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Injunction Asked 
Against Foreign 
Potash Combine 


Department of Justice Acts 
to Check Monopoly 
Through Sales Agree- 
ments in America. 


German and French 
Companies Involved 


Petition Says Agreements Have 
Been Made to Fix Prices 
and Restrain Com- 
petition. 


By direction of the Department of 
Justice, an injunction suit under the | 
Anti-Trust laws was filed on April 7 in 
the United States District Court at New 
York City against the Deutsches Kal- 
isyndikat Gesellschaft, the Potash Im- 
porting Corporation of America, and 
others. This is commonly known as the 
German-French potash combine, an or- 
ganization of a group of German and 
French producers of potash. 

The petition alleges that the German 
and French producers are now in New 
York City arranging with certain Ameri- | 
can distributing agencies to prcject a 
monopoly of potash, built up overseas, | 
into the United States. 


Action Under Two Laws. 
In explanation of the suit, the De- 
partment of Justice, explained in a pub- 
lic statement: 


“The Department of Justice today 
filed an injunction suit, under the Sher- 
man Anti-trust Law and the anti-com- 
petition provisions of the Wilson Tariff | 
Act, in the United States District Court | 
at New York City, against a group of 
German and French producers of potash. ; 
The petition alleges that certain jndi- 
vidual representatives of the German and 
French producers are now in New York 
City arranging with certain American 
distributing agencies to project,a mo- 
nopoly of potash, built up overseas, inta 
the United States. 

“It is alleged that-because the mines 
of the French and German companies 
constitute the only sources of a large 
supply of potash, users in the United 
States are almost wholly dependent upon 
them for their requirements. The peti- 
tion alleges that the French and Ger- 
man companies since August, 1924, have 
been dividing sales of potash to be made |} 
in the United States and have been fix- 
ing the prices to be charged for potash 
sold within the United States. The Ger- 
man companies, it is alleged, have their 
own exclusive’ selling agency in the 
United States, namely, The Potash Im- 
porting Corporation of America, New 
York City, with whom it has agreed upon 
prices to be charged for potash within 
the United States; and that the French 
companies have a similar agency for the | 
distribution of their products in this | 
country. 

Further Activities Predicted. 

“The petition charges that beginning 
May 1, 1927, the French and German 
companies have agreed to continue the 
division of the United States business, 
and, in addition, to select a single ex- | 
clusive selling agency, with which they 
will agree upon the prices to be charged 
for potash in the United States.” 

The full text of the petition in equity 
as filed with the court in New ¥ 

| 
| 





follows: 


United States of America, Plaintiff 


[Continued on Page 4, Column 1.) 


ut Steadily Drops 
In Tampico Oil Fields 


Decline of 30 Per Cent in Pro- 
duction Is Ascribed to In- 
cursion of Salt. 


Steady declines in petroleum produc- 
tion in the Tampico oil fields of Mexico, 
source of large shipments to the United 
States, are indicative of the depression 
prevailing in that region in 1926, Stuart 
G. Beck, Vice Consul at Tampico, states 
in a report just received the Depart- 
ment of Commerce. 

The full text of a statement based on 
his report, as-thade public April 7, de- 
tails conditigns prevailing in those fields 
last year «s follows: 

The y¢ar 1926 closed upon a period 
of widespread depression in the pe- 
troleum industry in the Tampico district 
of Mexico. During the year a steady 

line, month, by month, in the pro- 

tion of petroleum in this district was 
dent and no favorable indications for 
future are apparent. 
Thirty Per Cent Reduction. 

n the face of an unsurpassed drilling 
activity in Tampico oil fields in 1926, the 
total production amounted to only 88,- | 
995,951 barrels, a decrease of 30 per 
cent from the 1925 production of 115,- 
784,947 barrels, and the lowest produc- 
tion of any year since 1919. The in- 


[Continued on Paye 7, Column 2.) 
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Entered as Second Class Matter 
the Post Office, Washington, D. 


Mr. Jardine Advises 


Farmers to Organize 
Favors Crops for Nearby Mar- 
kets and Efforts to Re- 


duce Expenses. 


The difficulty experienced by the farm 
business of the United States, composed 
of more than six and a half million 
units, in adjusting itself readily to chang- 
ing food habits of the American peo- | 
ple is easily understood, the Secretary 
of Agriculture, W. M. Jardine, told 
members of the Boston Chamber of Com- 
merce on April 7. 

Speaking with particular reference to | 
the farm situation in New England, Mr. 
Jardine called atent’on to a decrease | 
in per capita meat and bread consump- 
tion in the United States from 1907 to | 
1925. In the case of New England, Mr. 
Jardine suggested an effort to reduce 
production cost on farms, the develop- | 
ment of crops for nearby markets, and 
greater organization among farmers. 

The text of Mr. Jardine’s address 
follows: 

Boston is not generally thouzt of as 
an agricultural city. Yet a glance at the 
place that agricultural products occupy 
in its life shows the tremendous impor- 
tance of farming to every citizen. 

Last year, for example, Boston re- 
ceived 1,619 carloads of apples, 6,862 car- 
loads of potatoes, 913 carloads of straw- 


| berries, 1,056 carloads of onions, 772 car- 


loads of cabbages, and 1,707,830 cases 


[Continued on Page 4, Column 5.) 


Shipping Board Lists 


Missing Vessel as Lost 


The United States Shipping Board on 
April 7 annourtced that the freight steam- 
ship “Elkton,” of the American Pioneer 
Line, missing since February 16, has been 


| listed among the “lost” ships of the Gov- 
; ernment-owned fleet. 


The Board’s announcement follows: 

The S. S. “Elkton” of the American 
Pioneer Line, which was about midway 
between the Philippine Islands and the 
Island of Guam when last heard from 
on February 16, 1927, was today dé- 
clared by the Shipping Board to be a 
total loss. It is believed that the vessel | 
foundered while passing through the cen- | 
ter of a typhoon and that she sank al- | 
most without warning, with all-hands on | 
board. The “Elkton,” with a crew of 37 | 
officers and men, carried a cargo of 7,- 
500 tons of sugar. | 


April 8, 1927 


Advertising News 

Court of Appeals, D. of C., in re 
Meyers & Son v. O’Callaghan & Fed- 
den, denies registration to hosiery and 
| glove trade mark. 
Page 11, Col. 3 
Court of Appeals, D. of C., in re 
holds 


prima facie presumption 


registration. 


Aeronautics 


London-Cherbourg air 
considered. 


route being 





Page 7, Col. 1 
Agriculture 


Smaller percentage of graduates of 


fying for vocational teaching. 
Page 5, Col. 7 
Chart illustrative of trend of farm 


level. 
Page 4, Col. 5 


review. 
Page 4, Col. 4 
Secretary of Agriculture 
farmers to organize and reduce produc- 
tion costs. 





Page 1, Col. 2 


Anti-Trust Laws 


Department of Justice asks injunc- | 
tion against activities of foreign potash | 


monopoly in America. 
Page 1, Col.-1 


Automotive Industry 


Credits affect sales of autos in Bul- 
garia. / 
Page 7, Col. 3 


Banking 


Undersecretary of Treasury in New | 


York in address reviews financial policy 


of Administration and calls attention to | 


excessive State and local taxation. 
Page 1, Col. 7 
Court of Appeals, 7th Cir., in re Me- 
Intyre v. Andrews, holds changes made 
in mortgage after signature were im- 
material and did not render agreement 
invalid. 
Page 11, Cok 1 
Board of Tax Appeals, in re petition 


of Wallace State Bank, holds it is with | 


out jurisdiction to credit or refund over- 
payment of tax. 


Page 6, Col. 1 | 


McLellan Stores Co. v. Conrad & Co., 
of 
ownership created by trade-mark regis- | 
tration continues during the life of the | 


Page 11, Col. 2 | 


southern agricultural colleges are quali- | 


wages in comparison with general wage 
Weekly fxuit and vegetable market | 


advises | 
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Trip to Be Undertaken for 
Purpose of Obtaining 
Facts for Admin- 
istration. 


Henry L. Stimson, Secretary of War 
in the Taft administration, will sail for 


Nicaragua on April 9 as representative | 2. held that where a bill in equity, for 


Mr. Stimson Goes. 
To Nicaragua As 
President's Envoy, 


| 
| 
| 
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Treaty on Liquors 


Attacked as Invalid | 


Sealed Stocks on British Ships | 


In American Ports Declared 
Unconstitutional. 


The treaty with Gi Britain, under 
which British vessels are privileged to 


| bring intoxicating liquors under seal into | 
ports of the United States, is attacked | 
as unconstitutional in a brief filed before | 


the Supreme Court of the United States 


on April 7, 1927. 


The decision upholding the treaty is 


| that of the Circuit Court of Appeals for 


of President Coolidge to take up with | 


| the American Minister, Charles C. Eber- 


hardt, and Admiral Julian Lati- 
mer, “certain views of the administra- 
tion which cannot conveniently be taken 
up by correspondence.” 

Announcement of Mr. 


Rear 


Stimson’s visit 


the Second Circuit. In that decision it 


between 
Britain 


declaring th 
States 


a decree 


the United 


treaty 


and Great 


| dated May 22, 1924, repugnant to the 


to Nicaragua was made on April 7 by | 


the Secretary of State, Frank B. Kel- 
logg following a conference with Presi- 
dent Coolidge and Mr. Stimson at the 
White House. 

This method of establishing direct 
contact with repyesentatives of the 
United States in Nicaragua has been de- 
cided upon, it was stated, as one that 
“might be helpful in securing informa- 
tion on which this country can more 
intelligently base its future action.” 

The full text of Secretary Kellog’s an- 
nouncement follows: 

The Honorable Henry L. Stimson, of 
New York, former Secretary of War, 
has consented to make a trip to Nic- 
aragua as a representative of the Presi- 
dent, at the suggestion of the Secretary 
of State, in order to take to our Minister, 
Mr. Eberhardt, and Admiral Latimer, 
certain views of the administration 
which cannot conveniently be taken up 
by correspondence, and in order to get 
information from them as to the entire 
situation in that country to bring back 
for the use of this Government, which 
they cannot very well give to us through 
correspondence. This suggestion has 
been presented to both Mr. Eberhardt 
and Admiral Latimer, who concur in it 
as a method that might be helpful in 
securing information on which this Gov- 


ernment can more intelligently base its | 
future action. ‘ The strife and bloodshed 


that is going on in that country is a 
matter of great regret, and the neces- 


| 
| 


sity for protecting. the interests: of our | 


citizens: there and the large interests of 
the United States Government is very 
great. 


Constitution and to enjoin enforcement 
of the terms of the treaty, failed to show 
irremediable injury the proprietary 
rights of the plaintiff, the Court of 
Equity could not grant the relief prayed. 
(United States Daily, I, 4230.) 

The plamtiffs, John F. Milligen, the 
Nep.une Association Masters and 
Mates, and Alex Smith. contend that the 
enforcement of the treaty is diminishing 
their prospects of earning a livelihood 
as shipowners and seamen. Injury to 
their business due to discrimination re- 
sulting from the, enforcement of the 
treaty is alleged. 

The argument is advanced that the 
treaty has the effect nullifying the 
purpose of the prohibition amendment as 
construed by the Supreme Court in a 
recent decision. 


to 


of 


of 


Colors of Cotton Studied 
To Learn Effects on Goods 


Colors of ‘cotton are being studied by 
the Cotton Marketing Division of the 
Bureau of Agricultural Economics with 
a view to preparing color standards for 
use in the industry, according to an oral 
statement made on April 7 by Arthur W. 
Palmer, in charge of the Division. 

“The finished quality of cotton goods 
is affected by the color of cotton,” Mr. 
Palmer said. “Certain colors of cotton 
do not bleach or dye well. Others do. 
The color specialist is trying to measure 
these colors of cotton and prepare a 
constant color scale.” 

The range of raw @etton colors 
large, according to Mr. Palmer, and with 
the aging of certain cottons the color is 
often subject to change. 


| 1927, 


is | 


Radio Licenses 
Go to Stations 
Serving Publie 


Commission Announces the 
Method to Be Followed in 
Deciding Value of 
Broadcasters. 


The issuance of temporary permits 
| to operate alt of the 732 broadcasting 
| stations now “on the air” will be fol- 

lowed by. the granting of short-time 
licenses to those stations which the Fed- 
| eral Radio Commission decides are serv- 
| ing the “public interest, necessity or 
convenience” under the Radio Act 
Commissioner Henry A. Bellows 
announced in an oral statement April 7. 
The Commission issued a statement 
(the full text of which is printed on 


' page 3) announcing that the temporary 
permits to operate after April 24, the | 


date the broadcasters’ period of 60 days 
grace under the new .law expires, are 


intended to permit the continuance of | 


program service without liability to pen- 
alties while each individual station’s case 
is taken up. The permits will not neces- 
sarily authorize continued use of present 
frequencies, the statement says, and 
after April 24 all stations using the six 
wave lengths exclusively allocated to 
Canadian broadcasting stations must 
shift from those frequencies. 

In his oral statement, Commissioner 
Bellows emphasized the fact that tem- 
| porary permits will be granted only to 
stations licensed to operate under the 
| Communications Law of 1912 and to 
| those whose applications for licenses have 
| been received by April 24. Respecting 


those stations in the United States now | 
operating on Canadian wave lemrths, they | 


will not be asstgned new frequencies but 
must themselves select new waves, he 
said. 


out. This decision of the Commission 
will affect at least 24 stations, among 
| them some of the larger ones. 
| General policies and attitudes of the 
Commission in approaching the broadcast 
| problem were outlined by Commissioner 
| Bellows in his oral statement.as follows: 
1. The Commission’s policy at the out- 
set in all cases will be to issue prelimi- 


[Continued on Page 3, Column 2.) 


Indexed by Groups and Classifications. 


Federal Reserve Board chart illustra- 
tive of business indicators covering pro- 
duction in basic industries and whole- 
sale and retail trade. 

Page 7, Col. 3 

Daily statement and_analysis chart 
of the United States Treasury. 

Page 9, Col. 3 

Foreign exchange rates. 

Page 9, Col. 3 
consolidated statement of 
of Federal Reserve Banks. 

Page 9, Col. 1 


Weekly 
condition 


See “Railroads.” 


Bankruptcy 


Court of Appeals, 2nd Cir., in re 
Independent Coal Corp., bankrupt, v. 
Updike, Receiver, holds where contract 
was silent as to terms of delivery sale 
| Was on credit. 





Page 11, Col. 4 


Books-Publications 


Publications issued by 
States Government. 
Page 5, Col. 6 
New books received at the Library of 
Congress. 
Page 5, Col. 5 


Claims 
Daily journal of United States Court 
of Claims. 


| 
Coal 
Coal _production in 
leading all other States. 
Page 7, Col. 6 
British to build plants for commer- 
| cial extraction of oil from coal. 


Page 10, Col. 7 | 


Pennsylvania 


Delaware, Lackawanna & Western 
railroad seeks authority to exchange 
surplus assets for stock in holding com; 
pany for its coal properties. 

Page 9, Col. 2 


Commerce-T rade 


Economic situation in Shanghai con- 
tinues uncertain. 
Page 2, Col. 7 
Total foreign trade of 18 leading 
commercial nations declined nearly 5 
per cent in 1926, 
Page 7, Col. 1 
Federal Reserve Board chart illustra- 
tive of business indicators covering pro- 


sale and retail trade. 





Page 7, Col. 3 

Department of Justice asks injunc- 

tion against activities of foreign potash 
monopoly in America. 

Page 1, Col. 1 


For Additional Classifications of the News Summary, See Page 3. 
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the United | 


Page 3, Col. 5 


duction in basic industries and whole- ! 


President hears from Barron Collier 
chat business is improving. 
Page 9, Col. 1 


| Cotton 


' Natural colors of cotton studied to 
ascertain effects on finished quality of 
goods. 


' Page 1, Col. 4 
Court Decisions 
See special Index and Law Digest on 
Page 10. 
Customs 


“Customs Court reclassifies phenolic 
lowed. 


Customs Court lowers duty on pearl 
necklaces. 


Economic Questions 
York in address reviews financial policy 


excessive State and local taxation. 
Page 1, Col. 7 


Education . 

H. W. Bearce, Secretary of the Na- 
tional Screw Thread Commisison, de- 
scribes the work of that organization. 

Page 12, Col. 3 

Smaller percentage of graduates of 
southern agricultural colleges are quali- 
fying for vocational teaching. 

Page 5, Col. 7 

Exhibition of drawings by Joseph 
Pennell is opened to the public at 
the Library of Congress. 


Foodstuffs 
review. 
Foreign A ffairs 


tinues uncertain. 





for raid in diplomatic quarter in Peking. 


International treaty under which 
British vessels are privileged to bring 
liquor in under seal, is attacked in brief 





States. 
Page 1, Col. 4 
President sends Henry L. Stimson to 
Nicaragua as special envoy. , 
Page 1, Col. 3 
Eyewitnesses of Nanking rioting as- 


counting Office. 


resin tubes and lower rate of duty is al- ! 
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Page 6, Col. 6 


‘Gov't Topical Survey 


Undersecretary of Treasury in New | 


of Administration and calls attention to 





| ways. 


for Indian supplies. 


Page 5, co. 2| Inland Waterways 


Weekly fruit and vegetable market | 
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: | plaining veto of Philippine Act provid- 
Economic situation in Shanghai con- 


Page 2, Col. 7 | 
Chinese police exceeded authorization | 


Page 2, Col. 5 | 


filed in the Supreme Court of the United | 


| sert slaying of Dr. J. E. Williams by 


Chinese Nationalist soldiers was unpro- 
voked by act of victim. : 
Page 3, Col. 5 


Gov't Personnel 


Daily engagements of the President 


| at the Executive Offices. 


Page 3, Col. 7 
Daily decisions of the General Ac- 


Page 12, Col. 4 


%” ° 
Gov't Supplies 
Quartermaster General invites bids 
for 11,000 headstones for graves of 
veterans. 
Page 5, Col. 4 
Time limits set for receipt of bids 
for Indian supplies. 
Page 12, Col: 5 


H. W. Bearce, Secretary of the Na- 
tional Screw Thread Commission, de- 
scribes the work of that organization. 

Page 12, Col. 3 


Highways 


Newfoundland reported as lacking 


| capital for maintenance of new high- 


Page 9, Col. 1 


Indian Affairs 


Time limits set-for receipt of bids 


Page 12, Col. 5 
American Indians increasing in popu- 


lation. 
Page 1, Col. 6 


Plans approved for four river and 
harbor projects. 


Page 7, Col. 4 
Full text of Presidential letter ex- 


ing for plebiscite on independence. 
Page 2, Col. 1 





Judiciary 
President Coolidge 
judges and one marshal. 

Page 10, Col. 7 

Department of Justice asks injunc- 

tion against activities of foreign potash 
monopoly in America. 


appoints two; 


Page 1, Col. 1 
See special Index and Law Digest on 
Page 10. 
See special Index and Digest of Tax 
Decisions on Page 6. 
See “Claims.” 


of | 


Such waves, however, must be ac- | 
ceptable to the Commission, he pointed | 


$15.00 per Year. 


Indians No Longer 
“Vanishing Race” 
| ———____ 
| Population of Native Americans 
Declared to Be Steadily 
Increasing. 


American Indians, with a population 
now estimated at 350,000 can no longer 
be called a “vanishing race,” Edgar B. 

| Merritt, Assistant Commissioner of the 
| Bureau of Indian Affairs stated orally 
on April 6. 

That population, Mr. Merritt said, is 
| steadily increasing and the property 
| owned by the 225,000 Indians under the 

jurisdiction of the Bureau, is valued at 
$1,600,000,000, 

There are over 200 Indian reservations, 
| with area aggregating more than that 
of the New England States and the 
State of New York combined, he 
plained, while the number of Indian chil- 
dren in schools is estimated at 70,000, 
of which 37,000 are in the public schools 
of the country. A number of Indians, 
Mr. Merritt said, are holding responsible 
positions in the Federal as well as in 
State Governments. 


Prohibition Applicants 
To Take Examinations 


Examinations for more than 2,000 po- 
sitions in the newly-created Bureau of 
Prohibition, Department of the Treasury, 


| sion, in compliance with the Prohibition 
Reorganization Acf, approved March 3. 
Announcement of the Commission’s 
plan for holding the tests, which are re- 
quired by the terms of the law placing 
the prohibition enforcement personnel 


under civil service, was made on April 6. | 


It will be’ necessary in some instances, 


| the Commission announced, to send in- | bursements have been declining 


in | 


vestigators to interview applicants 
various sections of the country. 
Because of the responsibility resting 


care.” 

In many respects, it was stated the 
task of Examining the applicants will be 
the largest single job ever undertaken 
by the Commission. 
| be made of all applicants for eligibility 
rating to test the accuracy of their state- 
nents as to arrests, indictments or con- 
victions for crimé<or misdemeanor. 

The full text of the Commis- 
sion’s statement will be published in 

the issue of April 9. 


Summary of All News Contained in Today's Issue 


Labor 


Chart illustrative of trend of farm 


| wages In comparison with general wage 


level. 


Page 4, Col. 5 

Department of Labor outlines provi- 

sions of Longshoremen’s Compensation 
Act. e 

Page 1, Col. 7 


Manufacturers 


Court of Appeals, D. of C., in re 
Marx v. Brown, holds award of priority 
to junior party for patent on insole 
of shoe is affirmed. 

Page 10, Col. 7 

Patent allowed Howard Earl Hoover 
for suction cleaner. 

Page 10, Col. 4 

Patent allowed Isaac Springthorpe 
for improvement in warp knitting ma- 
chines. 

Page 10, Col. 1 

Court of Appeals, D. of C., in ra 
McLellan Stores Co. v. Conrad & Co., 
holds prima facie presumption of 
ownership created by trade-mark regis- 
tration continues during the life of the 
registration. 

Page 11, Col. 2 

H. W. Bearce, Secretary of the Na- 
tional Screw Thread Commission, de- 


; scribes the work of that organization. 


Page 12, Col. 3 
Motion Pictures 
Italian engineers credited with per- 
fection of syncronization of speech 
with motion pictures. 
Page 3, Col. 4 


National Defense 


Orders issued to the personnel of the 
War Department. 


Page #& Col. 5 
Orders issued to the personnel of the 


| Navy Department. 


: Page 5, Col. 1 
State of Georgia gets back silver 


| service of scrapped battleship “Geor- 


gia.” 
wah Page 5, Col. .1 
Civilians to be appointed in Supply 
Corps of Naval Reserve. 
. Page 5, Col. 1 
Navy Department contracts for 24 
cylinder motor engine for $31,700. 
Page 5, Col. 7 
Twenty-six naval officers authorized 
to accept foreign decorations. 
Page 2, Col. 7 
Comptroller General rules against 
Navy Department procedure of com- 


[Continued on Page 3, Column 2.] 
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will be held by the Civil Service Commis- | Probably amount of $175,000,000. 


PRICE 7 CENTS 
Taxes Exeessive 


In City and State 
Says Mr. Mills 


Attention Called to Rising 
Cost of Local Administra- 
tion by Undersecretary 
of Treasury. 


Corporation Rate 
Called {nequitable 


Financial Policies of Govern- 
ment Are Reviewed in Speech 
Delivered in New 


York. 


State and local taxes must be reduced 
next, according to Undersecretary of the 
Treasury, Ogden L, Mills. His view was 
explained in an address at a testimonial 
dinner tendered him at the Hotel Astor, 
New York City, on April 7. 

Mr. Mills pointed out that the normal 
annual surplus of the United States will 
This, 
he said, might warrant a reform in the 
corporation tax and a revision of the 
higher brackets of the income taxes. 

But, he added, “the real tax problem is 
no longer in. Washington, but in the 
State capitols, in the city halls and 
county seats throughout the country.” 
Those expenditures have been advancing 
rapidly, he explained, while Federal dis= 


Tax Probiems Analyzed. 
The full text of Mr. Mills’ speech fol- 


| lows: 
on some of the positions, the Commis- | 
sions announcement said, the examina- | 


tions will be made with “painstaking | 


Finger prints will | 








It has always seemed to me that on 
such occasions as these a speaker can 
best contribute something to the success 
of the evening by selecting a definite 
topic with which he has some familiarity, 
and by telling what he knows in as few 
words as possible. 

A difficulty arises in the selection of 
a topic. In public life nowadays, ‘one 
has to cover so wide a field, and it is 
so easy to talk much and fluently with 
but little knowledge. 

With some misgiving, I decided to 
speak this evening of Federal Finance. 
It seemed appropriate since the occasion 
of this very fine dinner is my recent 
assumption of the office of Undersecre- 
tary of the Treasury, and, more partic- 
ularly, because only recently has it been 
possible to analyze the results and yield 
of our latest Revenue Law. 

I want if possible to speak as a private 
individual rather than -as an officer. of 
the Government, and certainly in so far 
as I make any observations they will pre- 
sent my own individual views. 

We are approaching the end of the 
first full fiscal year during which the 
Revenue Act of 1926 has been in operas 
tion. Moreover, with the March reiurns 
in, we are in a position to begin to esti- 
mate its yield as applied to the income 
of two calendar years—1925 and 1926— 
both of them years of satisfactory pros- 
perity. 

I do not know that there is such a 
thing as a normal business year; conse- 
quently, it is somewhat hazardous to 
speak of a normal income tax yield. But 
it occurred to me that it might be inter- 
esting, by eliminating certain temporary 
factors, to attempt an estimate of what 


[Continued on Page 8, Column 1.] 


Lack Funds to Enforce 
Longshoremen’s Act 


Compensation Provisions Are 
Reviewed by Department 
of Labor. 


The provisions and _ purport of 
the Longshoremen’s Compensation Act 
passed by the Sixty-ninth Congress are 
explained in a stat»ment just issued by 
the Department of Labor. The act be- 
comes effective July 1, 1927, says the 
statement, but no appropriation for its 
enforcement has been provided, leaving 
the problem to the United States Em- 
ployes’ Compensation Commission. Fol- 
lowing is the full text of the statements 

By act of the recent Congress, com- 
pensation for injuries to longshoremen 
and other harbor workers while work- 
ing on board vessels in harbor has been 
secured after efforts extending over 
more than 10 years. Up to this time 
such workers, numbering several hun- 
dred thousand in total, have been in a 
very anomalous position. A longshore- 
man if injured on the dock received 
the benefits of the State compensation 
law, but if injured on the boat or in 
connection therewith his only redress 


' was to sue under the so-called admiralty 


law, or under the common law where 
that law was competent to give a remedy, 
with consequent delay and uncertainty, 
Earlier attempts to remedy this situation 
were made by Congress in 1917 and 1922 
by amending the Judicial Code so as 
to confer the benefits of the local State 
compensation act in any given case to 
a harbor worker injured on a vessel, but 
both of these attempts were declared 
unconstitutional by the courts. 

The new act (approved March 4, 1927) 


[Continued on Page 3, Column 1.] 
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Insular Affairs 


Serious Reflection Before Cutting American Ties 


Urged by President Coolidge Upon Filipino People 


Results Pointed Out 
From Loss of Support 


Executive Disapproval of Act to 
Provide for Plebiscite on In- 
dependence Explained. 


President Coolidge regards the act 
passed by the legislature of the Philip- 
pine Islands to provide for a plebescite 
on the issue of independence as a part 
of the agitation in the archepelago 
which, by discouraging capital and labor, 
is delaying the arrival of the day when | 
present difficulties in the way of main- 
tenance of an unaided government in 
the Philippines will be overcome. 


This view was expressed In a letter | 


to the Governor General of the Philip- 
pines, Leonard Wood, in explanation of 
the President’s veto of the act, as re- 
ported in these columns on April 7. The 
proposed plebiscite, he observed, would 
tend to divert the attention of the Fili- 
pino people toward pursuit of 
political power from steps necessary for 
maintenance of a stable, prosperous and 
well-governed community. 

In considerable detail, the President 
sets forth the specific advantages ac- 
cruing to the Philippine Islands from 
the benevolent sovereignty of the United 
States exercised for the welfare of the 
Filipino people. He also points out the 


difficulties in self-government that would | 


arise from the withdrawal of the direct 
support of the United States. 


Plebiscite on Independence 


Disapproved by President 

The full text of the letter to Governor 
General Wood is as follows: 

The White House, 
Washington. 
My dear Governor: 

In compliance with section 19 of the 
organic law of the Philippine Islands, I 
return without my approval, “An Act to | 
hold a plebiscite of the people of the 
Philippine Islands on the question of 
Philippine independence.” This _ bill 
reached me as provided by law and has | 


mere ] 





received my careful consideration. 

The stated object of the bill is to put | 
an end to frequent assertions in the 
United States that the people of the | 
Philippine Islands do not want imme- 
diate, absolute and complete independ- 
ence. 
to hold a plebiscite of the people of the 
Islands in which the question to be 
voted on will be “Do you desire the im- 


mediate, absolute and complete independ- | 
The | 


9” 


ence of the Philippine Islands? 
voter must vote categorically “Yes” or 
“6.” 
ballot. 

The result of the vote having been as- | 
certained, the Governor General is to 
transmit it to the President and Congress 
of the United States for their informa- 
tion. | 

It should be noted that the object is | 
to register a desire. There is no peti- 
tion, and no change in status is contem- | 
plated. 

There are undoubtedly many Filipinos 
who desire the immediate independence | 
of their country but who also realize the 
necessity for the protection of the | 
American Government for several years, | 
if not indefinitely. Such persons must 
vote for independence under the for- 
mula prescribed or against independence. | 
They are without means of expressing 
their views under the proposed plebiscite. 

There are other Filipinos who treasure 
the hope of absolute independence of 
their country, yet believe that the pres- 
ent system should continue until in their 
opinion they are able to take over the | 
full control of their own affairs and the 
consequent responsibilities, internal and 
external. 
hesitate to vote “No” on the proposed | 
ballot, and yet qualification would in- 
validate the vote. 

There are many Filipinos who believe 
that the United States is the best judge 
of the appropriate relation of the Island 
to the United States. Such persons have 
no means of expressing their views in the 
proposed plebiscite. 


Non-Christian Population 


Given No Means of Vote 


Independence is a 
word. Few people 


very 


will vote against 


independence for themselves or against | 
¢ To sub- | 
mit to a man the question whether he | ee 
| lands and, indirectly, to the government 


independence for anybody else. 


desired to be independent, or not, is 


really trifling with the sacred feelings | 7 H . 
| tages are constantly increasing and will 


innate in humankind. and to submit it in 


a way which would forbid the possibility | 


of other than a “Yes” or “No” 
is obviously not the way to secure a con-* 
vincing reply. 


Not unnaturally, no adequate provi- | 
sion is made to obtain an expression of | 
| as undoubtedly they would be if. 
| Philippines were granted independence, 


the desires of the non-Christian popula- 
tion. 


No conclusive reason is given why the | 


result of this vote would be more con- 
vincing than that of the elected repre- 
sentatives of the people in the Legisla- 
ture. 

It may fairly be stated then that the 
result of the vote would not be con- 
vineing and would not put an end to the 
assertions frequently made that the peo- 
ple of the Philippine Islands do not want 


immediate, absolute and complete inde- | 


pendence, 

The holding of a plebiscite might 
raise expectations or excite apprehension 
in the Philippines, if the vote is favor- 
able to complete and immediate inde- 
pendence, that appropriate steps will be 
taken to grant it. It is not desirable 
needlessly to create such apprehension 
or raise such expectations. Submitting 
to the vote of the people the question 
of independence, unless such action is 
requested by the Congress of the United 
States, be but 
relations. 


ean disturbing to good 


The holding of the plebiscite would | 


To accomplish this it is proposed ; 


| and independence of the Islands. 


Any other reply invalidates the | t " 
| foreign sovereignty. 
sovereignty there is no obligation of pro- | 


| the United States. 


Obviously, such persons would ; 


appealing | : 
| is no reciprocal measure which the Is- 


| 
answer | 


involve a considerable expenditure on the 
part of the Philippine government, its 
provinces and municipalities. 

I have heretofore had occasion to say 
that the disapproval of a bill of the 
Philippine Legislature by the President 


of the United States is a serious matter | 


and should be determined on after se- 
rious consideration. It, therefore, seems 


fitting that, in addition to pointing out | 


the defects of the proposed legislation 


in its form and present intent, I should | 


go somewhat into the underlying reasons 
and explain why I believe the entire dis- 
cussion of the question of immediate or 
proximate absolute independence is un- 
timely, because surely one carmot avoid 
the thought that the passage of this bill 


was the result of the agitation on this | 
| subject. 


Discussion of Question 
Is Regarded As Untimely 


In a letter dated February 21, 1924, to 
the Speaker of your House of Repre- 
sentatives I set forth, with a frankness 
which I believed justified by then exist- 
ing conditions, why the government of 
the United States would not feel that it 
had performed its full duty by the people 
of the Islands or discharged all of its 
obligations to civilization if it should 
yield to the Philippine aspiration for 
national independence. In that letter, 
while recognizing the progress of the 


| people of the Philippines in education, 
| in cultural advancement, in political con- 


ceptions and institutional development, 
I did not point out—it was not pertinent 
to the subject then under consideration— 
the extent to which this progress has 


been made possible by the material as- 
| sistance given to the Islands by the 
| United States. 


Unless and until the peo- 
ple and their leaders are thoroughly in- 
formed of this material assistance and 


have a fair appreciation of what its with- 
| drawal means, a vote on the abstract 
| question of independence would\ be not 


only futile but absolutely unfair to them, 


and the acceptance of the result as an | 
| duty. 
| meant the waiving of $14,857,000 cus- 
| toms duties. 
| Philippine cigars could enter the United 


informed judgment would be dangerous 
to their future welfare. 


Best Security of Islands 
Is American Protection 


This phase of the question has not | 
| received careful consideration in the Is- 


lands because of the misapprehension 


| Which seems to be quite general there 


that America, even though she granted 
full independence to the Islands, would 
still assume the heavy responsibility of 
guaranteeing the security, sovereignty 
In my 
opinion, this is wholly erroneous. Re- 
sponsibility without authority would be 
unthinkable. American defense is a cor- 
relate of. American sovereignty, not of 
Where there is no 


tection. The best security to the Philip- 
pine Islands is the protection of and by 
the United States. 

The people of the Philippines should 
not consider this momentous question 
with the mental reservation that the 
present advantages of American sover- 


| eignty could be secured by convention or 
through 


sympathy, though the sover- 
eignty were relinquished. Freed from 
this illusion, the people and their lead- 
ers should thoroughly ponder the advan- 


| tages which they have received from 


their connection with America and at- 


‘| tempt to depict the situation which would 


result from the withdrawal of the bene- 
fits which they are now receiving from 
While these material 
advantages are by no means the most 


| important tonsiderations which should in- 
| fluence our judgment, yet they must be 
| always kept in mind, as government is 


a practical business which depends 
argely for its success on sound com- 
non-sense rather than  high-sounding 
phrases. 

By far the greatest advantage in an 
economic way of their present relation 
to the United States comes to the Is- 
lands through the present trade rela- 
tions. Congress has provided that taxes 


| and customs duties collected in the United 
; States on Philippine products be turned 


in to the Philippine treasury. This has 


| meant in the past 10 years a direct gift 


of approximately $800,000 per annum. 
The admission of their products, free of 


| duty, into the American market is, how- 


ever, a far more valuable privilege. There 


lands could give that would compensate 
for this privilege. The advantages ac- 
crue directly to the people of the Is- 
in the increased revenues. The advan- 
continue to increase with the develop- 
ment of the productive capacity. 

In the calendar year 1926 over 70 per 
cent of the exports of the Philippine 
Islands were sold in the United States. 
If the tariff advantages were removed, 
the 


but a small part of these exports could 


| enter the American market paying full 


duty. Foreign markets are now open 


| to the Philippines, but less than 30 per 


cent of their export products go to for- 
eign markets and these are, in general, 
raw products which have required but 
a minimum employment of labor, and 
that the cheapest labor in the Islands. 
Unless produced under conditions which 
would mean a material lowering of wages 


and the standard of living, many of the | 
United | 


products now exported to the 
States could not be absorbed by any 
foreign market. Until production in the 
Philippines is on a more assured basis 
and until ample capital is available in 
the various agricultural and industrial 
fields, it is not conceivable that the 
Philippine products now entering the 
American market and commanding con- 
sequent high prices could compete on an 
equal footing with foreign products in 
the ‘Tt should be ob- 
served that existing conditions, 
with the advantages of the American 


foreign markets. 


caer 


| Islands. 
was slightly less than $17,000,000. 


| the United States. 
| that protection disappears, the sugar in- 


; United 


Agitation Is Regarded 
As Defeating Purpose 


Letter to Governor General Re- 
views Advantages from Sov- 
eignty of United States. 


market, capital is attracted but slowly, 
with the consequent slowness in use and | 
development of labor. 

It is believed that it is well worth 
being somewhat detailed to bring out 
exactly what the loss of the American 
raarket would mean to the Philippines. 

In the calendar year 1926, 761,000,000 
pounds of sugar were imported into the 
United States from the Philippine 
The duty waived on this sugar 
Of 
this, $15,000,000 approximately accrued 
to the producers of sugar in the Philip- 
pine Islands in the increased price there- 
of. The large producers of sugar ap- 
preciate this. In September, 1926, at a 


| meeting of the Philippine Sugar Asso- 
| ciation, 


its president, Mr. Rafael R. 


Alunan, is quoted as saying: 

“It can be said that due to the adverse 
local conditions and to the enormous 
world production, our industry only ex- 
ists because of the tariff protection of 
If for some reason | 


dustry of the country will perish, unless 
from now on, we prepare ourselves to | 
compete with Java, which with her cheap | 
labor and intensive methods of cultiva- | 
tion, can produce sugar at an incredibly | 
low cost.” 


Tariff Would Shut Out 
Cigars from Philippines 


In the calendar year 1926 Philippine 4 
cigars to the value of $5,047,000 were | 
admitted into the United States free of | 
The granting of this privilege 


It is well known that no 


States market paying the customs duty | 
imposed on foreign cigars. Approxi- 
mately 80 per cent in value of the Phil- | 
ippine cigars exported came to the 
States. The problem which | 
would be presented, on the ending of the 
present trade relations with the Islands, 
of finding a market for these cigars 
would be solved only at a great sacrifice 
to the tobacco industry. 

While, due to lack of capital and to 
natural conservatism, the Philippines 
have by tt means taken full advantage 
of the opportunity offered by the Amer- 
ican market, yet there are a few in- 
dustries—not inconsiderable when com- 
pared with the industries of the Islands | 
—the very existence of which is the re- | 
sult of the open market of the United | 
States. 

In 1926 there was imported into the 
United States from the Philippines coco- 
nut oil to the value of $22,000,000. The 
duties waived on the entry of this oil 
amounted to $4,900,000. 

During the same year desiccated coco- 
nut to the value of $2,682,000 was im- 
ported into the United States from the 
Islands, on which a duty of $1,010,000 
was waived. 

Cotton wearing apparel to the value of | 
$5,400,000 was admitted during the year; | 
on which a duty of $4,000,000 was 


| waived, and laces to the value of $368,- 


000, on which duty amounting to $276,- | 
000 was waived. 


Tariff Duties of $42,000,000 
Waived by United States 

Briefly there was waived on Philippine 
products entering the United States duty 
amounting to $42,000,000. 

The total exports of the United States | 
to the Philippine Islands for the year 
being considered amounted to $71,500,- 
000, and on those products entering the | 
Islands duty of approximately $12,800,- | 
000 was waived. in other words, the | 
duties waived by the United States ex- ' 
ceeded th@ duties waived by the Philip- 
pines by nearly $30,000,000. 

Do the people of the Philippines real- | 
ize the effect of these economic facts, , 
and do they appreciate what would be 
the effect on their progress, their stand- | 
ard of living, their general welfare, of | 
the abolition of the present trade rela- 
tions? 

Reference is sometimes made to the 
possibility of overcoming these losses | 
by trade conventions or other methods, | 
but no independent country has ever | 
secured similar advantages. No other 
territory subject to our jurisdiction has | 
the free entry to our markets and at 
the same time the right, under certain | 
conditions, to lay its own tariff on goods | 
imported from countries other than the 
United States. 

It is argued that the United States | 
would also lose by any change in trade 
relations. It should be remembered, 
however, that the United States exports | 
to the Philippines constitute less than 2 
per cent of her total exports, while 
Philippine exports to the United States 
are 70 per cent of the total exports. 

The Philippines must sell its products 
abroad. It is by no means independent 
of foreign goods. It must meet its ob- 
ligations abroad. The United States has 
endeavored to create in the Islands a 
situation profitable alike to capital and ! 
labor. This is essential if the present 
progress of the Islands is to be kept up. 


| It also holds out the reasonable hope 


for a day when the agriculture and in- 
dustries of the Islands may produce so 
efficiently as to compete in the markets 
of the world without the sacrifice of 
standards of living which have been 
created by the present great aid extended 
by the United States. There is no rea- 
sonable doubt that the coming of this 
hoped-for day is delayed more by agita- | 


| value 
; abroad. This amount would also be lost 


' island means of communication. 


| becomes open hostility. 
! has created difficulties for the present | 
| government and conceivably might lead | 
| to the destruction of a government of 


| Philippines. 
; advance which they have made on the 


| of 


Plebiscite 
Independence 


tion for a curtailment of the period of 
preparation than by any other single 
factor. 

The public works, marking outwardly 
the developments of the islands, were in 
a great degree, as is customary, built 
with borrowed money. The bonds of the 
Philippine Government have been made 
tax-exempt in the United States and 
have been given certain other advan- 
tages as the result of which the Philip- 
pine Government has borrowed its money 
at a rate of interest at least 3 per cent 
lower than money could have been bor- 
rowed by an independent government in 
the Philippines, if indeed it could have 
borrowed these sums at all. This means, 


| conservatively, that the Philippine Is- 


lands is paying $2,000,000 annually less 
interest on its present indebtedness than 


the United States and the’ credit that 
that relation gives to the islands. 

In 1926 the United States spent in the 
Philippines in the upkeep of the Army, 
Navy and other services the sum of 
$14,500,00, or over 10 per cent of the 
of all Philippine products sold 


to the Philippines if independence were 
granted. 

Under American sovereignty there 
has been steady progress in the intro- 
duction of a common language through- 
out the Archipelago. There has been a 
continuous development and extension 


| of highways, and, to the degree justi- 


fied by business, an increase in inter- 
There 
has been, in short, a gradual but persist- 
ent effort to bring the peoples of the is- 
lands together. This effort-has not as 


yet attained its object. The peoples are 


still in a marked degree isolated from | 
| each other. 


A common language is still 


a hope rather than an existing fact. | 


There is still resentment at the employ- 


ment of officials not native to the com- | 
| were known to be headquarters of sub- 
| versive Soviet agitation. 


munity, a resentment which, in certain 
cases, intensified by difference of reli- 
gion and lack of free communication, 
This situation 


the islands left to its own resources. 
The resources of the islands are still 


in great number undeveloped. The land, | 


however fertile, is idle. Surrounded by 
of over-population, can it be hoped that 


be maintained by an independent govern- 
ment 


| Political Difficulties 


Considered by President 


I have dwelt at length on the economic | 


difficulties which would be encountered 


| by an independent government in the | 


Philippines, not because these are neces- | . 
sarily the greatest difficulties, but be- | of the people of the Islands. 


cause they are those that may be most 


| readily appreciated and about which 
| there can be the least controversy. Fur- 
| thermore, I have heretofore referred to | 


the other difficulties of an internal and 
external political character. 


Such a government, crippled by the | 
| direct loss of revenue, by increased in- 
| terest rates on loans, and by the para- 


lyzation of its industries, would be called 


; on to incur the added cost of keeping 

| up a diplomatic service, army, navy, 

It is | 4 ; 

A : , | it is not a matter of eloquent phrases. 

obvious that the revenues of the islands | Liberty, freedom adeennaen — not | 
, fre > ” 


repetition of which ; 


and other features of sovereignty. 


| would be totally inadequate to maintain | 
| a separate government. 


These are but a few of the problems 


| which would arise from a status of in- | 


dependence and which should be seri- 
ously considered by the people of the 
In noting the constructive 


road of progress under the American 
flag, the blessings of peace, 
prosperity, liberty and opportunity that 


they have enjoyed, they should not lose | 


sight of the fact that without the ma- 
terial aid extended to them and which 
they still need these conditions could not 


| have existed. 
i The standards of living have been 
system | 
| established, the fundamental rights of | 
They have the | 


raised, a splendid educatione' 
the people preserved. 
rights and privileges of American citi- 
zens without the obligations. They pay 
no Federal taxes, are exempt from the 
exclusion provisions of our immigration 
laws, do not pay for the defense or diplo- 
matic services. 


representatives, who are paid by the 
United States. In the islands the officials 
the municipalities are exclusively 
Filipinos, as are the officials of the fully 
organized provinces. 


tirely of Filipinos and possesses powers 
which no Legislature has in this coun- 
try. The lower judicial officers are all 
Filipinos. The Judges of First Instance, 
with but two exceptions, are Filipinos, 


and of the Justices of the Supreme Court | 


four of the nine are Filipinos. 
Justice is a Filipino. 


The Chief 


, the executive departments, six in num- 
The Attorney | 
Prosecuting at- | 


ber, five are Filipinos. 
General is a Filipino. 
torneys throughout the islands are 
Filipinos. The personnel of the Bureaus 
of Civil Service, Treasury, and 
merce and Industry is entirely Filipino, 
and of the Bureau of Customs and Bu- 
reau of Posts is more than 9912 per 
cent Filipino. The American officials 


are but 142 per cent of the total in the | : 
' arrival of the day when the Philippines 


government. 

With a condition of peace, progress 
and prosperity hitherto unknown in their 
history, with self-government largely at- 


tained, with advantages enjoyed in many | 


cases greater than those of American 
citizens, the people of the Philippines 
may well reflect seriously before wishing 
to embark on the uncharted stormy sea 
of independence surrounded by unknown 
dangers, in a craft ill-fitted for the diffi- 
culties to be met. Independence is an 
intangible ideal which has often brought 
disillusionment and disaster in its train. 


Peace, progress, prosperity, security, lib- | 


Additional news on For- 
eign Affairs will be found on 


Page 3. 





' civilization, 


They are represented in | 
the United States by their own chosen | 


In the central gov- | 
; ernment the Legislature is made up en- 


Of the heads of | 
| not accomplish the stated purposes. The 


Com- | 


; tenance of an unaided government. 
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Foreign Affairs 


Chinese Police Exceeded Authorization 
To Raid Diplomatic Quarter of Peking 


Arrests Made in Compound of Former Russian Legation 
Guard and Arms and Papers Seized. 


Permission for a Chinese raid on 
property adjoining the Russian Em- 
bassy at Peking was given Chinese au- 
thorities by the Senior Minister in be- 
half of the Diplomatic Quarter, accord- 
ing to a telegram received April 7 by 
John Van A. MacMurray, American 
Minister in Pekin. The Senior Minister 
is the Minister of The Netherlands in 


| China, W. J. Oudendijk. 
| it would pay but for its dependence on | 


The permission was given, it was 
stated, to search the premises of Dal 
Bank and the Chinese Eastern Railroad, 
adjacent to the Soviet Embassy, on the 
ground that these places were known 


| to be headquarters of subversive Soviet 


agitation. The Chinese, it was explained, 


| went beyond the authorization and raided 


also the compound of the former Rus- 
sian legation guard. 
Police Exceed Authorization. 

The statement by the Department of 
State, made public April 7, follows in 
full: 

“The American Minister at Pekin, 
John Van A. MacMurray, has now in- 
formed the Department of State of the 
events in the Diplomatic Quarter 
Pekin on April 6. 

“It appears that permission was re- 
quested by the competent Chinese local 
authorities on April 6 to enter the Diplo- 
matic Quarter to make a search of cer- 


| tain private properties (of the Dal Bank 
and the Chinese Eastern Railway) ad- ; 


jacent on the west to the Soviet Em- 
bassy on the ground that these places 


authorization was given by the Senior 
Minister in behalf of the Diplomatic 
Quarter. 

“Shortly after 11 o’clock on the morn- 
ing of April 6 a raid on these private 
premises was commenced by members 


| of the metropolitan police force and by | 
In | 


| | the course of the raid the Chinese, it 
; large countries with pressing problems | 


a small body of supporting troops. 


| erty and freedom are tangible benefits 


| the present immigration control could | not lightly to be cast aside. 


The founda- 
tion of our policy has been the welfare 
of the people of the Philippines. 
is today our constant goal. 

The United States assumed its burden 


of responsibilities in the Philippine Is- | 


lands, not in a spirit of aggression, of 
avarice, of exploitation, but with a sin- 


cere desire to promote the best interests | 


In that 
spirit it has guided them on the road 
to progress. It can not, if it would, avoid 
the obligation of deciding the degree of 
self-government which the people of the 
Philippine Islands are capable of sustain- 
ing at any given time. The responsibil- 
ity, both to the Philippine people and to 
is there. It can not be 
shifted. 

The ability of a people to govern them- 
selves is not easily attained. History is 
filled with failures of popular govern- 
ment. It can not be learned from books; 


mere words the 


brings fulfillment. They demand long, 


; arduous, self-sacrificing preparation. Ed- 
sound | 

public opinion, intelligent -participation | 
| by the great body of the people, high 
The | 
degree in which they are possessed de- | 


c | tcrmines the capability of a people to 
security, | 


ucation, knowledge, experience, 


ideals—these things are essential. 


govern themselves. In frankness and 
with the utmost friendliness, I must state 
my sincere conviction that the people of 
the Phiilippine Islands have not yet at- 


| tained the capability of full self-govern- 
; ment. 


How can this ultimate goal best be 
attained? Certainly not by 
agitation and opposition. That policy 
but stands in the way of progress. In 
governmental, as in social relationships, 


| “liberty exists in proportion to whole- ; 


some self-restraint.” Demonstration of 


the ability to carry on successfully the | 
of government already | 
| possessed would be far more convincing 
than continued agitation for complete | 
| independence. 
bilities to the people of the Philippines . 
as well as to the people of the United | 
Friendly cooperation in promot- | 


large powers 


Power brings responsi- 


States. 
ing the welfare of the Philippine Islands 
should be our constant aim. Along that 
road alone lies progress. 


| Specific Reasons Given 
| For Presidential Disapproval 
I am forced to return this bill without | 


my approval, for the following reasons: 


The plebiscite, under conditions pro- | 


vided or, in fact, now possible, would 


result of the vote would be unconvincing. 


It might create friction and disturb | 


business, slowing down progress. 


It might be taken to mean its approval ; 
by the United States or as an act likely | 
| to influence the United States. 
| Finally, I feel that it should be dis- \ 


approved because it is a part in the agi- 
tation in the Islands which, by discour- 
aging capital and labor, is delaying the 


will have overcome the most obvious 
present difficulty in the way of its main- 
The 
people should realize that political activ- 
ity is not the end of life, but rather a 
means to attain those economic, indus- 


trial and social conditions essential to a j 


stable existence. A plebiscite on the 
question of immediate independence 
would tend to divert the attention of 
the people toward the pursuit of mere 
political power rather than to the con- 
sideration of the essential steps neces- 
sary for the maintenance of a stable, 
prosperous, well-governed community. 
I, therefore, return the bill without my 
approval. 
CALVIN COOLIDGE. 
General Leonard Wood, 
Governor General of 


the Philippine 
Islands, Manila, P. I, 


at | 


The necessary | 


That 
| ther that the general exodus of Japanese 


‘ tension continues. 





appears, went beyond the authorization 
and raided also the compound of the 
former Russian legation guard lying 
westward of the private properties in 
question. 

Russians Overpowered. 

“Four Russians barricaded themselves 
in a house with a view to defending 
themselves with a machine gun and re- 
volvers and set fire to various papers 
and to the house itself but were eventu- 
ally overpowered without their using 
There was no fighting 
whatever and no serious injury was sus- 
tained by either side. 

“A considerable number of Russians 
were observed to escape over the wall 
into the property of the Russian Em- 
bassy. So far as can be ascertained ap- 
proximately 20 Russians were reported 
arrested and about 30 Chinese, including 
a prominent Communist named Li Tav 
Chu. Considerable quantities of propa- 
ganda and various documents were re- 
ported seized. 

“A machine gun, about 30 rifles and a 
large but unknown quantity of revolvers 
all with ammunition were reported found 
by the Chinese, as also a tremendous 
number of Kuomintang flags, Soviet 
flags with Chinese inscription and ban- 
ners for demonstration purposes. Search 
of the premises was still being carried 
on on the morning of April 7.” 

Half Day Strike in Hankow. 


their weapons. 


The Department of State also made ! 


public a statement of the situation in 
China. The text of the statement fol- 
lows: 

Hankow. The American Consul Gen- 
eral at Hankow, Frank P. Lockhart, in- 
formed the Department today in a mes- 


a half-day strike was called on that date 
to protest against the incident of April 
3 which took place in the Japanese con- 
cession. Large crowds gathered in the 
ex-German concession which adjoins the 


Japanese concession. 
“Consul General Lockhart reports fur- 


and other foreigners from Hankow con- 
tinues steadily. A number of Russians 
who are affiliated with the Nationalist 
movement also have left for down river. 

“Consul General Lockhart states that 
within 48 hours after the riots of April 


3, at Hankow, four Japanese destroyers | 
| arrived there. 


At present there are in 
the harbor of Hankow eight Japanese 
naval vessels, four American, six British, 
two French and one Italian naval vessels. 

“Consul General Lockhart in conclud- 
ing states that a general condition of 
All precautions have 
been taken to ensure evacuation of all 


| remaining Americans should an acute 


emergency arise. 
Japanese Leace Ichang. 

“Ichang-Chinkiang. Minister MacMur- 
ray informs the Department under date 
of April 7, 2 p. m., that Admiral Hough 
telegraphed him on April 6 to the follow- 
ing effect: 

“All the Japanese at Ichang, totaling 
about 100 men, women and children, have 
been evacuated and are quartered on 
Japanese gunboats and a tug. The U. 
S. S. ‘Monocacy’ has passed Wan Hsien. 

“The situation at Chinkiang is reported 


as quiet. The arrival of 2,000 from 


| Shanghai is expected at Chinkiang. 


“Chungking. The American consul at 
Chungking, Walter A. Adams, informs 
the Department under date of April 4, 
11 a. m., that he and Vice Consul Paul 


| W. Meyer sailed from Chungking on 
constant | 


that date. Consul Adams states that he 


| left on friendly terms with the Chinese 
| authorities.” . 


|} Admiral 





Far East 
Relations 


Authority to Accept 
Foreign Decorations 


Given Naval Officers 


Twenty-Six Are Recipients of 


Awards Previously Made 
by Chile, Haiti and 
China. 


Twenty-six officers of the United 
States Navy, three of whom are retired, 
have been authorized by recent special 
acts of Congress to accept foreign dec- 
orations conferred by foreign govern- 
ments, the Department of the Navy an- 
nounced in a statement just issued. 

In accordance with the terms of the 
law governing awards of decorations to 
Americans in either the Army or Navy, 
by foreign governments, these decora- 
tions were forwarded to the Department 
of State for safekeeping until such time 
as Congress authorized them to be ac- 
cepted. 

Twenty of the awards were made by 
the Republic of Chile, in recognition of 
the services of members of American. 
naval missions to that country. Three 
were from the Republic of Haiti, and 
three from tke Republic of China. 

The full text of the department’s state- 
ment follows: : 

The Navy Department has just an- 
nounced that the following officers in 
the United States Navy have been au- 
thorized by recent acts of the Congress 
to accept foreign decorations conferred 
by foreign governments in times past: 

Names of Donees Given. 

From the Republic of Chile. Order Al 
Merito (First Class)—Admiral C. §&. 
Williams, Rear Admiral Hugh Rodman, 
retired, Rear Admiral J. L. Jayne, re- 
tired, Rear Admiral J. S. McKean, Rear 
C. L. Hussey, Rear Admiral 
W. V. Pratt, Capt. E. L. Bennett, Capt. 
T, W. Leutze, Capt. S. E. Moses, Comdr. 


iw y r. H. B. Mecleary, 
sage under date of April 6, 2 p. m., that | W. F. Halsey, Comdr. H 


and Lieut. Comdr. D. C. Godwin, Lieut. 
Comdr. J. L. McCrea (Second Class), 
Lieut. C. W. A. Campbell and Lieut. J. 


| E. Reinburg. 


Order of Merit (First Class), Rear 
Admiral W. C. Cole, Capt. W. R. Sayles, 
Capt. J. K. Taussig, Capt. Y. S. Williams 
(Second Class), Comdr. M. Collins. 

From the Republic of Haiti. Medal 
of Honor and Merit, Capt. W. S. Crosely, 
Capt. A. L. Parsons and Lieut. Comdr. 
B. Moreell. 

From the Republic of China. First 
Order of Wen Hu, Rear Admiral A. P. 
Niblack, retired; Capt. W. S. Crosley, 
Second Medal of Wen Hu; Capt. P. P. 
Blackburn, Third Medal of Wen Hu. 


Economic Situation 
In Shanghai Upset 


Although continuing uncertain, the q 
Shanghai economic situation has not 
been greatly disrupted in so far as for- 
eign trade is concerned, a cablegram re- 
ceived by the Department from Julean 
Arnold, commercial attache at Shanghai, 
states. 

The full text of the cablegram, made 
public April 7, follows: 

Although no serious labor strikes have 
occurred in Shanghai as yet, vigorous 
agitation for a general strike continues 
in spite of opposition of the more con- 
servative elements in the Nationalist 
party. The Shanghai situation, however, 
continues very uncertain. 

A leading American trans-Pacific ship- 
ping company reports that shipments to 
and out of China continue as usual with 
no difficulties in loading or discharging 
cargo. There are no indications of any 
disruption of communications between 
Shanghai and foreign ports. No for- 
eign trading firms have withdrawn from 
the field so far. 

Evacuation of foreigners, mostly mis- 
sionaries, from interior points continues. 
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Science 


Labor Department 
~Lacks Funds for 


Longshoremen’s Act 


Department Cites Provisions 
of the New Law Which 
\ . 
Becomes Effective 


July 1. 


[Continued from Page 1.) 
covers harbor workers of all kinds, other 


than the master or members of the 


crew. It thus applies primarily to long- 


shoremen, engaged in loading and un- 
loading vessels, but also to more than 
a score of crafts or trades—such as 
plumbers, painters, upholsterers—whose 
work is called for on an extensive scale 
in modern vessels. 

While the enactment of this statute 
must be regarded as a most desirable 
achievement, much regret is felt in some 
quarters over the failure to make the 
act cover the entire job of loading and 
unloading, with its constant fluctuation 
of status from State to maritime cover- 
age, and the difficulty of determining 
ust at what point the change takes 
The power of Congress to regu- 
late commerce is undoubtedly available 
to make legislation covering the trans- 
actions on the dock and the bridge no 
less certainly than its control over mari- 
time affairs authorized the enactment of 
the statute in its existing terms. 

The new statute, intended to care for 
all the classes of workers named above, 
is by its terms to become effective as an 
exclusive remedy on July 1, 1927, action 
in admiralty and at common law for in- 
juries to such employes being abolished 
after that date. Unfortunately, in the 
rush of the closing hours during which 
the enactment was completed, no provi- 
sion was made for appropriations for the 
administration of the act. Not only are 
suits thus abrogated, but no stevedoring 
company may make a contract to render 
service for loading or unloading any ves- 
sel after July 1, without a certificate 
from the deputy commissioner of his dis- 
trict. Doubtless a way out will be found, 
put that an emergency confronts the 
United States Employes’ Compensation 
Commission, charged with the general 
administration of the act, is too evident 
for further comment. 

Coverage of Act. 

The act includes injuries “occurring 
upon the navigable waters of the United 
States (including any dry dock),” the 
purpose being to cover cases in which 
workmen’s compensation proceedings 


may not validly be provided by State | 
law.” In other words, it is intended to 
' 


mect State laws at the point where they 
cease to function on account of maritime 
or admiralty jurisdiction, and care for 
the much-buffeted and vaguely defined 
maritime worker other than the crews 
of vessels. Definitely excluded are “a 
master or member of a crew of any ves- 
sel, or any person engaged by the master 
to load or unload any small vessel under 
18 tons net.” : 
juries and death due thereto are included, 
but also occupational diseases and infec- 
tions arising naturally out of the em- 
ployment or naturally or unavoidably re- 
sulting from accidental injury. Injuries 
caused by the willful act of a third per- 
son directed against an employe because 
of his employment are covered, but those 
due solely to the intoxication of the em- 
ploye or his willful intention to injure or 
kill himself or another are excluded. 
Seamen proper were omitted due to 
their own insistence as expressed 
through their organization. 
Administrative Provisions. | 
The statute is compuisory in its ap- | 
plication to employers and employes 
within its scope, and payments of the 
prescribed benefits must be secured by 
insurance or satisfactory proof of finan- 
cial ability to make the required pay- 
ments, followed by authorization from 
the administrative commission to pay 
such compensation directly. The liability 
under the act is exclusive, neither the 
injured workman nor his legal repre- 
sentative, next of kin, or anyone other- 
wise entitled being permitted to proceed 
in an action for damages unless the em- | 
ployer has failed to secure the payment 
of compensation as required by the act. 
A waiting time of seven days is pre- 
scribed, to be comipensated for if dis- 
ability lasts more than 49 days. The 


minimum, or actual wages if less than 
$8. Medical, surgical, and other at- 
tendance and treatment, hospital serv- | 
ices, medicine, and apparatus as the na- 
ture of the injury may require are to 
be suppied. Benefits for disability or 
death may not exceed in any one case 
the sum of $7,500. There is a schedule | 
of benefits for permanent partial dis- 
ability, with provision for extension if 
healing requires a longer period than 
those fixed in a separate provision of 
the act. Total disability is compen- 
sable during its continuance, and death 
benefits are payable until the remar- 
riage of the spouse or the attainment_ 
of 18 years of agey children. The 


Not only accidental in- | 





percentage of — payable is 66 2-3, 
It is obvious t cases of prolonged 


total disabilit and dependency may be 
affected by the maximum total allowance 
of $7,500.) 
/Reports of Accidents. 
The act is to be administered primarily 





. by the United States Employes’ Com- 


pensation Commission, but immediately 
by deputy commissioners who conduct 
hearings, make investigations, etc., and 
render conclusions, which are subject | 
to review by proceedings in the appro- 
priate Federal court. Deputy commis- 
siohers are to be appointed in accordance 
with the provisions of the civil service 
laws, the: fixing of districts, the making | 
of tegulations, and general administra- 
tive proceedings being in the hands of 
the United States Employes’ Compensa- 
tion Commission. 

To be continued in the issue 


. of 
April 9, 
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pensating civilian employes for extra 
work with free quarters. 
Page 12, Col. 1 
War Department to sell tract at 
Springfield arsenal. 


Oil 
Court of Appeals, 7th Cir, in re 
Standard Oil Co. y. Watts and Kelso, 
holds removal of support assumed to 
explain subsidence of land. 
Page 11, Col. 5 
Tampico oil fileds report production 
loss of 80 per cent for 1926. 
Page 1, Col. 1 
British to build plants for commer- 
cial extraction of oil from coal. 
Page 3, Col. 5 


Page 7, Col. 5 


Patents 


Patent suits filed in the 
courts of the United States. 
Page 10, Col. 6 
See special Index and Law Digest on 
Page 10. 


Postal Service 


Postal 
cities. 


various 


receipts for 50 industrial 
Page 12, Col. 7 
Ten postmasters named. 
Page 12, Col. 7 
Twenty-six mail messenger changes 
announced. 
Page 12, Col. 6 
Cuba serves iotice of abrogation of 
parcel post convention, but postpones 
action for one year. 


Page 12, Col. 3| 


Prohibition 


Continuation of full text of regula- 


tions establishing new Bureau of Pro.- | 


hibition. 


International treaty under which 
British vessels are privileged to bring 
liquor in under seal, is attacked in brief 
filed in the Supreme Court of the United 
States. 


: Page 1, Col. 4 
Applicants for positions in Bureau of | 


Prohibition will receive examinations. 


Public Lands 


Utah lands suitable for stock raising 
to be opened to entry, 


Page 1, Col. 6} 


Page 4, Col. 7| 


Public Utilities 


Chart illustrative of monthly 
duction of electric power by 
utility plants. 


Radio 


pro- 
public 


Page 8, Col. 3 


Short time licenses to be granted by | 


Federal Radio Commission. 
Page 1, Col. 5 


Secretary Hoover has part in first! 


demonstration of television device. 


Page 3, Col. 4 
Railroads 


Court of Appeals, 5th Cir., in 
Texas & Pacific Railroad v. Angola 
Transfer Co., refuses recovery for loss 
of barge against bridge pier. 

Page 11, Col. 7 

Denver & Rio Grande Railroad to 
make bond issue. 

Page 8, Col. 6 

Central Indiana Railroad authorized 
to abandon branch line. 

: Page 8, Col. 6 

Summary of rate decisions by the 
Te. C. 


Page 6, Col. 2 | 


re | 


Page 8, Col. 6 
Summary: of rate complaints filed 
with the I. C. C, 

Page 8, Col. 5 

Chicago & Eastern Illinois granted 
right to use train controls. 

Page 9, Col. 7 

Five applications of railroads for 
bond issues are approved. 

Page 9, Col. 4 
| Valuation report made on Belington 
& Northern Railroad. 

Page 9, Col. 3 

Schedules suspended proposing. in- 
creased rates to Texas points. 

Page 9, Col. 3 

Delaware, Lackawanna & Western 
Railroad seeks authority to exchange 
surplus assets for stock in holding com- 
pany for its coal properties. 


Page 9, Col. 2 
Retail Trade 


| Federal Reserve Board chart illustra- 
| tive of business indicators covering pro- 
| duction in basic industries and whole- 
sale and retail trade. 
| Page 7, Col. 3 
Shipping 
ppurs 
Corut of Appeals, 5th Cir., in re 
Texas & Pacific Railroad v. Angola 
Transfer Co., refuses recovery for loss 
of barge against bridge pier. 
Page 11, Col. 7 
| Court of Appeals, 5th Cir., in re U. 
S. v. Jacksonville Forwarding Co., holds 
pilot presumed to be in charge of ship 
in absence of evidence to the contrary. 
Page 6, Col. 7 

International treaty under which 
British vessels are privileged to bring 
liquor in under seal, is attacked in brief 
filed in the Supreme Court of the United 
States. 





Page 1, Col. 4 
| Shipping Board lists missing vessel 
; “Elkton” as lost. 

Page 1, Col. 2 


Supreme Court 


Supreme Court of the United States 
in recess until April 11. 


Taxation 


Undersecretary of Treasury in New 
| York in address reviews financial policy 
' of Administration and calls attention to 
excessive State and local taxation. 
Page 1, Col. 7 
See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Court of Appeals, D. of C., in re 
Meyers & Son vy. O'Callaghan & Fed- 
den, denies registration to hosiery and 
| glove trade mark, 

Page 11, Col. 3 

Natural colors of cotton studied to 
ascertain effects on finished quality of 
| goods. 


Trade Marks 
Sce special Index and Law Digest on 
| Page 10. 


Veterans 


Quartermaster General 
for 11,000 headstones for 
veterans. 


Page 1, Col. 4 


invites bids 
graves of 


Page 5, Col. 4 
Wholesale Trade 


Federal Reserve Board chart illustra- 
tive of business indicators covering pro- 
duction in basic industries and whole- 
sale and retail trade. 





Page 7, Col. 3 


Radio Stations Rated as to Broadcastin g 
Value to Public by National Commission 


[Continued from Page 1.] 


nary short-time licenses of perhaps 60 or 
90 days duration instead of the three- 
year licenses which it has power to is- 
sue under the Radio Act of 1927. This 
is to permit trials and experiments with 
temporary allocations of wave lengths 
and assignments of power during the 
summer months particularly. It is the 


Commission’s attitude, Mr. Bellows said, 
the radio situation by at 
It is | 


” 


not to “freeze 
once granting long-term licenses. 

probable that the majority of the 
stations now operating will be granted 
short-time licenses to continue operating, 
but only on wave lengths and with power 


a 
732 


classes of stations, such as national and 
local, as suggested at the recent public 
hearings held on the radio situation, 
There will be no limited number of pre- 
ferred national stations, nor will any 
limitation be placed upon the number of 
local stations that may broadcast. 
Special attention will be paid, Mr. Bel- 
lows declared, to low power stations 
serving restricted areas and to special 
service stations such as those providing 
educational and _ religious programs. 
There will be no “choking off” of the 
“little fellows,’’ said Mr, Bellows. 

3. Broadcasters may apply for wave 
lengths within the 150 to 200 meter wave 
band, if they elect to do so and agree 
to utilize the wave assigned. Inasmuch 
as practically no receiving sets are now 
calibrated to receive on waves below 200 
meters, it is anticipated that few, if any, 
such requests will be made. The Com- 
mission favors retention of this band for 
the use of amateurs and experimenters, 
particularly scientists working with tel- 
evision, or the transmission of both still 
and motion pictures by radio. Licenses 
will be granted by the Commission for 
such experimental work. 

4, Respecting “silent night” and other 
local restrictions upon broadeasting, such 
as compelling a transmitter to move out- 
side a city’s limits or ordering the re- 
moval of interference by regenerative 


interfere with the exercise by cities and 
States of their normal police power. If 
local ordinances or State laws violate 
the Federal law, however, they <are su- 
perseded by the Federal law. , 

It was Mr. Bellows’ opinion that “silent 
nights,” during which ail local broad- 
casting is shut off in order to permit 


do not come within the purview of the 
Commission. 
munities have a right to deal with sta- 
tions in their residential or 


poses to limit sharply the power used 
by transmitters in such districts. Each 
case, however, will be determined on its 
merit, he said. As for the removal of 


| local interference caused by regenerative | 
apparatus, Mr. Bellows stated the Com- ‘ 


mission feels its authority is not clearly 
defined under the law to extend to such 
an action as ordering the use of an X-ray 
machine stopped because it interferes 


| with local reception. 


5. Awaiting the arrival of Admiral 
William H. G. Bullard, U. S. N., retired, 
the chairman of the Federal Radio Com- 
mission, the Commission is now engaged 
in formulating definite plans of proce- 
dure which will be laid before him for 
his advice and council in view of his ex- 
perience as former radio chief and di- 
rector of communications of the Navy. 
Admiral Bullard, Mr. Bellows said, is 
due to arrive in Washington from China 
some time next week. 

Following is the full text of the Com- 
mission’s statement on the granting of 
temporary permits: 

The Federal Radio Commission, in 
granting temporary permits solely to en- 
able broadcasting stations to operate 
after April 24 without rendering them- 
selves immediately liable to the penalties 
provided by the Radio Act of 1927 
for operation without a license, will be 
guided to a considerable degree by the 
conditions of the licenses” granted under 
the 1912 law and by the requests made 
in the applications for new licenses. 





receiving sets, the Commission takes the | 
attitude that the Federal law does not | 


‘ 


It will not, however, in all cases, au- 
thorize the continued use of frequencies 


| time. 


| tories 
Mr. 
| him were various members of the scien- 
| tific staff of the Department of Com- 
The audience in New York was | 


| part in this historic occasion. 


| full 





. ‘ « | 
the listeners to obtain outside programs, | 
are entirely a matter of local option and | 


He also*believed that com- | 


congested | 
| districts, and said the Commission pro- | 
the Commission determiens it shall use. | 

2. The Commiission does not believe it | 
j possible at present to establish arbitrary 


Labor 


Mr. Hoover Has Part 
In Demonstration of 
‘Television’ Device 


Picture of Speaker Reflected 
to View of New York 
Audience As He 
Talks. 


The Secretary of Commerce, Herbert 
Hoover, formally demonstrated on April 
7 the practicability of a new invention 
whereby it is possible to talk to and see 
a person in a distant city at the same 
The new device is known as “tele- 
vision,” operating over telephone cir- 
cuits and by radio, and is the product of 
the Bell Telephone Laboratories of the 
American Telephone and Telegraph Com- 
pany. 

The transmission \ made from 


as 


Washington by wire and by radio from | 


3XN, the experimental radio station at 
Whippany, N, J. Reception was in the 


auditorium of the Bell Telephone Labora- 


at 463 West Street, New York. 
Hoover talked, while present with 


meree, 
able to see a picture reflection of Mr. 
Hoover while listening to him. 

The full text of the television con- 
versation by Mr. Hoover follows: 

It is a matter of just pride to have a 
long been familiar with the electrical 
transmission of sound. Today we have 
in a sense the transmission of sight, for 
the first time in the world’s history, 

Genius Destroys Distance. 

Human genius has now destroyed the 
impediment of distance in a new re- 
spect, and in a manner hitherto unknown. 
What its uges finally maye be, no one 


can tell, any more than man could forsee | : 
| | Soldiers would 


in past years the modern development of 
the telegraph or the telephone. All we 
can 
created a marvelous agency for what- 


' ever use the future may find, with the 
realization that every great and | 
fundamental discovery of the past has | 


been followed by use far beyond the 
vision of its creator. Every school child 
is aware of the dramatic beginning of 
the 
radio, and this evolution in electrical com- 
munications has perhaps’ an importance 
as vital as any of these. 

This invention again emphasizes a new 


era in approach to important scientific | 


discovery, of which we have already 
within the last two months seen another 
great exhibit — the transatlantic tele- 
phone. It is the result of organized, 
planned and definitely directed scientific 
research, magnificently coordinated in a 
cumulative group of highly 
scientists. loyally supported by a great 
corporation devoted to the advancement 
of the art. The intricate processes of 


this invention could never have been de- | 
veloped under any conditions of isolated | 


individual effort. 
Obligation Created. 
The world is under obligation to the 
American Telephone and Telegraph Com- 
pany for its vision in the establishment 


and support of these laboratories, and | 


does tribute to all those who have played 
their part in this development. 

These 
long list.of additions to the telephonic 
art and a constant contribution to other 
arts, but no one of them more dramatic 
or more impressive than this. 

I always find in these occasions a great 
stimulation to confidence in the future. 
If we can be assured a flow of new and 
revolutionary inventions to maintain 
thought, emulate spirit, and provide a 
thousand new opportunities for effort 
and service, we will have preserved a 
vital and moving community. 

I am glad to welcome television as the 
latest product of scientific discovery. It 
promises that where the voice has lead 


.the way over the telephone wires, the 


eye will utimately follow. Washington 


and New York today are not only within | 
earshot of each other, but within sight 


as well. 
Scientists for many years, in many 
countries, have struggled to solve the 


problems of television. "We may all take | 


pride in the fact that its actual accom- 


plishment is brought about by American | 
first demonstration is | 


genius and its 
staged in our own country. I congratu- 
lat you, Mr. Gifford, and through you all 
of your staff who have contributed to it. 


previously employed, and in the specific 
cases of stations which have been using 
frequencies new reassigned for use by 
Canadian stations it will require an im- 
mediate change to some frequency as- 
signed for use in the United States. 
Each temporary permit issued by the 
Commission will state the frequency as- 


signed and the maximum power permis- | 


sible, and such permit will continue in 


force only until the Commission has noti- | 
fied the holder thereof of its further | 


action on the application for a license 

under the Radio Act of 1927, 
Temporary permits will not be issued 

for the operation of stations not licensed 


under the law of 1912 before the Com- 


mission has had full opportunity to con- 
sider the merits of the applications from 
such stations, either for construction 
permits or for operating licenses. Un- 
der the law, no license, or temporary 
operating permit having the force and 
effect of a license, can be issued for any 
station constructed, or the construction 
of which was continued, after February 
23, 1927, until a construction permit has 
been applied for and issued by the Fed- 
eral Radio Commission, 





| southern forces. 
were identified as such by their insignia, | 
We have | 


| however, of all valuables. 
; Cans were wholly unarmed and no re- 


say today is that there has been | 


telegraph, the telephone and the | 


skilled | 


laboratories have produced a | 


Workmen’s 


Compensation 


(inpex” SOL) 


Radio 


Slaying of Dr. Williams Unprovoked, 


Say Witnesses of Nanking Rioting 


Affidavits Declare American Shot Down by Chinese Na- 
tionalist Soldiers Who Looted Body. 


Details surrounding the death of Dr. 
J. E. Williams, killed during the Nanking 
incident on March 24, were received by 
the Department of State, April 7, in a 
telegram from Consul General Clarence 
E. Gauss at Shanghai. 

The statement by the Department of 
State follows in full: 

The Department today has received a 
message from the American Consul Gen- 


| eral at Shanghai, Clarence F. Gauss, un- 
} der date of April 7, 6 p. m., which gives 


a summary of the facts concerning the 
death of Dr. J. E. Williams at Nanking, 
on March 24 as established by the sworn 
affidavits of the American eye witnesses, 
taken by Consul John K. Davis at Nan- 
king and by Consul General Clarence E. 
Gauss at Shanghai. 

The summary of facts is as follows: 

Soldiers Began Shooting. 

On March 24. about 8 p. m., a group 
of six or seven Americans of Nanking 
University, including Dr. Williams, who 
was on his way to chapel, met a group 
of seven or eight Chinese soldiers. At 
first, these were thought to be of the 
northern forces and were advised to 
flee since the city was in the possession 


| of the southern forces. 


The soldiers, however. declared to the 
Americans that they pbeionged to the 
It was then that they 


cap, and the usual nationalist necker 
chiefs. 


The soldiers then fired shots around | 
| the group of Americans and started to 


search them for arms, stripping them, 
The Ameri- 


sistance was made by them whatever. 

While one of the soldiers was taking 
a watch from him, Dr. Williams, with- 
out resisting or touching either the sol- 
dier or the watch, stated that the watch 
belonged to his mother and that the 
i not want it. At that 
| point another of the soldiers shot Dr. 
Williams and killed him. 

Two other soldiers looted his dead 
body. They then walked away uncon- 
; cernedly. 

Consul General Gauss also reports that 


British Plan to Obtain 
Oil Supply From Coal 


; The extraction of oil from coal, sub- 
ject of much research and many experi- 
ments in Germany particularly, will be 
attempted on a commercial scale in Eng- 
land, according to a report from the 
American Consulate General at London. 
In a statement made public April 7 by 
the Department of Commerce, some of 
the plans for this process are given as 
follows: 

An attempt is to be made to prove, by 
; the installation of full-size plants in 
various paris of Great Britain, the com- 
mercial soundness of the extraction of 
oil in large quantities from British coal. 

A company has been formed for this 
purpose, and is registered as the L. and 
N. Coal Distillation (Ltd.); its chairman 
| claims that the low temperature process 
will obtain from a ton of coal 20 gallons 
of oil, 6,000 cubie feet of town grade 
gas and 14 to 14% ecwts. of smokeless 
fuel suitable for use in the domestic 
; grate or industrial furnace. It is fur- 
ther claimed that the coal is left in an 
even more satisfactory state for burning 
than before treatment. 

The new company has taken over the 
British rights of all patents and 
processes owned by the Sensible Heat 
Coal Distillation Company, pioneers in 
this industry. The best known systems 
hitherto used are the ordinary gasworks 
and coke ovens, which use high-tempera- 
ture processes. The L. and N. proposes 
to use what it calls a low-temperature 
| process, which has peculiar difficulties 
| but is claimed to have extra commercial 
| advantages. A report on laboratory ex- 
periments with a low-temperature process 
| for bitumihous coal in 1926 
| that the coke produced forms a satis- 
factory fuel for most purposes. 








| is said to develop the largest oleiferous 
coal seam in the world, at Morwell, near 
Melbourne, Australia, in addition to its 
extraction activities. 


Speech Syncronized 
With Motion Picture 


Speaking films have been perfected in 
Italy, according to a report from Consul 
| H. D. Finley, at Naples, made public 
April 7 by the Department of Com- 
merce, The full text of the report fol- 
lows: 
' Experiments dealing with the syn- 
chronization of actors’ voices with mo- 
tion pitcure films and the registration of 
sound waves on the film, are reported in 


| pleted by two Italian engineers, Lam- 
berto Pineschi and Arturo Quintiliani. 

The experimentss, it is said, were based 
on the utilization of the oscillations of a 
special luminous source which sets up an 
| electric current which, in turn, operates 
a loud speaker. 

The reception of the luminous rays 
modulated by the sound waves is re- 
ported to be accomplished by means of 
a special tube joined to an amplifying 
circuit. The tube, it is said, has repro- 
duced perfectly voices as well as other 
sounds occurring in the transmitting 
station. 





experiments. which were later demon- 
strated tbefore another scientific body 
and before the noted physicist, Eranley. 














indicates | 


The L. and N. Company proposes, it | 


the French press to have been com- | 





Several professors of the faculty of | 
sciences of the Sorbonne witnessed the | 


he has obtained a number of affidavits | 
from Americans on the Nanking incident | 
' Stimson, formerly Secretary of the De- 


in addition to those obtained by Consul 
Davis. These affidavits support the find- 


ings of fact as reported by Consul Davis. | 
They state that the Nanking outrages , 


were committed by soldiers of the Na- 
tionalist forces. These men were ap- 
parently operating under a plan which 
had been prearranged. 

They attacked, assaulted, abused, shot 
at and looted foreigners, including 
women and children without respect to 
their nationality. This occurred from 
8 a. m. until after 3 p. m. on March .24, 

This reign of terror came to an end 
only after the foreign naval 
Upon this the soldiers were hastily called 
off and were assembled by the whistles 
and bugle calls of their officers. 

These affidavits state further that ap- 
parently petty cfficers were able in the 
few isolated instances when they so de- 
sired to check their men temporarily. 
This showed that the soldiers were under 
discipline. 

It further showed that no attempt or 
effort was made by either high or subor- 
dinate officers or their troops to termi- 
nate the reign of terror or protect for- 
eign life and property. 


barrage. | 
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PAGE 


The President’s Day | 


At the Executive Offices 
April 7, 1927. 


10:30 A. M. Frank B. Kellogg, Secre 
tary of the Department of State, and 
Robert E. Olds, Solicitor for the Depart- 
ment of State, called with Henry L. 


partment of War, to discuss Nicaraguan 
affairs. Later, it was announced by the 
Department of State that Mr. Stimson 
had been selected as the President’s per- 
sonal representative in Nicaragua. 

11 A. M. Representative Henry R. 


| Rathbone, of Kenilworth, IIL, called to 


tell the President that the estate of 
Mrs. Edith Rockefeller McCormick on 
the north shore of Lake Michigan would 
be available to him as a summer White 
House in case he decides to make his 


| summer home in the Chicago district. 


11:30 A. M. Mabel Walker Wille- 
brandt, Assistant Attorney General, 
called to present to the President Sam- 
uel McNab, United States District At- 
torney for the Southern District of Cali- 
fornia. 

12 Noon. Senator Jesse H. Metcalf, 
of Rhode Island, called to invite the 
President to attend a celebration of the 
founding of East Greenwich, R. IL, in 
June and also to address a meeting of 
the World War Veterans to be held there 
at the same time. 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 


LIBERTY 
LIMITED 


to Chicago 
in 19 hours 


{DE LUXE TRAIN—NO EXTRA FARE} 





Sister train of the famous 
Broadway Limited 


“TT TRAVELS between the two most 
beautiful stations in America— 
and it deserves to,’’ said one passenger 
on the luxurious Liberty Limited. 
From the majestic Union Station in 
Washington this train speeds to the 
palatial new Union Station in Chicago 
—surrounded by spacious boulevards 
that speed you to business, hotels, 
the North and South Shores. 


LIBERTY LIMITED 


19 hours to Chicago 
Lv. Washington 3:10 P.M. 


Ar. Chicago 


- 9:10 A.M. 


To Detroit, the fastest train is the 
Red Arrow—16 2-3 hours. A de luxe 
train—yet no extra fare. 


For information and reservations 
telephone Main 9140. During the 
evening hours and on Sundays and 
holidays telephone Main 7380. 


PENNSYLVANIA 
RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America 
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. Potash 
Sales 


Extension Is Charged 
Of Foreign Monopoly 


French and German Concerns 
Said to Seek Control of 
Market. 


[Continued from Page 1.] 
v. Deutsches Kalisyndikat Gesellschaft 
et al., Defendants. Original petition. 

To the honorable judges of the District 
Court of the United States for the South- 
ern District of New York, sitting in 
equity: 

The United States of America by 

» United States Attorney for the 
Southern District of New York, acting 
under the direction of the Attorney Gen- 
eral, brings this petition in equity against 
the following named defendants: 

1. Deutsches Kalisyndikat Gesell- 
schaft (hereinafter designated as the 
Syndicate). The Syndicate is an associ- 
ation and combination of the owners of 
all the potash mines in Germany. It 
has its headquarters and principal of- 
fice in Berlin, Germany. The owners of 
the potash mines who are members of 
the Syndicate are unknown to petitioner. 
The Syndicate has been constiuted and 
it has acted and is now acting, as the 
common agent of its members in the 
management, direction and control of the 
affairs and business of each of them, and 
especially of the shipment from Ger- 
many to the United States of potash pro- 
duced by its members, and of the sale 
and distribution of said potash within 
the United States in interstate commerce 
as hereinafter described. 

2. Societe Commerciale des Potasses 
a’Alsace. 

3. Mines 
d’Alsace. 

4. Societe Anonyme des Mines de Kali 
Sainte-Therese. 

Each of these defendants (namely, 
those numbered 2, 8 and 4) is also an 
owner of potash mines in Alsace, France; 
and each has its headquarters and prin- 
cipal offices in Mulhouse, France. De- 
fendants numbered 2, 8 and 4 will here- 
inafter be collectively designated as the 
French Companies. 

5. Dr. Maxmilien Kempner, a citizen 
of the German Commonwealth, and now 
temporarily staying at Hotel Plaza in 
the City of New York, N. Y. 

6. Dr. Oskar Eckstein, a citizen of the 

Getman Commonwealth, and now tempo- 
rarily staying at Hotel Plaza, in the City 
of New York, N. Y. 
7. A. Diehn, a citizen of the German 
Commonwealth, and now temporarly 
staying at Plaza Hotel, in the City of 
New York, N. Y. 

8. Robert. Kunze, a citizen of the Ger- 
man Commonwealth, and now tem- 
porarily staying at Hotel Plaza, in the 
City of New York, N. Y. 

9. Dr. Ernst Frohnknecht, a citizen 
of the German Commonwealth, and now 
temporarily staying at Hotel Plaza, in 
the City of New York, N. Y. 

Defendants Kempner, Eckstein, Diehn, 
Kunze, and Frohnknecht are officers, 
agents and employes of the Syndicate, 
and have actively participated in the 
management, direction and control of its 
affairs and businss, and especially of the 
shipment from Germany to the United 
States of potash produced by members 
of the Syndicate, and of the sale and dis- 
tribution thereof within the United 
United States in interstate commerce. 

10. Le Cornee (whose Christian name 
is unknown to petitioner), a citizen of 
the Republic of France, and now tem- 
porarily staying at 25 West 43d Street, 
in the City of New York, New York, in 
care of Societe Commerciale des Potasses 
da’ Alsace. Le Cornec is also an officer, 
agent and employe of Societe Com- 
merciale des Potasses d’Alsace, and has 
actively participated in the management, 
direction and control of its affairs and 
business, and especially of the shipment 
from France to the United 
potash produced by it, and of the sale 
and distribution thereof within the 
United States in interstate commerce. 
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management, direction and control of 
the affairs and business of the Societe 
Commerciale des Potasses d’Alsace and 
especially of its foreign and interstate 
trade and commerce in potash as here- 
inafter described. 

16, Rene Gide, a resident of New York 
City, New York, and an agent and em- 
ploye of the Societe Commerciale des 
Potasses d’Alsace. Rene Gide has ac- 
tively participated in the management, 
direction and control of the affairs and 
business of the Societe Commerciale des 
Potasses d’Alsace and especially of its 
foreign and interstate trade and com- 
merce in potash as hereinafter described. 
Data Is Given 
On British Imports 

Upward of 1,000,000 tons of potash is 
annually imported into and used in the 
United States. Potash is an essential 
ingredient in agricultural fertilizer, and 


is purchased principally by the manu- | 


facturers thereof in the United States. 
More than 90 per cent of the imported 
quantity is mined by the French com- 
panies and the syndicate from potash de- 
posits in France and Germany, and by 


them forwarded to this country for sale |! 


and distribution in interstate trade and 
commerce, as hereinafter described. Be- 
cause the mines of the French companies 
and the syndicate constitute the only 
sources of a large supply of potash, 
purchasers and users in the United 
States are almost wholly dependent upon 
the French companies and the syndicate 
for their requirements. 

The French companies have been, and 
are, mining potash from the deposits 
in Alsace, and have been, and are, selling 
the larger part thereof to a _ single 
agency in the United States. 
suance of such sales, the French com- 
panies have caused the potash to be 
shipped from France to this country and 
delivered to said agency in the United 
States. 


Price Agreements 
Declared in Force 


Violations of Anti-Trust Laws 
Are Seen in Arrange- 


ments, 
terms and conditions of sale so agreed 
upon. 

The French Companies for.a long time, 
that is to say, prior to and since about 
August, 1924, have maintained, and now 
maintain, in the City of New York, N. 
Y., an office and headquarters in 
charge of Walker B. Howe and Rene 
Gide. Said Howe and Gide have at said 


of said French Compaties within the 
United States, and especially of the im- 
portation to, and the sale and distribu- 
tion throughout the United States in 
interstate trade and commerce of the 
potash forwarded by the French Com- 
panies to this country. Said agents and 
employes have sold and are now selling 
said potash in the United States at prices 
agreed upon between the Syndicate and 
the French Companies under the afore- 
said contract. 

Said agreements, that is to say, that 
between the Syndicate and the French 
Companies and that between the Syndi- 
cate and the Importing Company, are 
intended to, and, as the fact is alleged 
to be, they do restrain trade and compe- 
tition in, and increase the price through- 


| out the United States of potash imported 


In pur- | 


into the United States. 
French Companies Have 
Offices in New York 


The Syndicate and the French Com- 


panies, on or about December 29, 1926, | 


by agreement divided the sales of the | ‘ 
| ings. 


| potash fo be forwarded by them to, and 


Said agency has been, and is, selling | 


the potash to other persons and cor- 
porations in the United States, princi- 
pally manufacturers of fertilizers; and, 
in pursuance of such sales, said potash 
has been and is transported by common 
carriers in interstate trade and com- 
merce from the States in which it is de- 
livered from abroad, through and to 
other States, and delivered to the users 
and buyers thereof located therein. 
Said purchasers are so numerous that it 
is impracticable to set forth their names 
in this petition. 

The members of the Syndicate have 
been, and are, mining potash from the 
deposits in Germany, and, through the 
Syndicate, acting as their common agent, 
have been, and are, selling the larger 
part thereof to the Importing Company. 
In pursuance of such sale, the Syndicate 
has caused the potash to be shipped from 
Germany to this country and delivered 
to the Importing Company in the United 
States. 


| have agreed that 
total quantity to be forwarded by them ! 
to the United States for sale and use | 


distributed throughout the United States 
beginning May 1, 1927, and during 10 
years thereafter, that is to say, they 
70 per cent of the 


therein shall be the quota of the Syndi- 
cate and 30 per cent shall be the quota 
of the French Companies. A _ trans- 
lated text of said agreement is attached 
to and made a part of this petition, as 


| Exhibit A. 


The Importing Company has been, and | 


is, selling the potash to other persons 
and corporations in the United States. 
principally manufacturers of fertilizers; 
and, in pursuance of such sales, said 
potash has been and is transported by 
common Carriers in interstate trade and 


commerce from the State in which it is | 


| delivered from abroad, through and to 


States of | 


; executing 
| New 


Gide (whose Christian name is | 


unknown to petitioner), a citizen of the | 


Republic of France, and now temporar- 


other States, and delivered to the users 
and buyers thereof located therein. Said 
purchasers are so numerous that it is 
impracticable to set forth their names 
in this petition. 

The French Companies and the Syndi- 
cate, from the close of the World War 





until about August, 1924, had been sell- | 
ing potash to importers in the United | 
States independently of each other. and | 
free from agreements with each other | 
upon prices or quantities, or terms and | 
conditions of sale relative thereto within | 


the United States. 


Petition Is Brought 


To Prevent Further Trade 

This petition is brought by the United 
States of America to prevent the de- 
fendants from further engaging in and 
in the Southern District 
York and ‘elsewhere within 
United States the contracts, combination 
and conspiracy in restraint of interstate 
and foreign trade and commerce in pot- 


| ash herein described. in violation of the 


ily staying at 25 West 43d Street, in the | 


City of New York, in care of Societe 
Commerciale des Potasses d’Alsace. Gide 
is an officer, agent and employe of So- 
ciete des Potasses d’Alsace, and has ac- 
tively participated in the management, 
direction and control of its affairs and 


from France.to.the United States of 
potash produced by it, and of the sale 
and distribution thereof within the 
United States in interstate commerce. 


Said agreement provided that the 
Syndicate and the French Companies 
shall sell all of said potash forwarded 
by them to the United States during the 
10 years beginning May 1, 1927, to one 


Truck 


Farming 


Of South Reported 
To Be in Demand 


Prices for 
Asparagus 
Onions Decline in 
Past Week. 
Shipments of southern trust crops were 


increasing during the opening week of 
April, with approximately 2,300 cars 


New Potatoes, 
and Texas 


| more shipped during the week ended 


Truck Farm Crops 
| 
| 
| 


April 2 than during the corresponding 
week in 1926, according to a summary 
of the week’s fruit and vegetable mar- 
kets just issued by the Bureau of Ag- 
ricultural Economics. Some price ad- 


: , | vances were recorded during the week, 
headquarters actively managed, directed | 


and controlled the affairk and business | 


although prices for asparagus, new po- 

tatoes, and Texas onions declined. | 
The full text of the summary follows: 
Shipments of southern truck crops 

were fast increasing during the opening 


| week of April, but demand was good for 





many lines and some notable price ad- 
vances occurred. Prices of asparagus, | 
new potatoes and Texas onions declined. 
Combined movement of 28 fruits and 
vegetables increased to 15,100 cars, or 
about 2,300 more than during the same 
week last year. 
Quantity of Apples Large. 

Action of domestic apple markets the | 
past season has been largely a story of 
“too many apples.” Many growers, ship- 
pers and dealers are wishing that the 
season were finished. In spite of active 
movement from cold-storage plants, it 
is likely that considerable quantities of 
apples may never find their way to city | 
markets. Highest prices came much 
later than last season. 

February and March sales were most 


} encouraging, but values have declined 


rapidly the past few weeks, partly be- 
cause of poor condition of many offer- 
During the 1925-26 season, Jan- 
uary was the month of highest prices. 
Western New York fruit is keeping bet- 


| ter in storage than last spring, and ship- 


ping-point quotations have been consid- 


| erably higher. 


Export demand also has been much 
more active this year. But foreign mar- 
kets collapsed some time ago and have 
not yet fully recovered. New Zealand 
and A ‘ralian apples will now be com- 
peting :or the British market. Total 
export of United States and Canadian 


j apples io the end of March were 4,835,- 


| 000 barrels and 7,236,000 boxes. 


This is 


| 70 per cent more barrels and 47 per cent 


agency in the United States, and that 


the Syndicate and the French Com- 
panies shall forthwith create and desig- 
nate said exclusive selling agency in the 
United States. 


Prices for Product 
Fixed by Syndicate 


more boxes than were exported to the 
same time last season. 
Heaviest Crop on Record. 
Total shipments of apples from points 


| in the United States are now 124,000 


cars, or some 3,000 more than a year 
ago. Approximately 7,000 cars were for- 


| warded after April 1 last season, mak- 


Said agreement further provides that | 


the prices and terms and conditions for 
the sale of said potash within the United 
States to be charged and imposed by 
said American selling agency shall be 
fixed by agreement of the directing 
boards of the Syndicate and the French 
Companies, with the advice and partici- 
pation of such person, corporation or 
other agency which shall be designated 
as the said exclusive agency to import 
said potash into and sell it throughout 
the United States. 


ing the final movement of the 1925 crop 
around 128,000 cars. It is likely that 
this figure will be exceeded during the 
present season, as the commercial apple 


| crop of 1926 was the heaviest on record. 


| 99,500 acres two years ago. 


The Syndicate has appointed the de- | 


fendants, Kempner, Eckstein, Diehn, 
Kunze and Frohnknecht, as its agents 
and representatives; and the French 
Companies have appointed the defend- 
ants, le Cornec and Gide, as their agents 
and representatives; and said agents 
have been authorized and directed by 
their respective principals to come to 
the City of New York, New York, and, 


| in pursuance of the aforesaid agreement 
dated on or about December 29, 1926, 
| to arrange in said City of New York 


of | 
the | 


Act of Congress of July 2, 1890, entitled | 


“An Act to protect trade and commerce 
against unlawful restraints and mono- 


lies.” and the Act of Congress of August | 


27, 1894, as amended by the Act om Feb- 


| ruary 12, 1913, commonly known as the 
° ‘ I | Wilson Tariff Act. 
business, and especially of the shipment | 


12. The Potash Importing Corporation | 


of America, a corporation under the laws 
of the State of New York. It has its 
principal place of business at 10 Bridge 
Street, New York City, New York. This 
defendant will hereinafter be designated 
as the Importing Company. 

18. E. K. Howe, a resident of New 
York City, New York, and president of 
the Importing Company. 
has actively participated in the manage- 


The Syndicate and the French Com- 
panies about August, 1924, by agreement, 


(1) divided the sales of the potash to | 


be forwarded by them to, and distributed 
throughout the United States during the 
period of three years from about August, 
1924, and (2) fixed the prices to be 
charged for said potash upon purchases 
thereof within the United States during 
said period. 

The Syndicate for a long time, that 


| 1s to say, prior to and since about Au- 


E. K. Howe | 


ment, direction and control of the affairs | 


and business of the Importing Company, 
and especially of its foreign and inter- 
state trade and commerce in potash as 
hereinafter described. 

14. H. A. Forbes, a resident of New 
York City, New York, and vice president 
and general manager of the Importing 
Company. H. A. Forbes has actively 
participated in the management, direc- 
tion and control of the affairs and busi- 
ness of the Importing Company, and 
especially of its foreign and interstate 
trade and commerce in potash as here- 
inafter described. 

15. Walker B. Howe, a resident of 
New York City, New York, and an agent 
and employe of the Societe Commer- 
ciale des Potasses d’Alsace. Walker B. 
Howe has actively participated in the 


| 
| 


| 


gust, 1924, hes sold, and is selling, all 
of the potash coming from its mines to 
the United States to the Importing Com- 
pany. The Importing Company, E. K. 
Howe, and H. A. Forbes, on the one 
hand, and the Syndicate, on the other, 
have, by a contract, agreed that this 
potash shall be sold in the United States 
by the Importing Company at prices, and 
upon terms and conditions, from time to 
time agreed upon by them. Said con- 
tract, by its terms, is to endure until 
19—, unless sooner cancelled at the 
option of the Syndicate. 

‘In pursuance of said contracts defend- 
ants have from time to time agreed upon 
prices and terms and conditions for the 
sale of said potash throughout the United 
States; and the Importing Company, un- 
der the active management, direction and 
control of E. K. Howe and‘H. A. Forbes, 
has sold, and is now selling, said potash 
to persons and corporations throughout 
the United States at prices and upon 


with persons and corporations unknown 
to the petitioner, for the creation and 
designation of a single agency to which 


Shipments of western apples to date have 
been about the same as last season to 
April 1, but eastern fruit movement has 
been running much heavier. 
Outlook for Potato Plantings. 

Growers in eight of the second-early 
States intend to make commercial plant- 
ings of 93,500 acres of potatoes this 
year, compared with 86,000 in 1926 and 
In this belt, 
extending from Maryland and New Jer- 
sey westward to Oklahoma, Kansas and 
Nebraska, all the important States show 
slight gains over last season. 

Oklahoma, Arkansas and the Orrick 


| section of Missouri have increased the 


shall be sold all potash forwarded by | 


the Syndicate and the French Companies 
to the United States, and which shall 
have the exclusive sale and distribution 
thereof throughout the United States. 

Said agents have come to, and are new 
temporarily staying in the city of New 
York, and are in said city conferring, 
advising and arranging with divers per- 
sons, including the Importing Company, 
E. K. Howe, H. A. Forbes, Walker B. 
Howe and Rene Gide for the creation and 


| designation of a single importing and 
| selling agency as above described. 


Said agents purpose and are planning 


| to organize and create a corporation un- 


\ 
| 
| 
| 


| other 


der the laws of one of the States of the 
United States to act as 


said agreement of December 29, 1926, 
and to divide the shares of stock repre- 
senting the interest therein among the 
syndicate, the French companies, and 
persons or corporations in the 
United States unknown to petitioner, the 


controling part of such shares of stock | 


to be acquired by the syndicate and the 
French companies. The syndicate and 
the French companies intend and will 
use said stock, by voting or otherwise, 
to control, direct and regulate the af- 
fairs and business of said proposed cor- 
poration, and especially the interstate 
trade and commerce thereof in potash, 
as hereinafter described. 


Said Agents Will Create 


Exclusive Selling Agency 

Said agents, the Importing Company, 
E. K. Howe, H. A. Forbes, Walker B. 
Howe and Rene Gide and divers persons 
unknown to petitioner, all acting in the 


| city of New York, N. Y., will create and 


designate said exclusive selling agency 
unless prohibited by this court as here- 
inafter prayed. 

Said agents have been authorized by 
the syndicate and the French companies 
to cancel the aforesaid contract between 
the syndicate and the Importing Com- 


commercial acreage of early potatoes 
continuously during the last five years, 
but the south-central section of Nebraska 
has become almost negligible. Conditions 
in the Kaw Valley of Kansas are fa- 
vorable for a large crop of good-quality 
potatoes. Grading regulations in that 
section will be more strict than ever. 


pany, and to terminate the relations be- 


| tween the French companies and their 


in the United States; and upon the cre- 
ation and designation of the single sell- 
ing agency provided for in the aforesaid 
agreement dated on or about December 


| 99, 1926, said agents purpose and will 


cancal and terminate said relations. 
Said agents have also been authorized 


| by the Syndicate and the French Com- 


| 
| 
| 
| 
| 
| 
| 
| 
} 
| 
| 


panies to establish, with the advice and 
participation of the aforesaid selling 
shall have been created 


agency when it 
as aforesaid, the prices 


and designated 


| and terms and conditions at and upon 


which potash shall be sold to and by said 


| selling agency within the United States 
the exclusive | sone oy We 
| selling agency provided for in the afore- | 


beginning May 1, 1927, and during the 
ten years thereafter; and as soon as said 


selling agency shall have been created 


| and designated, said agents and said sell- 


ing agency will, unless prohibited by this 
court as hereinafter prayed, agree upon 
the said prices and terms and conditions 
for the sale of potash within the United 

The aforesaid acts, things and agree- 


| ments alleged to have been done and 


made by the defendants, and the acts, 
things and agreements to be done and 
made by them in future, are intended 
to, and the fact is alleged to be, they do 
and will restrain trade and competition 
in, and increase the price throughout the 
United States of potash imported into 
the United States. 

Petitioner Is Seeking 


To Restrain Execution 

Prayer: Petitioner prays: 

1. That writs of subpoena issue, di- 
rected to each of the defendants, com- 
manding them to appear and answer the 
allegations this petition, but not 
under oath (answer under oath being 
hereby expressly waived), and to abide 
by and perform such orders and decrees 
as the court may make in the premises. 

And, further, that the court order, 
adjudge and decree as follows: : 

2. That the defendants. by the acts 


| 
| 
| 
1 
| 
| 
} 
| 
| 
| 
| 
| 
exclusive agency for the sale of potash | 


ot 


ag Average weekly earnings, 
Mew York State factories. 


GENERAL TREND OF WAGES 


stn 


ALL STATEMENTS HeREIN ARE GIVEN ON OFFICIAL AUTHORITY: ONLY 
AND WitHout CoMMENT PY THE UNitTEp States DAILY. 


Public Lands 


Comparison of Farm and Other Wages 


ai 


The chart indicates the monthly trend of farm wages contrasted with the 
general wage level, interpreting statistics compiled by the Bureau of Agricul- 


tural Economics, Department of Agriculture. 


Farm wage levels for November, 


December and January show a continued decline. 


Secretary Jardine Advises Farmers 


To Organize and to Reduce Expenses | 


Suggests Production for Nearby Markets and Variation 
of Crops to Meet Demands. 


[Continued from Page 1.] 


of eggs. One might furnish statistics 
on a great number of other products 
intended for direct consumption. 

In addition, Boston and other 
England cities brought 1n vast quanti- 
ties of other agricultural products for 
use in manufacturing. In New England, 
as in other parts of the United States, ! 
manufactures are dependent to an over- | 
whelming extent on the products of the 
farms. Every one knows the place that 
cotton, wool and wheat, to name but } 
three products, occupy in New England | 


New | 
' 
| 


industry. 

There is every reason, therefore, for 
the people of the industrial and com- 
mercial centers of New England to be 
interested in the welfare of the pro- | 
ducers of agricultural products. 

Agriculture has in the last few years 
faced problems of unparalleled difficulty. 
It has encountered the necessity of ad- 
justing itself to new conditions. De- 
flation following the war is one difficulty. 
Another difficulty is found in the chang- 
ing food habits of the American people. 
In 1907 the average meat consumption 
per capita was 159 pounds. In 1925 it 


was 143 pounds. This difference, spread 
over the population of the nation, 1s the 
equivalent of 2,990,00 beef carcasses. 


Of Wheat Declines 

In 1910 we consumed 302 pounds of 
wheat per capita. In 1925 the figure was 
only 255 pounds. This reduction means 
for the United States as a whole approx!- 
mately 88,000,000 bushels. This is nearly 
as much as the total annual wheat pro- 
duction of an important wheat State, 
such as North Dakota. 

Changes of such magnitude require 
careful adjustment of agricultural pro- 
duction. This is not an easy matter, 
inasmuch as the farm business of the 
United States is divided into six and a 
half million units. Farmers cannot make 
adjustments in the comparatively simple 
way in which they can be made by indus- 
tries concentrated into a few units. 

Yet farmers are making these adjust- 
ments in a manner that speaks exceed- 
ingly well for the intelligence of our 
agricultural population. Minnesota, for 
example, has turned extensively to dairy- 
ing, and a large cooperative association, 
including 73,000 members, established 
and managed by farmers in that State 
and in Wisconsin, has made a remark- 
able record in efficiency of both produc- 
tion and marketing. The farmers of that 
cooperative receive approximately 85 
per cent of the price paid by consumers 
for their products. 

For the last half century New England 
farmers have been making shifts in pro- 
duction in order to have an agriculture 


Per Capita Consumption 
| 


and things hereinabove alleged, have ; 
been, and are, engaged in a combination 
and conspiracy in restraint of interstate 
and foreign trade and commerce and com- 
petition in, and to increase the price 
throughout the United States of potash 
imported into the United States, in vio- 
lation of the Act of July 2, 1890, and the 
Act of August 27, 1894, as amended by 
the Act of February 12, 1913. 

8. That the contract of December 29, 
1926, between the Syndicate and the 
French Companies, so far as it provides 
for the doing of acts in execution thereof 
within the United States, is null and void. 

4. That the aforesaid agreement be- 
tween the Syndicate and the Importing 
Company is null and void, and that each 
of the defendants be enjoined and re- 
strained from, further carrying out and | 
executing said agreement. 

5. That the defendants Walker B. | 
Howe and Rene Gide be enjoined and re- 
strained from doing any acts within the 
United States for the further carrying 
out and executing of the aforesaid con- 
tract of December 29, 1926, between the 
Syndicate and the French Companies. 

6. That the defendants and each of | 
them, and their agents, be perpetually 
enjoined from doing any act in pursuance 
of, or for the purpuse of carrying out or 
executing the above des@ribed combina- 
tion, conspiracy, and contracts, and from 
entering into any similar combination, 
conspiracy and contracts in restraint of 





interstate and foreign trade and com- 
merce and competition in potash, or to 
increase the price of potash in the United 
States. 

7. That plaintiff have such other, fur- 
ther and general relief as the nature of 
the case may require and the court may 
deem proper. 


which meets conditions of soil and cli- 
mate and also the demands of the mar- 
ket. From 1880 to 1925 the amount of 


| farm land in New England diminished 


25 per cent, but the present acreage, 
used for crops adapted to the effective 


| demand, is doubtless more profitable than 


the increased acreage of 45 years ago. 

In this period New England corn pro- 
duction decreased from eight million to 
not quite two million bushels, wheat from 
2 million to a hundred thousand bushels, 
rye from 700,000 to 40,000 bushels, buck- 
wheat from a million to 360,000 bushels, 


' wool from seven million pounds to one 


million pounds. 
Output of Milk 


Rises 75 Per Cent 
On the other hand, there has been a 


; gain of approximately 75 per cent in 


milk production, although the number 
of dairy cows has not heavily increased. 
Every New England States has increased 
its average production per cow in the 
last five years. In 1880 there were no 
census figures on onions or cranberries. 
New England now grows annually 1,- 
500,000 bushels of onions and 1,200,000 
bushels of cranberries, the latter figure 
being double that of 1900. The produc- 
tion of potatoes doubled from 1880 to 
1925. There was a vast increase in 
garden truck and in poultry products. 
New England farmers have realized 
that their conditions are not adapted to 
extensive grain farming in competition 
with the West, but that they are adapted 
to the raising of perishable products. 
They have within a short shipping dis- 
tance nearly one-fifth of the total popula- 
tion of the United States. Here is the 


world’s best market for quality agri- | : : t 
| ardization on the basis of high quality— 


cultural products. 

There is opportunity for New England 
still further to improve its agriculture. 
Of the eggs received at Boston in 1926, 
only 7 per cent came from New England. 
The unloads of fruits and vegetables at 
Boston in the same year show only 17 
per cent of the apples, 2 per cent of the 
cabbages, and 10 per cent of the straw- 
berries from New England. On 


toes and 60 per cent of its onions came 
from New England. 

What New England ought to do in all 
products for which it is adapted is to 
meet effectively the competition of other 
regions. It can do with other products 
what it is now doing with potatoes and 
onions. How can it do this? 

In the first piace, it can reduce the 
cost of production. 
to cull out the dairy cows that are low 


| producers and that therefore give little 


cash return to the owner. The latest 
figures from Vermont show that a cow 
giving 2,000 pounds of milk a year pays 


feed, while a cow giving 10,000 pounds 
pays a return of $130: above cost of feed. 


Reduction Advised 


In Production Costs 

New England can raise more hay, es- 
pecially clover and alfalfa, and thus in- 
crease the fertility of the soil and at the 
same time save heavy transportation 
costs on a bulky product brought in from 
distant regions. 

Control of animal plant diseases will 
also do much toward the reduction of 
costs of production. 

In the second place, produce what the 
market demands. What products are 
wanted and in what quantity? ‘Kheve 
is, for instance, a heavy demand for 





| sandy, third rate. 


the | 


other hand, 80 per cent of Boston’s pota- | ie 





; and support. 


| advantage. 


| every citizen. 
; agriculture along similar lines will mean 


Entry 


Claims 


Public Land in Utah 
Suitable for Stock 
Raising to Be Open 


General Land Office An- 
nounces Plat to Be Filed 
Representing 16,562.91 


Acres. 


The opening to entry of a plat of sur- 
veys representing 16,562.91 acres of pub- 
lic land in Garfield County, Utah, on 
April 26, has been announced by the 
General Land Office, Department of the 
Interior. 

The land is described as “broken moun- 
tainous,” with the soil sandy, third rate, 
suitable for stock raising. A good supply 
of water from streams is noted. 

The full text of the department’s 
statement follows: 

The plat of surveys in T. 34 S., R. 5 
E., S. L. M., Garfield County, Utah, will 
be officially filed in the district land office 
at Salt Lake City, Utah, on April 26, 
1927, at 9 o’clock a. m. 

For 91 days, beginning April 26, 1927 
the unreserved lands represented by sai 
plat will be open to entry under the 
homestead and desert land laws by quu'if- 
fied former service men of the World 
War, and also to entry by those per- 
sons claiming a preference right to the 
land superior to that of the soldiers. 
These parties may file their applications 


| during the 20-day period immediately 


preceding the filing of the plat and all 
applications so filed will be treated as 
though filed simultaneously at 9 o’clock 
a. m., on April 26, 1927. At 9 o’clock a. 
m., on July 26, 1927, the land remaining 
unentered and unreserved will be avail- 
able for entry under any applicable pub- 
lic land laws by the public generally. 
This plat represents the survey of 16,- 
562.91 acres of public land. ; 
Land: Broken mountainous. Soil: 
The soil is very shal- 
low, most of the township consisting of 
sandstone surface rock and broken 
ledges. ‘Timber: scattering cedar, pin- 
yon and yellow pine, with a growth of 
cottonwood along the watered canyons. 
Tie township has a good supply of water 
from Boulder and Deer creeks and numer- 
ous small streams, and is suitable for 
stock grazing. No mineral indications 


were noted. 
timber, not bnily for lumber but for mak- 
ing paper, rayon, and other products. 
Here in Massachusetts some of the pine 
forests that have sprung up in old pas- 
tures since the Civil War are yielding 
an average annual net income of $3 to 
$5 an acre—higher than that of many 
crop lands. Yields will be still more 
profitable if more care is given to the 
woodlands. : 
There is always demand for fruiig 


' vegetables, dairy products, poultry prod: 


ucts. The market, however, is growing 
constantly more critical. It wants stand- 


the same thing that it wants in the case 
of manufactured products. I congratu- 
late the agricultural committee of the 
New England Council on its plans to es- 
tablish standards for locally grown, high- 
quality products. 

Organization Needed 


To Promote Efficiency 

Finally, to cary out a sound program 
the betterment of agriculture, 
whether in New England or elsewhere, 


i we must have organization on the part 


of the farmers. Big business is efficient 
because it is organized. It knows the 
best methods of production. It knows 
what the market demands, in both quan- 
tity and quality. Agriculture has got to 
take a leaf out of the book of big busi- 


| ness. 
Tests can be used | 


Cooperative associations, organized 
each to handle an important agricultural 
product, can get information on the ef- 
fective market demand, can get their 
members to produce according to that 


> fs | demand, and can then feed the products 
the owner an income of $5 over cost of | 


on to the market as they are needed. 
The American Cranberry Exchange, 
operating largely in your own State, is 
an excellent example. A stabilized mar- 
ket at remunerative prices will bring to 
agriculture the same benefits that it has 
brought to business. 


The business men of this country 


should give the agricultural cooperative ¢ 


movement their heartiest encouragement 
There is no benefit to an" 
group of the population in having one 
big group, the farmers, working at a dis- 
The growth of American 
business along sound liens has helped 
The growth of American 


another step forward for the entire pop- 
ulation of the United States. 





When you want to know 
something about any ac- 


Daily. 





tivity of the Government, 
ask the Inquiry Division 
of The United States 
Its services are 
available without 
charge to subscribers. 
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Publications 





Provision Is Made 
To Appoint Civilians 
In Naval Reserve 


Candidates . Wil Will Be Given 
Rank of Ensign in Supply 
Corps, Navy Depart- 
ment Announces. 





Appomtment of civilians in the Sup- 


| Collection 


ply Corps of the Naval Reserve, with the | 


rank of Ensign has been authorized by 
Secretary of the Navy Curtis D. Wilbur, 
with the understanding that the ap- 
pointees later will qualify for the group 
enrolled for general service in the Naval 


Reserve, the Department of the Navy | 


announced in a statement April 6. 
Candidates must qualify mentally, 
morally and physically before appoint- 
ment to the general service, and must 
be 28 years of age when appointed for 
the special service. In addition they 
must agree to take the coxrespondence 
course conducted by the Bureau of Sup- 
plies and Accounts of the Navy, and 
after two years take the physical and 
professional examination for appoint- 
ment for general service. 
Appointments Authorized. 
Appointments from civil life to the 
grade of Ensign, Supply Corps, in the 
Naval Reserve, have been authorized by 
the Secretary of the Navy. The ap- 
pointments will be made in the group en- 
rolled for Special Service with the un- 
derstanding that the appointees will 
later qualify for the group enrolled for 
general service in the Naval Reserve. 
Candidates for these commissions 
must be 28 years of age when appointed 
for Special Service. They must qualify 


mentally, morally and physically under | 


the requirements for appointment for 
general service and they must have been 
recommended both by the Commandant 
of the Naval District in which they re- 
side and by the Bureau of Supplies and 
Accounts. 

Agreements Provided. 

They must sign an agreement, if ap- 
pointed, to take the correspondence 
course conducted by the Bureau of Sup- 
plies and Accounts and at the end of 
two years take the physical and profes- 


the group enrolled for general service. 
Those who fail to take the examination, 
or fail to pass the examination, will be 
subject to discharge. 

At present, first appointments are 
made for general service only after the 
candidates qualify in the special require- 
ments set for that group. The require- 
ments are such that they can seldom be 
learned except through experience in the 
work of the Corps, or at least, through 
intensive study in the correspondence 
course on that work. 





Navy Orders 


Orders issued to Naval officers under 
date of April 4, 1927: 
Lieut. Comdr. Carlos A. Bailey, det. as 


first lieutenant, U. S. S. Mississippi; to 
engineer officer, U. S. S. Mississippi. 

Lieut. Comdr. Ernest G. Small, det. Naval 
War College, Newport, R. I.; to War Plans 
Section, Nav. Oper., Washington, D. C. 

Lieut. Comdr. John C. Thom, det. U. S. 
S. Kanawha; to U.S. S. Mississippi. 

Lieut. James H. Haughey, det. U. S. S. 
Sirius; to continue treat. Nav. Hosp., Nor- 


folk, Va. 

Lieut. (j. g.) David T. Baskett, det. from 
all duty; to resignation accepted June 30, 
192 27. 

Lieut. 


(j. 8). Daniel N. Cone, det. U. S 


S. S-27; to U. S..S. S-25. 
Lieut. (j. g.) ) Stephen D. Cooke, det. U. S. 
S: R-7; to U. 8. §. 8-27. 


Lieut. (j. g.) Emory P. Hylant, det. Nav. 
Air Sta., Pensacola, Fla.; to U. S. S. Cali- 
fornia. 

Lieut. (j. g.) Charles F. M. S. Quinby, det. 
U. S. S. S-25; to U. S. S. R-20. 

Lieut. (j. g.) John M. Will, det. U. S. S. 
Kane; to temp. duty U. S. S. Chewink. 


Ensign Rex. S. Caldwell, det. U. S. S. 


Tennessee; to U. S. S. Corry. 


Ensign De Vere L. Day, det. Nav. Trng. 
Sta., San Diego, Calif.; to Asiatic Station. 
Ensign William A. Hickey, det. U. S. S. 
Ensign Claude B. Reese, det. U. S. S. 
Vega, to U. S. S. Wood. 
Vega; to U. S. S Wood 
Ensign William K. Thompson, det. from 


all duty; to resignation accepted July 20, 
1927. 

Ensign James R. 
S-27; to U.S. S. S-16. 

Comdr. James S. Woodward (M. C.), det. 
Nav. Det. Eastern Mediterrannean; to Rec. 
Ship, New York. 

Lieut. Comdr. Joel J. White (M. C.), det. 
Nav. Air Sta., Lakehurst, N. J.; to Battle- 
ship Divs., Battle Fit. 

Lieut. (j. g.) Baxter A. Livengood (M. C.), 
det. Nav. Hosp., League Island, Philadel- 
phia; to resignation accepted April 6, 1927. 

Lieut. Edwin N, Cochran (D. C.), desp. 
orders March 9, 1927, modified; to nearest 
Nav. Hosp., in U. S$. for treatment. 

Ch. Mach. Edward A. gs desp. orders 
March 19, 1927, to us 8. Quail, revoked; 
to continue duty U.S ‘8 Henderson. 

El. Francis J. Moumblow, det. from all 
duty; to resignation accepted July 15, ett. 

Comdr. Robert Wright Cabaniss, U. N., 
died March 31, 1927, at Navassa Island, W est 
Indies. 

Mach. Daniel Robert Shackford, ret., U. 
S. N., died December 13, 1926, at Norfolk, 
Virginia. 

Ch. Pay Clk. Joseph L. Formans, det. 
Stores Office, San Diego, Calif.; to Com- 
missary Store, Pearl Harbor, T. H. 

Carp. Llyod V. Scott, det. Nay. 
San Diego, Calif.;. to Nav. Air 
Diego, Calif. 


Topper, det. U. S. S. 


Air Sta., 
Sta., San 





Silver Service of Warship 
Returned to Donor State 


° @ 


~ig 


A silver service, presented to the 
former battleship “Georgia” by the citi- 
zens of Georgia in 1907, shortly will be re- 
turned to the State of Georgia, because 
the vessel of that name has been scrapped 
under the terms of the Limitation of 
Armament Treaty, the Department of the 
Navy has just announced. The full text 
of the statement follows: 

The silver service of the ex-battleship 
“Georgia” is soon to be returned to the 
State of Georgia. This set was _ pre- 
sented by the citizens ef Georgia to the 
battteship on Georgin Day (June 10, 
1907) at the Jamestown Exposition. The 
U. S. S. “Georgia” was scrapped under 
the Limitation of Armament Treaty and 
has been sold, 
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; was a “born illustrator.”* 





: (d) Books written by Mrs. 
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| Exhibition of Work of Joseph Pennell 
Open to Public at Library of Congress 


Biausuhed in Will of Author and Illustrator; 


Br ochure Pr _Prepar ed by Mrs. Pennell, 


An extensive memorial exhibition of 
the work of Joseph Pennell has been 
we at the Library of Congress it 

as stated by the Library on April 7. 

A brochure on Pennell’s work, written 
by Mrs. Pennell, has been issued for the 
purpose of enhancing the value of the 
exhibition, it is said. The Library has 
announced also the issuing of a catalogue 
of the exhibition, containing a selective 
bibliography, the first of its kind to be 
published. 

At his death on April 23, 1926, Pen- 
nell bequeathed to the Library his col- 
lection of his own prints, art books, man- 
uscripts and etched plates, and also pro- 
vided for establishment of a Bureau of 
Chalcography. 

The full text of the announcement by 
the Library follows: 

There is now on view at the Library 
of Congress an extensive memorial ex- 
hibition of the work of Joseph Pennell, 
who at his death, April 23, 1926, be- 
queathed to the Library his large and 
valuable collection of his own prints, art 


| 


| lustrations, beginning with Egan’s “Day 
} in the 


books, manuscripts and etched plates, a | 


gift of equal importance to the Whist- 
leriana presented to the Library a few 
years ago by Mr. and Mrs. Pennell. 

Other cities have also done 
honor to this Master of the Graphic 
Arts: Philadelphia in its Memorial Hall, 
Fairmount Park, from October 
1926; New York in the Metropolitan 
Museum of Art, from November 9, 1926, 
to January 2, 1927, and more recently in 
the American Academy of Arts and 
Letters. 

Brochure Is Issued. 

To enhance the vaiue of this exhibi- 
tion, there 
the work of Pennell by Mrs. Pennell, 
similar to the one published on the oc- 
casion of the memorial exhibition at the 
Metropolitan Museum of Art. A cNa- 
logue of the 467 items forming the 
Library of Congress Memorial has also 
been published. Of these 467 items 392 
are from the Library’s Pennell collec- 
tion and 75 are lent by Mrs. Pennell, 
V. Allison, William P. Eno, 
David’Keppel, Mrs. Walter Smith, Jus- 
tice Harlan Fiske Stone, Mr. and Mrs. 
Edward IL. Tinker, Miss Helen Wright, 


Messrs. McKenzie, Voorhees and Gmelin, | 


and the National Museum. ‘This cata- 
logue of the exhibition contains a selec- 
tive bibliography of Pennell’s works, the 
first list of its kind to be published. 

Herbert Putnam, the Librarian of Con- 
gress, notes in his foreword to the cata- 
logue that the exhibition, though lacking 
some of the examples included in the 
‘earlier memorial exhibitions, is, in gen- 
eral, more comprehensive and diversified 
than any of its predecessors. 
announces that “Mrs. 
sented to become ‘Honorary Curator of 
the Pennell-Whistler collections in the 
Library of Congress’ in which capacity 
we shall have the continuing benefit of 
her expert judgment and counsel, in ad- 
dition to her hearty cooperation in his 
purposes already assured to us.” 

The exhibition is essentially selective 
but most representative. 
into three sections showing Pennell’s 
publications and examples of the media 
used by him, in establishing his foremost 
position in illustration and in the graphic 
arts. Section A presents Pennell as the 
author and illustrator; Section B as the 
etcher, lithographer, draughtsman and 
painter; Section C as the biographer of 
Whistler , collector of Whistleriana and 
the founder of the Bureau of Chalcog- 
raphy at the Library of Congress. In 


general, the items are arranged chrono- | 


logically in each section, the better to 
show his development as an artist. 
Arrangement of Exhibit. 
The books, periodicals and catalogues, 
comprising Section A are shown in the 
five cases at the head of the south stair- 


way, second floor, as an introduction to | 
| the main collection in the southwest gal- 


lery. They include (a) Books written 
by Joseph Pennell, (b) Series of prints, 
with descriptive text, by him, 
written by Mr. and Mrs. Pennell jointly, 
Pennell and 
illustrated by Joseph Pennell, (e) Books 
by other authors, illustrated by him, (f) 
Publications of the Pennell Club of 
Philadelphia, (g) Articles, in periodicals, 
illustrated by Pennell (1881-1896), (h) 
Articles, in periodicals, relating to him 
(1900-1927), and (i) Catalogues of the 
exhibitions of Pennell’s works (1900- 
1927) in England and the United States. 

Mrs. Pennell, in her brochure, reminds 
us, that Pennell himself declared that he 
When, in his 
later days, he wrote his biography, he 
chose as a title for it, “The Adventures 
of an Illustrator.” Mrs. Pennell adds, 
and with equal truth, that he was also 
a “born etcher.” With him, illustrating 
and etching almost from the first went 
hand in hand. 

In Section A of the exhibit we follow 
Pennell, as an author, in his illustrated 
books and articles on travel, and in his 
reference works on “Illustration of 
Books,” “Pen Drawing and Pen 
Draughtsmen” “Etchers and Etching,” 
“The Graphic Arts” and “The Adven- 
tures of an Illustrator,” and in his series 
of prints, “The Devils of Notre Dame,” 
“Pictures of the Panama.Canal,” “Pic- 
tures of War Work in England and 
America.” We also kecp company with 
Mr. and Mrs. Pennell on their jeurneys 
through England, Italy, France and 
Scotland executing commissions for well- 
known American and English publishers, 
and gathering material for their own 
works, such as the “Canterbury Pil- 
grimage,” “Our Sentimental Journey 
through France and Italy,” “Our Journey 
to the Hebrides,” “The Life of James 
McNeill Whistler” (of whom they were 


} the authorized biographers), “The | 
| Whistler Journal” and their standard 
work on “Lithography and Lithogra- 


phers.” Mrs, Pennell takes us to “French 


. 4 Cathedrals,” “To Gipsyland,” “Our House 


recent | 


has been issued a brochure on | 


He also | 
Pennell has con- 


It is divided | 


(c) Books | 


| 


i to Si, | 
| Adams’ “The Oldest Club in 


| articles 


| Pennell’s 





” 


and 
by 


and London Out of Our Windows, 
“Our Philadelphia,” all illustrated 
Joseph Pennell. 

Of the books illustrated, 
part, by Joseph Pennell, 


wholly or in 
there are 31, 


many of which were done on special 
commissions from publishers, such as 
Howell’s “Tuscan Cities” and “Italian 


fe “The Saone—a 


Voyage,” Van Renssalaer’s 
Cathedrals,’ Irving’s ‘“Al- 
“The Creoles of Louisi- 


Journeys,” Hamerton’s 
Summer 
“English 
| hambra,” Cable’s 
” James’ “A Little Tour in France,” 


ana, 
“English Hours” and “Italian Hours”; | 
The Highways and Byways series of | 


Books of Travel in Devon and Cornwall, 
Dorset, East Anglia, Lake District, Nor- 
mandy, North Wales and Yorkshire. 
Interesting Illustrations. 
It is in the illustrated articles ap- 
pearing in the periodicals of the ’80’s 
and ’90’s that we find Pennell’s best il- 


Ma’sh” in Scribner Magazine, 
July, 1881—his first illustrated article. 
Mrs. Pennell has designated this period 
as the “golden age of American illustra- 
tion.” Other interesting illustrated 
exhibited chronologically are 
Ingersoll’s “The Caverns of Luray,” 
Robins’ “A Ramble in Old Philadelphia,” 





Benjamin’s “The Corcoran Gallery of | 
Art,” Pennell’s “The Trip of the ‘Mark | 


” 


Twain,’ ” Leland’s “Visiting the Gypsies, 
America,” 
Lane’s “Edinboro Old Town,” Pennell’s 
“Fyrom Coventry to Chester on Wheels,” 
Dowden’s “Dublin City,” Martin’s “Old 
Chelsea.” Moore’s “The Guilds of the 
City of London,” James’ “London,” Mr. 
and Mrs. Pennell’s “Play and Work .in 
the Alps,” Shaw’s “Budapest, the Rise 
of a New Metropolis,” Elizabeth Robins | 
“Lights and Shadows of the 
Alhambra,” “The Stories of Rome’ and 
“Down by the River,” and Lee’s “San | 
Gimignano of the: Many Towers. fe 

Of the periodical articles about Joseph 
Pennell, the first exhibited is that by Ar- 


' thur Tomson appearing in the Art Jour- 


nal, London, August, 1900, and is fol- 
lowed by contributions from Carrington, | 
Cary, Egerton, Keppel, Pennell, Sanger 
and Weitenkampf. 

Coming to Section B is the southwest 
hall we are introduced to the man Pen- 
nell in a series of 11 portraits, most of 
them photographs lent by Mr. Edward 
L. Tinker, including a caricature of the 
title-page of “The Adventures of an Il- 
lustrator” by Bruce Rogers. This group 
is followed by letters written by Joseph 
Pennell. Of special interest are those 
written to Miss Elizabeth Robins (now 
Mrs. Joseph Pennell) during his first 
visit to Italy, where he was sent by the 
Century Company to illustrate: Howell’s 
“Tuscan Cities.” ° 

To the right are examples in the vari- 
ous media used by Joseph Pennell, such 
as opaque wash drawing, sepia wash 
drawing, water-color, pastel, oil paint- 
ing charcoal drawing, pen drawing, etch- 
ing, soft-ground etching, lithograph, 
aquatint and mezzotint, exhibiting the 
artist’s great versatility. 

Then follows a collection of 68 etch- 
ings, 90 lithographs, 73 drawings, 20 
pastels, and 8 water-colors: 

Etchings. At the beginning of this 
class of prints are shown Pennell’s tools 
used in etching and engraving, with 
plates and impressions illustrating the 


| process of etching. 


The etchings are arfanged chronologi- 
cally, beginning with the old and new 
Philadelphia set, represented by “Queen 
Street.” “Old Stairs, Water Street,” 
“Plynlimmon Court,” “Below Chestnut 
Street Bridge” and “Trains That Come 
and Trains That Go,” followed by the 
equally interesting representatives of the 
Lousiana set, such as “Cafe des Exiles,” 
“An Inner Court,” “Houses in New Or- 
leans,” and “The Organ Grinder.” The 
Italian, French, English, Panama and 
New York sets are represented with in- 
teresting subjects and brilliant impres- 
sions, especially “Rebuilding the Cam- 
panile, Venice,” “Cafe Orientale, Venice,” 
“The Avenue, Valenciennes,” “Le Puy- 
en-Velay,” “Le Gros Horloge, Rouen,” 
“Rouen Cathedral, West Front,” “Char- 
ing Cross Shops, Rainy Night,” “Clap- 
ham Pond” (trial proof), “The Dock 
Head,” “Henry VII Chapel,” “Leadenhall 
Market,” “St. Paul’s, West Door,” “West- 
minster Abbey, West Front,” and five of 
the Panama set. Of the New York set 
must be mentioned “The Biggest of All,” 
“The Caissons, Tel. and Tel. Building,” 

“Canyon No. 1,” “The Foundations and 
Upper Structure, Building in New York,” 

“Building Hell Gate Bridge, ” “Sunset, 
Williamsburg Bridge,” and “Trinity 
Church from North River.” 

Lithographic Work. 

Lithographs.—This class is also pre- 
ceded by a display of material used by 
Pennell in his lithographic work, with a 
set of drawings never “transferred,” and 
a zine plate with impression. The litho- 
graphic drawings for transfer comprise 
six views of Washington. The exhibi- 
tion of lithographs begins with the deli- 
cate, rare Spanish subjects, followed by 
the small size lithographic views of Hol- | 
land. It is in the large size lithographs 
that Pennell has in recent years empha- 
sized the “Wonder of Work” as depicted 
in the Panama set and in the Industries, 
in the War Work in America and in Eng- 
land—well represented in the exhibition, 
together with views of the Grand Canyon 
and of Washington, D. C. There are 16 
lithographs of the Panama set, 24 of 
War work in England and America @nd 
17 of the industries. 

Drawings.—Here also are exhibited 
Pennell’s sketch books, studies ‘and litho- 
graphic drawings. These consist of pen 
and ink, charcoal and wash drawings, 
mostly reproduced in bapks, such as 
Crockett’s “Raiderland,” Dark’s “Lon- 
don,” Dutt’s “Highways and Byways in 
East Anglia.” Hay’s “Castilian Days,” | 
James’ “English Hours.” and “A. Little | 
Tour in Franee.” Norway's “Highways 


and Byways in Yorkshire,” E, R, Pen- 
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Bids Are Requested 
On Headstones for 
Graves of Veterans 


Quartermaster General 
Buy 11,000 Markers for 
Public and Private 
Cemeteries. 


to 


Invitation of bids for 
proximately 11,000 headstones to the 
Government for the graves of soldiers, 
sailors and marines who died while in 
service or after honorable discharge 
from the service has 
Gen. B. Frank Cheatham, 
master General, and will be opened on 
April 30, the Department of War an- 
nounced April 7: 

The full text of the statement follows: 

The Quartermaster General has _in- 
vited bids for suppiying approximately 
11,000 headstones for the graves of sol- 


| diers, sailors and marines who died while 
honorable discharge | 


in service or after 
from the service. 
Bids are to be opened and award made 


at the Boston Quartermaster Intermedi- | 


ate Depot on April 30, 1927. 
Stones for Private Cemeteries. 
These headstones are to be supplied 
lors and marines 
service 
National ceme- 


’ friends or rela- 
of any members 


ply them on request 0 
tives to mark the Save $ 
of the above services 


in private cemeteries throughout the 
country. 
The headstones for Civil War and 


Spanish-American War veterans are of 
white marble with slightly rounded tops. 
The dimensions are 339 inches long, 12 
inches wide and 4 inches thick. The in- 
scription on this design is in raised let- 
ters within a shield-shaped panel. This 


| is the design adopted when the Govern- 


ment first began marking the graves of 
service dead, and is retained for the two 
wars named, and previous ones, includ- 
ing the Revolution. 

The design of headstones for veterans 
of the World War is somewhat different. 
It is also of white marble, but is 42 
inches long, 4 inches thick and 13 inches 
wide throughout. The inscription is in 
V-sunk letters and consists of the sol- 
dier’s name, the State from which he 
came, his rank, regiment, division and 
date of death. This design was adopted 
out of deference to a sentiment for a 
distinctive design for World War serv- 
ice, but one not too strikingly at vari- 
ance with those furnished for the dead of 
prior wars. 

The War Department attends to mark- 
ing the graves of members of the mili- 
tary or naval forces whose death occurs 
while in service and who are buried in 
National cemeteries, but headstones for 
those who are buried in private ceme- 
teries are only furnished when applica- 
tion is made by relatives or friends. 
Congress recently appropriated the sum 
of $235,000 for the purchase of these 


1928, and while it is anticipated that 
this sum will not take care of all the un- 
marked graves of those who participated 


Revolution to the present time, it is be- 


whom it is anticipated applications will 
be received during that period. 

Applications for these headstones 
should be sent to the Quartermaster 
General, Washington, D. C. 
nell’s “French Cathedrals,’ Van Dyke’s 
“The New New York.” 

These drawings for illustrations are 
followed by 27 interesting architectural 
drawings made in England, France, Italy 
and Spain. Sixteen drawings of indus- 
tries in the United States conclude this 
section of the exhibition. 

Pastels. Joseph Pennell was commis- 
sioned to illustrate Henry James’ “Ital- 
ian Hours,” and made in excess of the 





number needed, 20 pastels, which Mrs. 
Pennell lent for this Memorial Exhibi- | 
tion. 


Water-colors. 
conclude the main collection exhibited in 
the southwest hall. They comprise views 
of New York Harbor, taken from the 
Pennell apartment in Hotel Margaret, 
Columbia Heights, Brooklyn, New York. 


A recent accession to the Memorial Ex- | 


hibition is the first posthumous work 
of Joseph Pennell, entitled “The Glory 
of New York,” printed by William E. 
Ridge, of New York (1926), and designed 
by Bruce Rogers. This portfolio con- 
tains 24 reproductions in color of water 
colors painted by Joseph Pennell, 
cluding views of New York from the 
Pennell’s apartment in Hotel Margaret, 
Brooklyn. 

Section C. This concluding section of 
the exhibition comprises (a) 
the Whistleriana from _ the 
Whistler collections 
Congress, selected and arranged by 
Joseph Pennell, May, 1921; (b) 
from some of the engraved and etched 


plates in the Chaleographie du Louvre, | 
of Paris, and in the Regia Calcografia, | 
of Rome; (c) examples of etched plates | 
Bureau of | 
Con- | 


by Joseph Pennell for the 
Chaleography, at the Library of 
gress. This materia! is on exhibitio. in 
the southwest pavilion. 
cellent opportunity for a study of Whist- 
ler and of the re-strikes from plates in 
the possession of the socicties 
above. 

The establishment of the Bureau of 


Chalcography at the Library of Congress | 


is in accordance with one of the pro- 
visions in the will made by Joseph Pen- 
nell in 1919, as follows: “I also give 
all my copper, zine and other printing 
plates and all my lithographic stones 
and plates:and all duplicate unsigned 
prints from them in my possession at 
the time of my death, to the | United 
States as the foundation of a caleozgraphic 
museum, similar to those in Paris, Rome 
and Madrid, to be organized, installed 
in, and managed by the division of prints 
of the Library of Congress,” 





supplying ap- 


been made by Maj. ; 
the Quarter- | 


who are now buried | 


headstones for the period up to June 30, | 


| in all of the wars since the War of the 


lieved that it will take care of all for | 


These eight water colors | 


in- | 


part of | 
Pennell- | 
in the Library of | 


prints | 


It affords an ex- 


named | 
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Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 





Allied powers (1919—) Reparation com- 
mission....Report of the commissioner 
for the German railways (November 
20, 1926). Report of the commissioner 
of the Reichsbank (November, 1926). 
Report of the commissioner of con- 
trolled revenues (October 26, 1926). 
Report of the trustee for German in- 
dustrial debentures (November 15, 
1926). (Reparation commission. xvA. 
Official documents.) 185 p. London, H. 
M. Stationery off., 1926. 27-5488 
Allied powers (1919—) Reperation com- 
mission....The experts’ plan for 
|  paration payments. (Reports of the 
| committees of experts. The London 
agreements (August, 1924). The new 
bank of the Reich. The new German 
railroad company. The __ industrial 
charge. The external loan.) (Repara- 
tion commission. XIV. Official docu- 
ments.) 397 p. London. H. M. Sta- 
tionery off., 1927. 27-5487 
| Breck, Edward. The steel-trap, a manual 

of information by Edward Breck...20 

p. Washington, D. C., 1926. 27-23718 
Donier, Harry Tennyson. Our institutions 

of mercy; an address delivered before 


Evangelical Lutheran synod of Mary- 
land in Trinity Lutheran church, Hag- 
erstown, Md., May 25th, 1926. 12 p. 
Loysville, Penna, Press of 
orphans’ home, 1926. 

Gt. Brit. 
enamelled hollowware.. . 


26-2 


vivo 


on enamelled hollow-ware. (Parliament. 
Papers by command, Cmd. 2634). Lon- 
don, H. M. Stationery off., 1926. 
27-5490 
Board of trade. Worsted com- 
Safeguarding of industries. 
Report of W orsted committee. . . (Parli- 
ament. Papers by command, Cmd. 
2635). 26 p. London, H. M. Stationery 
off., 1926. 27-5489 
Trinidad. Treasury and excise dept... . 
Yellow book. 
of the colony during the years 1923, 
1924 and 1925. (Legislative council, 


| Gt. Brit. 
mittee. 


} 1926. Council paper, no. 27) 47 p. 
Trinidad, Government printing office, 
| 1926. 26-23720 


Gt. Brit. Committee on amalgamation of 
services common to the Navy, Army 
and Air Force. Report of the Commit- 
tee on the amalgamation of services 

{ common to the Navy, Army and Air 

| Force... (Parliament. Papers by com- 
mand Cmd. 2649.) 150 p. London, H. 
M. Stationery off., 1926. 27-5484 

Gt. Brit. Inter-departmental committee 
on agricultural unemployment insur- 
ance. Report of the Inter-depart- 
mental committee on agricultural un- 

| employment insurance. 107 p. London, 
H. M. Stationery off., 1926. 27-5492 

Gt. Brit. Ministry of agriculture and 
fisheries. Committee on warble fly 
pest. . Report of the departmental 
Committee on warble fly pest. 48 p. 
London, H. M..Stationery off., 1926. 

27-5482 

Gt. Brit. Ministry of labour. . Re- 
port on an investigation into the em- 
ployment’ and insurance history of a 
sample of persons insured against un- 
employment in Great Britain. 108 p. 


ee | 


Air Corps. 

Capt. William D. Wheller, Chanute Field, 
| Tll., to Kelly Field, Tex., for temporary 

duty and thence to Philippine Dept. 
| Second Lieut. Paul A. Jaccard is trans- 
ferred to Coast Artillery and will proceed 
| from Fort Sam Houston, Tex., to Fort Win- 
field Scott, Calif., for temporary duty and 
thence to Hawaiian Dept. 

First Lieut. Ira R. Konig, Fairfield, 
to Seott Field, Ill. 








ice to MeCook Field, Ohio. 
Other Branches. 

Capt. Ernest R. Percy, Coast Artillery, 
Fort Steven, Oreg., to Canal Zone. 

Maj. Ray L. Avery from duty in office of 
Chief of Chemical Warfare Service to duty 
in office of Chief of Militia Bureau. 

First Lieut. Michael C. Grenata, 
Va., to Jackson, 


Engi- 


| neers, Fort Humphreys, 
| Miss. 
| Maj. Augustin M. Prentiss, Chemical War- 


| fare Service, Fort Leavenworth, Kans., to 
| Edgewood Arsenal, Md. 

Tech, Sergt. Arthur W. Ginsberg, Quarter- 
master Corps, Fort Benjamin Harrison, Ind., 
; to Fort Monmouth, N. J. 
Tech. Sergt. Frank I. Ahern, Quartermas- 
| ter Corps, Fort Monmouth, N. J., togFort 
Benjamin Harrison, Ind. 

First Lieut. Eugene V. Elder, Signal 
Corps, Fort Monmouth, N. J., to Fort Crook, 
Nebr. 

Warrant Officer Albert E. 
to Jefferson Barracks, 

Retirements. 


| Warrant Officer George W. Rupp, retired 
} on account of physical disability. 
| Master Sergt. Rolan W. Minick, Ohio 
| State University, Columbus, Ohio. 

Master Sergt. Milton A. McCrimmon, Inf., 
Fort Benning, Ga. 

Tech. Sergt. Cornelius Ord- 
nace, Fort Bragg, N. C. 

First Sergt. 
| D. A. Russell, Wyo. 

First Sergt. James Turner, 
lery, Fort H. G. Wright, N 

Leaves of Absence. 
Lieut. Philip R. Dwyer, 


Dalby, Atlanta, 
Mo. 


Ga., 


B. Case, 


Coast Artil- 


Second Inf:, 2 

months. 
Capt. 

16 days. 


Edwin W. Grimmer, Inf., 1 month, 


Navy Sells Whaleboats 
To Culver Military Academy 


Eight standard whaleboats have been 
purchased from the Department of the 
' Navy by Culver Military Academy, at 
Culver, Ind., for instruction of the ca- 
dets of the Academy, the Department 
has just announced. The full text of the 
| statement follows: 

The Culver Military Academy, Culver, 
Ind., has purchased from the Navy eight 
standard whaleboats for instructional 
purposes of the eadets of the Academy. 
This issue is made under provisions of 
' Act of March 5, which authorized the 

sale at a nominal price of Navy equip- 
ment to educational institutions for use 
in instructing students in elementary 
seamanship, 





re- | 


the 107th annual convention of the | 


Revenue and expenditure | 


Ohio, 


First Lieut. Albert C. Foulk, foreign serv- | 


Joseph E. Bacon, Cav., Fort | 





Tressler | 
99799 | 
Board of trade. Committee on ; 
.Safeguarding | 
of industries. Report of the Committee | 





| 


| 








J 


London, H. M. Stationery off., 1927. 
27-5491 | 

Scotland. Board of agriculture. Commit- 
tee on farm economics and accounting. 
Report of the committee appointed by 
the Board of agriculture for Scotland 
in February, 1925, to examine and re- 
port on questions of farm accounting 
and economics. 34 p. Edinburgh, H. 
M. Stationery off., 1926. 
Scotland. Sheriff court records commit- 
tee. . Report of the Committe ap- 
pointed to enquire as to the existing 


arrangements for custody and preser- } 


vation of sheriff court records and as 
to further measures for dealing with 
them. 36 p. Edinburgh, H. M. Sta- 
tionery off., 1926. 26-23807 


Government Books 
and Publications 








Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

American Practical Navigator: An Epit- 
ome of Navigation and Nautical As- 
tronomy. Originally by Nathaniel 
Bowditch, LL. D. Published and sold 
by the United States Hydrographic 
Office under authority of the 
tary of the Navy. Price, $2.25. 

27-26323 


Diseases of Poultry. By Bernard A. Gal- 


lagher, bacteriologist, Pathological Di- } : : ane 
| gradually decreasing since the statistics 
| were first compiled in 1923-24, in which 


vision, Bureau of Animal Industry, De- 

partment of Agriculture. Farmers’ 

Bulletin No. 1337. Price 5 cents. 
Agr. 15-638] 


Chemotropic Tests with the Screw-Worm 
Flay. By D. C. Parman, assistant en- 
tomologist; F. C. Bishopp, entomolo- 
gist in charge, and E. W. Lake, asso- 
ciate entomologist, Investigations of 
Insects Affecting the Health of Ani- 
mals, Bureau of Entomology, and 
F. C. Cook, physiological chemist, and 
R. C. Roark, associate chemist, Insec- 
ticide and Fungicide Laboratory, Mis- 
cellaneous Division, Bureau of Chem- 
istry. Issued by the Department of 
Agriculture as Department Bulletin 
No. 1472. Price, 5 cents. 

[Agr. 27-157] 

The Lovibond Color System. A Spectro- 
photometric Analysis of the Lovibond 
Glasses. By K. S. Gibson and F. K. 
Harris, with a prefatory statement by 
Irwin G. Priest. Scientific Papers of 
the Bureau of Standards, No. 547. 
Price, 15 cents. 27-26322 

Monthly Report of the State and Mu- 
nicipal Employment Services Cooperat- 
ing with the United States Employ- 
ment Service, February, 1927. Free. 

[L24-62] 

Medical Bulletin of the United States 
Veterans’ Bureau. Volume 3, Number 
4, April, 1927. Price, 15 cents per 
copy. [25-26672] 

Generic Names Applied to Birds During 
the Years 1916 to 1922, Inclusive, with 
additions to Waterhouse’s “Index Ge- 
nerum Avyum.” By Charles W. Rich- 
mond, assistant curator, Division of 
rin United States National Museum. 

ree. 

Description of a New Species of Fresh- 
Water Copepod of the Genus Moraria 
from Canada. By Arthur Willey, of 
the Department of Zoology, McGill 
University, Montreal, Canada. Free. 

A New Parasitic Nematode from an Un- 
known Species of Bat. By Benjamin 
Schwartz, of the Bureau of Animal In- 
dustry, United States Department of 
Agriculture. Free. 

Bulletin of the Pan American Union. 
April, 1927. Issued monthly. 
scription price, $2.50 per year. 

[8-30967] 

Internal Revnue Bulletin. Volume VI, 
No. 14. [22-26051] 

Monthly Summary of the Foreign Com- 
merce of the United States. Part I. 
Issued by the Bureau of Foreign and 
Domestic Commerce, Department of 
Commerce. Price, 10 cents. 

[14-21465] 

New Reclamation Era. April, 1927. Is- 
sued monthly by the Bureau of Rec- 
lamation, Department of the Interior. 
Price to other than water users, 75 
cents per year. [9-35252] 








Get the Facts About 
Speedwritin 


The NATURAL SHORTHAND 


For Your Own Use-For Your Office 


Twelve Reasons For 
Shorthand” Systems. 


the 


1. A scientific condensation of the 


2. Written with the ordinary 
No need to learn a new 


and hooks. 


5. Can be mastered in one-third the time 


system. 


6. May be written on the typewriter at the rate of 200 words a 


minute and MORE. 


7. May be written with pencil at the rate of 100 words and up- 


wards. 
§. Can not be forgotten. 
Speedwriting practice. 
9. Written on one line, 
position. 


10, , Notes cun be read by any other Speedwriter. 

11, Can be written from dictation after your /irst lesson! 

Five minutes or five years after they 
are written the notes are equally plain and clear. 

May We Send You This Booklet, With Our Compliments? 


Your name and address will bring you an interesting illustrated booklet which 
shows clearly why this simple, rapid, accurate shorthand is winning world-wide recog- 
nition—why it Is being adopted in efficient business organizations—why men of affairs 


12. Notes never get “Cold.” 


are so enthusiastic 


spare time, No obligation, Send for the 


200 Madison 


1415 Royal Bank Building, 
Toronto, Ontario 


Avenue, 





27-5483 | 
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Supremacy of 


2 alphabet, 
3 “language.” 
4. No need for training hand to make new 


Every word you write in longhand is 


with one slant, 


about it for personal use and how you can learn it quickly in your 
free booklet today. 


BRIEF ENGLISH SYSTEMS, Inc., 


Dept. 





| Smaller Percentage 


Of Agriculture Pupils 
Qualify for Teaching 





More of Qualified Graduates 
of Southern Colleges, 
However, Are Enter- 
ing Work. 





The percentage of graduates from 
agricultural colleges in the South who 
qualify to teach vocational agriculture 
has been decreasing since the year 1923- 
24, when statistics were first compiled, 
I. D. Maltby, Sobuthern Regional Agent 
for the Agricultural Education Service 
of the Federal Board for Vocational Edu- 
cation, has just stated. 

Mr. Maltby stated that a larger per- 
centage of the teachers prepared have 
actually entered the work. This is 
largely due, he explains, to the fact that 
salaries are higher than they were a few 
years ago. 

The text of the statement follows: 

Forty and eight-tenths per cent of the 
graduates from the agricultural colleges 
of the South last year completed their 
qualifications for teaching vocational 
agriculture within the respective States. 
It would be unreasonable to expect that 
a very much larger percentage of the 
agricultural graduates will take up this 
type of work. 

Percentage Has Declined. 


It is also interesting to note in this 
connection that the percentage of agri- 
cultural college graduates completing 
their qualifications for teaching has been 


year 49.8 per cent of the agricultural 
college graduates completed their quali- 
fications, 44.4 per cent the following 
year, and, as stated, 40.6 per cent last 
year, 

On the other hand, it is encouraging 
to note that a larger percentage of the 
teachers prepared have been going into 
the work. Beginning with the graduat- 
ing. class of 1924 68.2 per cent entered 
the field for teaching vocational agricul- 
ture, 70.2 per cent the next year, and 
80.2 per cent last year. 

I believe that the salaries of today are 
better than they were three years ago, 
and are thus attracting more men. The 
tenure of our agricultural teachers is 
also a factor that should be considered 
in any study of possible and available 
supply of men. The average for the 
region last year was 3.55 years per man. 
This, however, does not take into account 
the fact that a few men have moved 
from one State to another, in which case 
they have been considered as new teach- 
ers in the compilation of these statistics. 

Duties of State Officers. 

Under courses, it would seem that the 
State offices should have definite infor- 
mation relative to the farming occupa- 
tions by localities: 

1. As to the earning power of men in 
— various farming occupations. 

As to the standards or degrees of 
sich aa that should be reached while 
under instruction. 

3. As to the extent to which the train- 
ing in vocational education has affected 
the success of the worker, 

Under placement, the State office 
should be cognizant of the extent to 
which pupils have been going into farm- 
ing from the vocational classes. It should 
know the turnover of farmers or the 
number of new farmers needed for re« 
placement. It should also know some- 
thing about what becomes of the ex- -voca- 
tional pupil between the time he leaves 
the vocational work and when he enters 
actual farming, the extent to which 
other agencies are training and placing 
men, and some information as to how 
men actually enter the business of farm- 
ing in the respective States, 





Navy Executes Contract 
To Buy 24-Cylinder Engine 





The Department of the Navy has en- 
tered into a contract with the Packard 
Motor Company, of Detroit, for one 
Packard type 1A 2775 experimental en- 
gine, 24- cylinder, developing 1,200 horse- 
power at 2,700 revolutions per minute at 
a cost of $51,700, it was announced orally 
at the Department April 6. 
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Overpayment of Tax 





Board of Tax Appeals Deter- 
mines Its Jurisdiction 
as to Credit 
Claims. 


WALLACE STATE BANK AND WALLACE 
Live Stock LOAN Co., PETITIONERS, V. 
COMMISSIONER OF INTERNAL REVENUE, 
No. 4300; Boarp oF TAx APPEALS. 

This is a proceeding for the redeter- 
mination of deficiencies in income and 
profits taxes for the years 1918 and 
1919, totaling $7,866.55. At the hearing 
the parties stipulated the facts, and, in 
the event the Board affirmed the Com- 
missioner’s apportionment, the correct 
tax liability and the deficiencies of each 
petitioner for each of the years. The 
only question submitted to the Board 
was the proper basis for apportioning 
the tax for each year between the peti- 
tioners. 

E. J. Jones, 
Connelly for petitioners. 
respondent. 

Colorado Firms. 

The full text of the findings and the 
opinion of the Board follows: 

The petitioners are Colorado corpora- 
tions with principal offices at Monte 
Vista. Although petitioners .were in fact 
affliated corporations, they made sep- 
arate returns of income for the taxable 
years and paid the tax thereon shown. 

Upon the basis of consolidated returns 
the correct aggregate liability of these 
petitioners 1918 is $7,0 p the 
amounts previously assesed ¢ 
aggregate $3,372.22, a 
deficiency 


and G. G. 
H. Fast for 


E, B. Fowler 
A. 





107 





is $3,726.90. Upon the same 
basis the correct tax liability of these 
petitioners for 1919 $4,428.16, the 
amounts previously assessed against 
them agregate $4,311.44, and the net de- 
ficiency is $116.72 
Apportionment Results. 

The petitioners have not filed with the 
respondent an agreement for the appor- 
tionment of the 1918 and 1919 taxes be- 

~ tween them, and the respondent has pro- 
posed to assess said taxes against them 
upon the basis of the net income prop- 
erly assignable to each. Apportioning 
said taxes upon the basis proposed by 
the respondent, the following results 
are obtained: 

1. The correct tax liability of the 
Wallace State Bank for 1918 is $5,- 
927.7 ae the amount previously assessed 

$2,524.67, and the deficiency is '$3,- 
403.10, The correct tax liability of the 
Wallace Live Stock Loan Co., for 1918 
is $1,171.35; the amount previously as- 
sessed is $847.55, and the deficiency is 
$523.80. The aggregate deficiency is 
$3,726.90. 

2. The correct tax liability of the Wal- 
lace State Bank for 1919 is $3,507.10; 
the amount previously assessed and paid 
is $3,799.21, and the overassessment and 
overpayment is $292.11. The correct tax 
liability of the Wallace Live Stock Loan 
Co., for 1919 is $921.06; the amount 
previously assessed is $512.23, and the 
deficiency is $408.83. The net deficiency 
of both petitioners for 1919 is $116.72. 

Amounts Paid Quoted. 

The petitioners on March 8, 1920, filed 
separate returns of income for the year 
1919 and paid taxes thereon in the 
amounts and upon the dates as follows: 

Wallace State Bank: Original 1919 As- 
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is 


and the aggregate } 


YEARLY 
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‘Taxation 


Installment 


Payments 


Authority and Duties of Commissioner of Prohibition 
Defined in Regulations by Secretary of of Treasury 


Bureau Established 


To Enforce Dry Laws 


Personnel, Records and Proper- 


ties Transferred from Inter- 
nal Revenue Service. 


order of the Secretary 


An of the 
Treasury prescribing the duties and 


powers of the Commissioner and other 
officers and employes of the Bureau of 
Prohibition, was issued by the Treasury 
Department on April 6, 1927. 

An outline of that 
lished in The United 
April 7. 


order 
States 


was pub- 
Daily of 


suance of the authority conferred upon 
the Secretary of the Treasury by the 
Act entitled “An Act to create a Bureau 
of Customs and a Bureau of Prohibition 
in the Department of the Treasury,” 
approved Marc? 1927 (Pub. No. 751— 
69th Congress). 

The full text of the order follows: 

In pursuance of the authority con- 
ferred upon the Secretary of the Treas- 
ury by the above Act, it is hereby or- 
dered as follows: 


° 
Os 


I. 
DESIGNATION OF ACTING COMMIS- 
SIONER OF PROHIBITION. 
The Assistant Commissioner of the Bu- 


reau of Prohibition shall act as the Com- | 


missioner of Prohibition during the ab- 
sence or disability of the Commissioner 
of Prohibtion, or in the event there is 


no Commissioner of Prohibition. In case 
of the absence or disability of the As- 
sistant Commissioner, or in the event 


there is no Assistant Commissioner, an 
officer of the Bureau of Prohibition will 
be designated by the Secretary at the 
time to act as Commissioner of Prohi- 
bition during the absence or disability of 
the Commissioner of Prohibition, or in 
the event that there is no Commissioner 
of Prohibition. 
II. 
TRANSFER OF PERSONNEL. 
There is hereby transferred to 
Bureau of Prohibition at their present 
grades and salaries, and in their present 
status, the following personnel: 


All officers, attorneys, assistants, 
agents, inspectors, deputy collectors, 
gaugers, storekeepers, storekeeper- 


gaugers, auditors, accountants, clerks, 
chemists, and other employes of the In- 
ternal Revenue Service, whether located 
in the Bureau of Internal Revenue at 
Washington, D. C., or in the offices of 


Collectors of Internal Revenue, or else- | 


where, now engaged in the performance 


of functions conferred or imposed by this | 


order upon the officers and employes of 
the Bureau of Prohibition, including the 
field service of the Bureau of Prohibi- 
tion. 
Ill. 
TRANSFER OF RECORDS 
AND PROPERTY. 

There are hereby transferred from the 

Office of the Commissioner of Internal 


; Revenue to the Bureau of Prohibition all 


' documents, files, forms, blanks, and other | 


sessment, $3,799.21; paid March 15, 1920, | 


$949.80; paid May 


29, 1920, $949.80; paid 
September 16, 


1920, $949.80; paid De- 
cember 2, 1920, $949.81; total $3,7 

Wallace Live Stock ne Company: 
Original 1919 Assessment, $512.23; paid 
March 15, 1920, $512.23. 

No claim for a refund or credit of 1919 
taxes was filed by either petitioner or 
both of them jointly, on or before April 1, 
1926, or within four years from the time 
the taxes for said year were paid. 
appeal herein was filed May 19, 1925, 
more than four years after the last pay- 
ment made by either of the petitioners 
on 1919 taxes. 

Agreement Is Filed. 
At the hearing 0° 


this appeal the peti- 
tioners filed an agreement entered into 
between themselves and dated October 


16, 1926, providing that the total taxes 
for the zears 1918 and 1919, as deter- 
mined by the Board, shall be apportioned 
between them in the same ratio as the 
tax paid by each of them for each a 
year bears to the total ‘ax paid by both 
of them for each said year. The per- 
centages thus determiued, for each peti- 
tioner for the respective years, are: 

Wallace State Bank, 1918, 74.87 
cent; 1919, 88.12 per cent. 
stock Loan Company, 1918, 
cent; 1919, 11.88 per cent. 

Opinion of Van Fossan: In view of 
the stipulation entered into between the 
parties we have only one question for 
consideration, viz.: Has the respondent 
properly apportioned the taxes for the 
respective years the 
corporations, words, 
the affiliated corporations, by latei 
agreement alter the apportionment of 
taxes made by the respondent pursuant 
to statute in the absence of such an 
agreement? 

It stipulated that the petitioners 
have not filed with the respondent any 
agreemnt for the apportionment the 
taxes for the years in question. re- 
spondent determined the amount of tax 
due for each year, and in the absence 
of any agreement between petitioners, al- 
located the tax to the petitioners upon 
the basis of the net income properly 
assignable to each. This action of the 
respondent was precisely in accord with 
the express provisions of section 240(a) 
of the Revenue Act of 1918 and the taxes 
were correctly so assessed. 

Overassessment Found. 
* From the stipulation it appears that 
there is an overassessment for 1919 as to 


per 


25.13 per 


between 


or, in other 


may 


is 


ot 


The 


pne of the petitioners. The respondent 
contends, however, that since the fact: 
also disclose that the petitioners have 


failed to file a claim for refund or credit 


7 
j 


he 


99.21. | 


The | 


| vision and di 


records, and all property (including of- 
fice equipment) and space, necessary for 
the performance of functions conferred 
or imposed by this order upon the Com- 
missioner of Prohibition or upon the of- 
ficers and employes of the Bureau of 
Prohibition, including the field services 
of the Bureau of Prohibition, as deter- 
mined by the Commeninennt of Internal 
Revenue and the Commissioner Pro- 
hibition. 


IV. 

RIGHTS, PRIVILEGES, POWERS AND 
DUTIES CONFERRED OR IMPOSED 
UPON THE COMMISSIONER OF 
PROHIBITION RELATING TO PRO- 
HIBITION. 
(1) There are 

imposed upon 

hibition, sul 


hereby conferred and 
the Commissione* of Pro- 
to the general super- 
‘ection of the Secretary of 
the Treasury, all the rights, privileges, 
powers and duties conferred oy imposed 
upon the Commissioner of Internal Rey- 
enue (and which are transferred to and 
conferred and imposed upon the Secre- 


yyect 





tary of the Treasury by subdivision (a) 
of section 4 of the above Act of March 
3, 1927). by the Nationoal Prohibition 
Act as amended, or by the Act entitled 
“An Act supplemental to the National 
Prohibition Act,” approved November 23, 
1921, and the power conferred upon the 


| Commissioner of Internal Revenue to re- 


Wallace Live- | 


' 


affiliated | 


move distilled spirits from any internal- 
revenue bonded warehouse to any other 
such warehouse, for the purpose of con- 
centration, and to prescribe the form and 
penal sum of bonds covering distilled 
spirits in any such warehouse and in 
transit between such warehouses, except 
that all moneys shall be received and 
accounted for by the Collectors of Inter- 
nal-revenue, under the direction of the 
Commissioner of Internal-Revenue; 

(2) There are also hereby conferred 
and imposed upon the Commissioner of 
Prohibition, subject to the general super- 
vision of distilled spirits, alcohol, wines, 
the Treasury, all the rights, privileges, 
powers and duties conferred or imposed 
for such overpayment, or to file their 
appeal with this Board, within the time 
limitation set by section 284 (e) of the 


Revenue Act of 1926, which, under the 
law, is a condition precedent to the 


refund or credit of such overpayment, 


| this refund or credit is barred. 


| 


In the appeal of Dickerman & Englis, 
Inc., 5 B. T. A. 633, we held that the 
Board has no jurisdiction to determine 
whether an overpayment of tax should 
be credited or refunded to the taxpayer 
or to determine whether credit or refund 


is barred by the period of limitation 
provided by the statute. We accord- | 
gly express no opinion on this point. 
Judgme nt will be entered on 15 days’ 
notice, under Rule 50, 


April 5, 1927, 


the | 





enue (and which are transferred to and 
conferred and imposed upon the Secre- 


of section 4 of the above Act of March 
3, 1927) by any law, in so far as such 
rights, privileges, powers and duties re- 
late to— 

(a) The production, custody and super- 
vision and distilled spirits, alcohol, wines, 
fermented liquors, cereal beverages, de- 
natured alcohol and other such liquors 
and liquids; 

(b) The establishment, 


construction, 


warehouses, denaturing plants, 
bonded wine storerooms, breweries, recti- 
fying houses, dealcoholizing plants, cereal 
beverage plants, and other places 


produced or stored; 


compromise of liability for, and. the in- 
stitution and compromise of suits for the 
| recovery of, internal-revenue taxes and 
| penalties, but only in case of a violation 
of law relating to the enforcement of 
the 18th Amendment is involved, except 
that all moneys shall be received and 
accounted for by 
ternal-Revenue, under the direction of 
the Commissioner of Internal-Revenue; 


(d) Inquiries and investigations relat- | 


ing to the filing of returns for occupa- 
| tional and commodity taxes and _ penal- 
ties in respect of intoxicating liquors, 
cereal beverages and denatured alcohol; 
(e) The seizure, for violation of the 
internal-revenue laws relating to intoxi- 


cating liquors, cereal beverages and de- ! 


natured alcohol, of property, whether 
real or personal (except seizure under 
distraint warrant), and the custody, con- 
trol, sale and disposition of property so 
seized; 

(f) The discharge of liens, under sec- 
tion 902 of the Revenue Act of 1926. 


(3) 


the approval of the Secretary of the 


Treasury. 


Le 
RIGHTS, PRIVILEGES, POWERS AND 
DUTIES CONFERRED AND IM- 
POSED UPON THE OFFICERS AND 
EMPLOYES OF THE BUREAU OF 
PROHIBITION, INCLUDING THE 


FIELD SERVICE OF THE BUREAU | 


OF PROHIBITION, RELATING TO 

PROHIBITION. 

There are hereby conferred and im- 
posed upon the officers and employes of 
the Bureau of Prohibition, including 
agents, inspectors and other employes in 


the field service of the Bureau of Pro- | 


hibition, all the rights, privileges, pow- 
ers and duties conferred or imposed upon 
the assistants, agents and inspectors of 
the Commissioner of Internal Revenue 


(and which are transferred to and con- | 


ferred and imposed upon the Secretary of 
the Treasury by subdivision (a) of sec- 
tion 4 of the above Act 
1927), by any law in so far as such 
rights, privileges, powers and duties re- 
late to any of the matters referred to in 


Paragraph (2) of Section IV of this or- | 


dev, or (2) by any law referred to in 
Paragraph (1) of Section IV of this 
order. 
VE. 
RIGHTS, PRIVILEGES, POWERS 


AND DUTIES CONFERRED AND | 


IMPOSED ON THE COMMISSIONER 

OF PROHIBITION. 

(1) There are hereby conferred and 
imposed upon the Commissioner of Pho- 


hibition, subject to the general super- ; 
vision and direction of the Secretary of | 


ithe Treasury, all the rights, privileges, 
pawers and duties conferred or imposed 


upon the Commissioner of Internal Reve- ' 


nue (and which are transferred to and 
conferred and imposed upon the Secre- 
taryv 
of section 4 of the above Act of March 
3, 1927) by the Harrison Narcotic Act, 
as amended, or by the Act entitled “An 
Act regulating the manufacture of 
smoking opium within the United States 
and for other purposes,” approved Jan- 
uary 17, 1914, in so far as such rights, 
privileges, powers and duties relate to: 

(a) 
tion of violations of 


and punishment 


either of the above laws, or any regula- | 


tions issued thereunder; 
(b) Exemptions from any of the pro- 
visions of the above laws; 


(c) The books, records and returns 
required to be kept or rendered, under 
any of the above laws; 

(d) The prescribing of forms and 
order forms under any of the above | 
Acts; | 

(e) The manner in which the record of | 


sales, exchanges and gifts of tax-exempt 
preparation and remedies containing 
narcotic drugs shall be kept; 

(f) The manner in which application 
hall be made for confiscated narcotic 
drugs; ‘ 

(g) The appointment of a committee 
for the certification and disposition of 
confiscated narcotic drugs; 

(h) The compromise of any civil 
criminal case under either of the above 
laws in accordance with section 3229 
of the Revised Statutes, except that all 


| moneys shall be received and accounted | 


for by the Collectors of Internal-Rev- 
| enue, under the direction of the Com- 
| missioner of Internal Revenue; 


(i) Seizures, for violation of either of 
the above Jaws, of property, whether 
real or personal (except under distraint 
warrant), and the custody, control, sale 
and disposition of property so seized; 

| (j) The appointment of such officers 
and employes as may be necessary for 
the execution of the functions imposed 
upon the Bureau of Prohibition relating 
to narcotic drugs; 

(2) Power is hereby conferred upon 
the Commission of Prohibition to pre- 
scribe such regulations as he may deem 
necessary 
tions imposed upon him or upon the of- 
ficers or employes of the Bureau of Pro- 
{ hibition, relating to narcotic drugs, but 


s- 


j 


s 


upon thé Commissioner of eee! i 


tary of the Treasury by subdivision (a) ' 


operation, custody and supervision of dis- ; 
tilleries, industrial alcohol plants, bonded 
wineries, | 


at | 


: 5 ; | which such spirits, liquors or liquids are , 
The regulations were issued in pur- | 7 , | 


i 
(c) The determination, assertion and | 


the Collectors of In- | 


ATl regulations shall be prescribed | 
by the Commissioner of Prohibition, with | 


of March 3, | 


of the Treasury by subdivision (a) ' 


The investigation and the detec- | 


or | 


for the execution of the func- | 


Directions Are Given 
For Field Operations 


Provision Made for Designation 
of Acting Administrator in 
Absence of Chief. 


all regulations and changes in regula- 
tions shall be subject to the approval 








| of the Secretary of the Treasury. 
VII. 
RIGHTS, PRIVILEGES, POWERS AND 


DUTIES CONFERRED AND IM- 
POSED UPON.THE OFFICERS AND 
EMPUOYES OF THE BUREAU OF 
PROHIBITION, INCLUDING THE 
FIELD SERVICE OF THE BUREAU 
OF PROHIBITION, RELATING TO 
NARCOTIC DRUGS. 
There are hereby conferred and im- 
posed upon the officers and employes of 
the Bureau of Prohibition, including the 


agents, inspectors, and other employes 
; in the field service of the Bureau of 
Prohibition, all the rights, privileges, 


powers and duties conferred or imposed 
upon the assistants, agents, and inspec- 
tors of the Commissioner of Internal 
| Revenue (and which are transferred to 
and conferred and imposed upon the Sec- 
retary of the Treasury by subdivision 
(a) of section 4 of the above Act of 
March 3, 1927) by either of the laws 
referred to in section VI of this order, 


in so far as such rights, privileges, 
powers and duties relate to any of the 


matters referred to in paragraphs (a) 
to (j). inclusive, of such section, All 
such officers and employes of the Bu- 
| reau of Prohibition, including the agents, 
inspectors, and other employes of the 
field service of the Bureau of Prohibi- 
| tion, shall have, in the performance of 
their functions under the narcotic drug 
laws, all the rights, privileges, and | 
powers of internal revenue officers. 
Vill. 
| RIGHTS, PRIVILEGES, POWERS AND 


| DUTIES CONFERRED AND _ IM- 
| POSED UPON THE _ COMMIS- 


OF INTERNAL REVENUE. 
There are hereby conferred and im- 
posed upon the Commissioner of In- 
! ternal Revenue all the rights, privileges, 
powers and duties conferred or imposed 
| upon such officer (and which are trans- 
ferred to and conferred and imposed 


SIONER 


upon the Secretary of the Treasury by | 


subdivision (a) of.section 4 of the above 
Act of March 3, 1927) by any law, ex- 
cept the rights, privileges, powers and 
duties conferred or 
other person by section IV, V, VI, or 
| VIE of this order, but not excepting 
rights, privileges, powers, and duties re- 
lating to internal revenue taxes where 
no violation of a law relating to the en- 
| forcement of the 18th Amendment is in- 
| volved. All regulations and changes in 
regulations shall be subject to the ap- 
| proval of the Secretary of the Treasury. 
EA 
RIGHTS, PRIVILEGES, POWERS AND 
DUTIES CONFERRED AND IM- 
POSED UPON THE OFFICERS AND 
EMPLOYES OF THE BUREAU OF 
INTERNAL REVENUE. 
| There are hereby conferred and im- 
| posed upon the assistants, agents and 
inspectors of the Commissioner of In- 
ternal Revenue all the rights, privileges, 
, powers and duties conferred or imposed 
upon such assistants, agents and in- 
| spectors (and which are transferred to 
and conferred and imposed upon the 
Secretary of the Treasury by subdivi- 
sion (a) of section 4 of the above Act 
of March 38, 1927) by any law, except 
the rights, privileges, powers and duties 
conferred or imposed upon any other 
person by section IV, V, VI or VII of 
this order, but not excepting rights, 
privileges, powers, and duties relating 
to internal revenue taxes where no vio- 
lation of a law relating to the enforce- 


ment of the 18th Amendment is involved. 
X. 
GENERAL PROVISIONS. 

' Any proceeding pending on the effec- 
tive date of this order may be main- 
tained, prosecuted or defended by the 

| Officer or employe on whom this order 


confers or imposes the function of main- 
taining, prosecuting or defending a simi- 
lar proceeding begun after the effective 
date of this order. 
der shall be construed to affect the valid- 
ity of any act done, power exercised, or 
order, decision or finding made, or to 
i relieve any person from any liability in- 
curred, before the effective date of this 
| order. 
Advances to 
bursing agents 
1 the Commissio 
and approved 


be made by special dis- 
heretofore authorized by 
ner of Internal Revenue 
by the Secretary of the 
Treasury; may be made after the effec- 
tive date of this order upon such author- 
ity, and the Commissioner of Prohibition 
with the approval of the Secretary of 
the Treasury may, after the effective 
date of this order, authorize advances 
to be made by special disbursing agents, 
In accordance with the law. 
| The order of March 18, 1927 (T. D. 
3999) is hereby revoked. 
XI. 
‘EFFECTIVE DATE OF ORDER. 
This order shall take effect 12:01 
' M., April 1, 1927, 
or supplement 


ma 
The right to amend 
1 this order or any provi- 
| sions thereof, from time to time, or to 
| rev oke this order or any provision 
| thereof at any time, is hereby reserved. 
Mr. Mills also issued regulations 
which adopt, for the Bureau of Prohibi- 
| tion, all regulations of the Bureau of In- 
forces Revenue concerning prohibition 
which were operative on March 31, 1927. 

| The text of those regulations follow: 
To the Officers and Employes of the Bu- 
reau of Prohibition, 


ei including the 
} Field Service: 





(1) All regulations prescribed by th 
Commissicner of Internal Revenue, with 
the zxpproval of the Secretary of the 


T, 


{| 42easury, in force on March 31, 1927, 


imposed upon any ; 


Nothing in this or- 
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1016) and Act of Feb. 
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continuance of the installment bas 

‘equired in all cases where a taxpayer, 

‘he privilege provided in article 42, Re 

yn the installment basis for years prior 

—I. T. 2343.—Index Page 384, Col. 5. 
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1921, and under that section collection 
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issued April 1, 1927 


Treasury,” approved March 3 
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‘Taxpayer Has Option | 


Of Installment Basis 


Ruling Is Issued on _ Provi- 
sions Affecting Method of 
Making Income Returns. 


I. B. 284 

The ena Tax Unit has issued a 
memorandum of opinion, No. 2343, as to 
the proper interpretation of that portion 
of article 42, Regulations 69, under 
which dealers in personal property on 
the installment plan, whose books of ac- 
count contain adequate information and 
were kept so that income can be ac- 
curately computed on the installment 
basis for prior years subject to the statu- 
tory period of limitations properly ap- 
plicable thereto. 

The full text of the opinion follows: 

It is stated that im some cases tax- 
payers have filed amended returns for 
taxable years prior to 1926 with respect 
to which the statute of limitations has 
not run, claiming the installment basis 
of reporting, but having no intention of 
reflecting such basis on their books of 
account for 1926 and subsequent years. 
These taxpayers contend that under the 
regulations it is only mecessary that in- 
formation be available from which the 
income can be computed on the install- 
ment basis and that there is nothing 
requiring them to keep their books in ac- 
cordance with that basis. 

It is contended that the provisions of 
article 42 of Regulations 69 in question 
contemplate that a taxpayer who has not 
heretofore filed on an installment basis 
but whose books of account contain 
adequate information for determination 


of income on that basis may file amended 
returns, but in order to claim such basis 
his books must be so kept for 1926 and 
subsequent years. 

The Bureau has heretofore considered 
the installment basis merely an adapta- 
tion or modification of the ordinary 2c- 
— method of accounting. (See O. D. 

323, C. B. 3, 105.) For this reason it 
me been held that no formal permis- 
sion was necessary for the adoption by 


in so far as such regulations relate to 


any of the rights, privileges, power, or 
duties conferred or imposed upon the 


Commissioner of Prohibition or the offi- 
cers or employes of the Bureau of Pro- 
hibition, including the officers or em- 
ployes of the field service of the Bureau 
of Prohibition, by the order of the Sec- 
retary of the Treasury (Bur. Pro.-T. 
D.-1) effective April 1, 1927, or to any 
of the property or records transferred 
to the Bureau of Prohibition by such 
order, or to any of the functions of the 
Bureau of Internal Revenue vested in 
the Bureau of Prohibition, are hereby 
adopted, and shall have the same effect 
hereafter as though prescribed by the 


Commissioner of Prohibition, with the 
approval of the Secretary of the 
Treasury. 


(2) All orders and instructions issued 
by or under the authority of the Secre- 
tary of the Treasury, or by or under the 
authority of the Commissioner of Inter- 


nal Revenue, in force on March 31, 1927, 


in so far as such orders or instructions 


relate to any of the matters referred to 
are hereby adopted 


in paragraph (1), 


and shall have the same effect hereafter Firm or Type of 

as though issued on or after April 14, OrganizatiOmd ..rrcrccrcossecce ecees. Business ....... a 

1927, by or under the suthority of the Street City and ar 
Secretary of the Trescury or by or un- Address State 


cer the authority of the Commissioner of 


Prohibition, 
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ae ore and Digest 
Of Tax Decisions and Rulings 
S* LLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approscimately 8 by 5 
ployed in libraries and filed for reference. 





assignable to each corporation—Wallace State Bank and Wallace Live Stock . 
Loan Co. v. Com’r (Board of Tax Appeals. )—Index II, Page 384, Col. 1. 

APPEALS: Jurisdiction: Credit Claims: 
Board has no jurisdiction to determine whether an overpayment of tax 
whether credit or refund is barred by 
period of limitation provided by statute.—Wallace State Bank and Wallace 


Liens and Enforcement of 
Equity—Act of Feb. 7, 1927, Montana, effective Feb. 
Bureau of Internal Revenue as the 


26, 1925 (43 Stat. 994), authorizing filing of notices 
of Federal tax liens with certain designated county or other officials—I. T. 


Inclusions: Sale of Personalty on Installment Plan—The 


Collection: 


from date return was filed—T. D. 4009, 
Seaman; Same v. 


other officers and employes of Bureau of Prohibition, including field service of 
designation of Acting Commissioner of 
Prohibition, and transferring certain personnel, records and property of the 
of Internal Revenue to Bureau 
» in conformance with the act entitled 
a Bureau of Customs and a Bureau of Prohibition in the Department of the 
, 1927 (Pub. 
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Appraisals 


Pilot Is Presumed 
To Be in Charge of 
Navigation of Ship 








tinehes, usually em- 





Ownership and Control by Corporations.— Ui nder provisions Appellate Court Affirms 
8, held: Tax shall, in absence of agree- , © : 
essed on basis of net income properly Lower Tribunal m De. 


cision on Case Involving 
Admiralty Rights. 


Limitations. — 





Unitep STATES OF AmeRICA, APPELLANT, 
y, JACKSONVILLE ForwARDING Com- 
pany, No. 47583 Circuit COURT OF Ap- 
PEALS, FIFTH CIRCUIT. 

It was presumed in this case, in the 
absence of positive evidence to the con- 
trary, that a local pilot employed for the 
occasion and actually on the bridge was 
in charge of the navigation of the ship, 
subject to the authority of the master. 

Appeal from District Court, Southern 
District of Florida, 

E. F. Henriques, C. M. Hester, F. L, 
| Poor (Wm. M. Gober, A. M. Boal on the 
| brief) for appellant. George C. Bedell 
| (chester Bedell on the brief) for ap- 
pellee. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. Judge Foster delivered the 
opinion of the court: 

This is a libel in personam to recover 
damages occasioned the steamship New 
Windsor owned by appellant alleged to 
have been caused by the negligence of 
the tugs Volunteer and St. Johns, 
owned by the appellee, in allowing that 
vessel to ground while being towed by 
sai tugs. The parties will he hereafter 
referred to as libellant and respondent. 
| The District Court found that libellant 
| had not sustained the burden of proving 

neglirence on the part of the tugs and 
furier was guilty of laches in delaying 
the bringing of suit for three years, and 
entered judgment accordingly, to reverse 
which this appeal is prosecuted. 

Ship Went Aground. 


It appears - that the steamship New 
Windsor, of 5,590 gross tons, 400 feet 
5 inches in lemgth, 54 feet 2 inches in 


of Tax Appeals.)—Index II, Page 384, 


Tax Liens By Bill in 
7, 1927, is accepted 
appropriate legislation” referred to 
ended by Act of Mar. 4, 1913 (87 Stat. 


«<< 


is for 1926 and subsequent years is not 
a dealer in personal property, exercises 
gulations 69, of filing amended returns 
to 1926, (Sec. 312(a), Rev. Act 1926.) 


Distraint: Proceeding —“Dis- 
meaning of Sec. 250 (d) of Rev. Act, 

by distraint is barred after five years 
base: on Bowers, Collector v. N. Y. 
Fuller (United States 


ion: Reorganization.—Order of Secre- 
uties and powers of Commissioner and 


Prohibition, was 
**An act to create 


of 


No. 751, 69th Congress. (T. D. 1.) — 





Tariff Rate Is Lowered 
On Necklaces of Pearl | 


New York, April 7.—Marshall Field 
& Co., of Chicago, have just obtained a 
r uling from the United States Customs 
Court lowering the tariff rate from 80 i 
to 60 per cent ad valorem, on certain | breadth, and 30 feet 4 inches in depth, 
necklaces composed of imitation pearl | took a cargo of phosphate at the dock 
beads and metal. On entry, the col- | of the Cummer Co., at Milldale, a suburb 
lector imposed duty at the 80 per cent | of Jacksonville, on the St. Johns River. 
rate under the Provisions of paragraph | She finished loading at 8:30 p. m., July 

1428, of the 1922 tariff law. This classi- | 3, 1920, and at 11 p.m, the same day, 
fication is set aside by Judge Sullivan, | with the assistance of the tugs Volun- 
who finds the articles in question to be | teer and St. Johns, attempted to leave 
more ‘correctly dutiable as imitation | the dock. At that time she was drawing 
pearl beads mounted at but 60 per cent | 24 feet 4 inches forward and 24 feet 8 
ad valorem under paragraph 1403. (Pro- | inches aft. There were 26 feet of water 
test 105757-G-71344.) in the dock where she had loaded anda 
channel about 150 feet wide had been 
dredged to connect the dock with. the 
main channel of the river. She was lying 
head in and attempted to back out from 
the dock into the river with the assist- 
ance of the tugs but also using her own 
power with her engines going full 
speed astern. When she had just about 
cleared the head of the dock she went 
aground in the narrow connecting chan- 
nel and was not floated for about two 
days thereafter and not until she had 
discharged 100 tons of fresh water and 
| considerable fuel oil, She then pro- 
ceeded on her voyage, apparently not 
having been damaged sufficiently to re- 
quire temporary repairs to make her sea- 
worthy. 
| It is contended on behalf of the libel- 
| lant that the umndocking of the vessel was 

solely in charge of the master of the tug 

Volunteer and that the tugs did not have 
sufficient power to hold the ship against 

the current, in consequence of which 
she went aground on the edge of the 





| Classification Is Changed 
Of Phenolic Resin Tubes 


New York, Apri? 7.—Certain tubes or 
sheets, imported by Louis Cohen, and as- 
sessed for duty at the rate of 35 per cent 


ad valorem under paragraph 1315, tariff | 
act of 1922, as manufactures of. paper 
not specially provided for, are held by 
the United States Customs Court to be 
more correctly dutiable, as claimed in 
the importer’s protest, at only 30 per 
cent ad valorem under paragraph 1441 of 
the said act, as manufactures of syn- 
thetic phenolic resin not specially pro- 
vided for. The collector's assessment at 
the 35 per cent rate is therefore set aside 
by Judge Fischer. (Protest 192586-G- 
39166-26.) 
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a taxpayer of the installment basis in 


lieu of the straight accrual basis. There 


: ae rs - channel, 

is nothing in the existing regulations : : 

specifically governing the case where a], It is evident from the above that there 
taxpayer who is employing the install- | is strong conflict in the evidenec as to 


who was actually in command of the 
movement of the ship in leaving the dock 
and as to the depth of water in the 
channel. However, it is always to be 
presumed, in the absenec of positive evi- 
denve to the contrary, that a local pilot 
employed fox the occasion and actually 
on the bridge is in charge of the naviga- 
tion of the ship, subject to the authority 
of the master. 


The tugs were not employed for such 
towage services as would cause the cap- 
tain of either to assume command, and 
it is reasonable to infer that the pilot 
was employed to safely guide her 
through what was clearly the most dan- 
gerous part of her voyage to the sea, and 
that he was in fact in command. 

On the whole record we agree with 
the Distriet Court. 

As this disposes of the case on the 
merits it is wmmnecessary to consider the 
plea of laches. 

Affirmed. 
March 22, 1927, 


ment basis desires to adopt the straight 
accrual basis imstead. Where such a 
change is made, however, the taxpayer 
is required to report as income, in the 
year for which the change is effective, 
all profits applicable to outstanding bal- 
ances on installment sales contracts miade 
during prior years. (See I. T. 1805, C. 
B. II-2, 72.) It will be noted, therefore, 
that in so far as regulatory provisions 
are concerned, the proper use of the in- 
stallment basis or of the straight ac- 
crual basis is optional with the taxpayer. 
Hence, the continuance of the install- 
ment basis for 1926 and subsequent years | 
is not necessarily required where a tax- 
payer exercises the privilege provided in 
article 42 of, Regulations 69 (by reason 
of the retroactive application of section 
212(d) of the Revenue Act of 1926 un- 
der the provisions of section 1208 of the 
statute), relative to the filing of 
amended returns for the years prior to 
1926. | 
April 4, 1926. | 
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Declined Nearly Five Per Cent Last Year 





Increases Recorded, However, in Figures for the United 
States and Canada Over 1925. 





Although increases in their foreign 
business are shown by the United States 
and Canada, the total trade of 18 lead- 
ing commercial countries declined about 
5 per cent during 1926, the Division of 
Statistical Research of the Department 
of Commerce reported in a compilation 
Just completed. 


: Price declines, the Division observed 
in a statement issued April 7, accounted 
largely for decreases in both exports and 
imports of these countries as a whole. 
The total international trade of the 18 
countries during 1926 amounted to $43,- 
431,200,000, according to the statement, 
the full text of which follows: 

The international trade of 18 of the 
most important commercial countries of 
the world decreased by nearly 5 per 
cent during 1926, their total trade, in- 
cluding both exports and imports, de- 
clining to $43,431,200,000, as compared 
with $45,591,200,000 in 1925. 

‘Total exports of these countries were 
valued at $20,758,900,000 in the past 
year, representing a decrease of $1,281,- 
200,000 from the 1925 total of $22,040,- 
100,000, and imports amounted to $22,- 
672,800,000, a decline of $878,800,000 
from the total of $23,551,100,000 during 
the preceding year. This decrease in 
walue of world commerce during 1926 
resulted largely from declines in the 
prices of a number of important com- 
modities, including cotton, sugar, wheat, 
and silk. 

The United Kingdom and France were 
the only great trading countries of the 
world which experienced a decline in 
both exports and imports during 1926. 
Exports from the United Kingdom de- 
creased by $701,900,000, from $4,478,800,- 
000 in 1925 to $3,776,900,000 in 1926, and 
imports declined by $350,200,000, from 
$6,388,000,000 to $6,037,800,000. French 
exports dropped by $286,000,000 in 1926, 
to a total of $1,928,900,000 as compared 
with $2,164,900,000 in the preceding year 
and imports into that country declined 
by $168,300,000 to a value of $1,928,300,- 
000 from the 1925 
600,000. 


Strike Cuts British Trade. 


past year was, of course, attributable 
largely to the effects of the coal strike. 
Although the United Kingdom and 
France were the only European countries 
which recorded losses in both their ex- 
port and import trade in 1925, practically 
all of the other countries of Eureop ex- 
perienced declines in their total trade 
during the year. Sweden and Finland 
were exceptions to this condition, how- 


@ ever, as both the exports and imports 


of these countries gained during 1926. 

German exports during the year under 
survey gained by $258,300,000 to a total 
of $2,353,400,000 as compared with 1925 
exports of $2,094,100,000. Imports into 
Germany declined by $443,600,000 to $2,- 
514,500,000 as against $2,958,100,000 in 
1925. 

In contrast with the almost universal 
decrease in the trade of the European 
countries in 1926, the trale of the North 
American continent registered an in- 
crease during the year. The total export 
and import trade of the United States 
increased by 1 per cent and that of 
Canada by 5.5 per cent. Exports from 
the United States decreased by $101,300,- 
000 to total of $4,808,500,000 from the 
1925 total of $4,909,800,000 while im- 
ports increased $204,300,000 to $4,430,900,- 
000 from the 1925 figure of $4,226,600,- 
000. Canadian exports in 1926 totaled 
$1,283,900,000, an increase cf $800,000 as 
compared with 1925 exports of $1,283,- 
100,000 and imports amounted to $1,008,- 
300,000, representing a gain of $118,- 
000,000 over the total of $890,300,000 im- 
ported in the preceding year. 

Indian Exports Decline. 

The foreign trade of India resulted. in 
a loss in exports and a gain in imports 
during the year. Exports totaled $1,196,- 
100,000, a decline of $279,600,000 as 
compared with 1925 exports, totaling 
$1,475,700,000 and imports amounted to 
$848,900,000, representing an increase of 
$28,700,000 over the 1925 total of $820,- 
200,000. 

Both exports and imports of Japan in- 
creased during the past year. Exports 
rose by 2 per cent to a value of $963,- 
500,000, and imports gained by 6 per 

© it, reaching a total value of $1,120.- 
7,000. 

The trade of British Malaya regis- 
tered a decline of about one-third in im- 
ports during the year, while exports 





Establishment of Air Port 
At Cherbourg Proposed 
Negotiations regarding the use of 


Cherbourg as a commercial air station 
are proceeding between British and 


French authorities, Consul John M. Sav- | 
age at Southampton states in a report | 


veceived by the Department of Com- 
merece. The full text of the report fol- 
lov’s: 

It is the intention of Imperial Air- 
ways, Ltd., to extend the air services be- 
tween Southampton and Guernsey to 
Cherbourg, so as to link up with the sail- 
ing of the transatlantic liners. The 
usual weekly service operated between 
Southampton and Guetnsey has _ been 
maintained regularly through the win- 
ter, and it is proposed to make the serv- 
ice biweekly this summer. 

Trips to Cherbourg are made occa- 
sionally from the Woolston Airport, with 
special permission of the French au- 
thorities, in cases of urgency or emer- 
gency, such as a passenger missing his 
ship at Southampton. The new route, 
when officially sanctioned by the Govern- 
ments of the respective countries, will 
be of immense value to travelers be- 
tween London and New York. It will 
save a full day both on the inward and 
putward journeys, and the fare will be 
aemoderate one, 


value of $2,096,- | 


from that country remained practically 
unchanged. 
Prices Higher in 1925. 


Although the value of the 1926 trade’ 


of the 18 countries was less than the 


value of their 1925 trade, it was consid- | 


erably greater than their 1924 trade. In 
interpreting figures for value of world 
trade, however, it should be borne in 
mind that world prices averaged higher 
in 1925 than in either 1924 or 1926, so 
that the decrease in the value of world 
trade between 1925 and 1926 probably 
does not reflect an equally great decrease 
in the physical volume of the trade. 
From May to December, 1926, the 
total trade of the 18 countries increased 
steadily. May represented the low point 
for the year—a considerable decrease 
from the high figures of March. Both 
imports and exports in December, 1926, 
were greater than the monthly averages 
of imports and exports, respectively, 
during 1925. This does not mean, how- 
ever, that trade had recovered its high 
level of 1925, for both the imports and 
the exports of the 18 countries were 


definitely smaller in December, 1926, 
than in December, 1925. 
The same _ seasonal ‘variation  ob- | 


servable in 1926 was also observable in | 
activity during the | 


1925—a decline in 
spring and early summer and then a 
gradual increase up to the end of the 
year. As there are no important trad- 
ing nations of the Southern Hemisphere 
among the 18 countries included in the 
tables above, the seasonal character of 


the figures is little affected by the fact | 
that summer in the South coincides with | 


winter in the North. 


The total trade of the 18 countries in | 
December, 1926, differed little from that | 


of November; imports were somewhat 
larger, while exports decreased slightly. 


Output Steadily Dro ps 
In Tampico Oil Fields 





Decline of 30 Per Cent in Pro- 


The decline of more than $1,600,000,- | 
000 in British foreign trade during the | 


! 
| 
| 
| 





| 
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duction Is Ascribed to In- 
cursion of Salt. 





[Continued from Page 1.] 
cursion of salt water into every produc- 
ing area of the district was largely re- 


ing efforts and for the diminution or 
complete failure of many wells already 
producing. 

Practically all of the major operating 


companies of the district showed a loss | 


in production; in the case of two of the 
principal companies these losses approx- 
imate 50 per cent of their 1925 output. 
Of*the important producing companies 
only two increased their production, one 
of these being the National Railways of 
Mexico, which produced 2,307,908 barrels 
in 1926, and 4,232,470 in 1926. 

The serious losses in production sus- 


tained by the principal companies oc- | 


curred chiefly in the North fields, cen- 


tering around Tampico in the States of | 


Veracruz, San Luis Potosi and Tamaul- 
ipas, and it was in these fields that the 
incursion of salt was most destructive, 
a great proportion of the well brought 


in as producers being pinched in or shut | 
down entirely after a few days of flow. 
In the South field, or light oil district, | 


individual producers, with the exception 


of one large company, did not experience | 


such heavy losses in production. 
New Oil Wells Disappointing. 

With the exception of the operations 
in the Altamira field, drilling during 1926 
was confined almost entirely to proved 
territory in the North and: South fields, 
and the completion of 853 wells during 
the year indicates the efforts to sustain 
production. Only 257 of these wells were 
producers, compared with 241 producers 
out of 796 completions in 1925, 259 out 
of 732 in 1924, and 217 out of 471 in 
1923. <A discouraging proportion of the 
suecessful completions were short-lived. 

As a result of the decline in petrol- 
eum production, Tampico’s prosperity, 
which has declined steadily since the 
boom days, virtually disappeared in 1926. 
The population of the city decreased to 
slightly more than 75,000, and hundreds 
of skilled oil field workers departed for 
other fields in the United States and 
Venezuela. One refinery closed during 
the year and the output of the others 
is now considerably below capacity. 

In line with the steady decline in pro- 
duction, stocks of petroleum in storage 
in the district decreased 33 per cent 
from 22,871,987 barrels of all classes 
January 1, 1926, to 15,043,883 on Jan- 
uary 1, 1927, the lowest reserve stocks in 
many years. Petroleum in storage on 
the Isthmus of Tehmantepec, the only 
other producing region, amounted to 
836,247 barrels on January 1, 1927. 

Exports of Petroleum. 

Of the total 1926 production, exports 
took 82,587,681 barrels, of which amount 
64,913,406 barrels were shipped by 
American companies and the remainder 
by the Dutch-Shell interests. The major 
producing companies, with a few excep- 
tions, were the leading exporters of oil. 
With the decline in exports of petroleum, 
the shipping activities which in former 
years made Tampico one of the busiest 
ports, decreased considerably. 

The United States received 55,364,454 
barrels, or more than 67 per cent of the 
total exports in 1926. This amount does 
not include shipments to the Canal Zone 
and Porto Rico. With the exception of 
3,402,496 barrels shipped to countries of 
westerfi hemisphere, 20 countries partici- 
pating in the entire exportation. 

Next to the United States the princi- 
pal purchaser of Mexican oil was the 
British Empire, followed by Cuba, and 
then by Mexican coastwise ports. Argen- 
tina, Brazil and Honduras came next in 
importance, and ships’ bunkers at Tam- 
pico consumed 4,301,804 barrels, 
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| Credits Affect Auto 


| Sales in Bulgaria | 


| Italian Cars Reported to Have | 
sponsible for that failure of new drill- | 


Obtained Major Portion 
of Business. 
! 
| Sixteen to eigsteen months credit is 
being granted on foreign sales of auto- 
mobiles in Sofia by one Italian firm, ac- 
cording to a report just received from 
the American Trade Commissioner at 
Constantinople, W. E. Nash. A French 
firm is granting 138 months credit in the 
same market, and it is such competition 
the American manufacturer must meet. 

The full text of that part of the re- 


| port from Mr. Nash, which was made 
| public, follows: 

| 

| Their reputation for excellence of 
quality, accounted for the sale of 80 


American cars in the Kingdom of Bul- 
garia during the past year. This figure 
while not imposing in volume, is remark- 
able in view of the adverse conditions 
existing in this country for sometime 
past. 


| Competition is Keen. 
Automotive competition is very keen. 
| At the present time there are five Amer- 
ican, two Italian, two Austrian, four 
French, and three German makes of au- 
tomobiles competing in this market. ‘The 
foreign makes have a distinct advantage 
from a geegraphic standpoint inasmuch 
as it costs much less to ship automo- 
biles from Genoa or Trieste than from 
New York to Burgas or Varna. 

Added to these unfavorable elements 
of competition, the credit factor holds an 
important position. . European manufac- 
turers do everything possible to back up 
their agents with extended credit terms. 
One Italian firm in Sofia grants as much 


as 16 to 18 months’ credit, while one 
French firm grants 13 months. In these 
cases small cash guarantees are de- 


manded on delivery and the rest paid in 
monthly installments. Payments that 
fall due and can not be met are almost 
always extended. In contrast, American 
firms sell strictly on a cash basis, which 
throws the burden of financing upon the 
shoulders of dealers. 
Financial Strength. 

The average dealer is not financially 
strong enough to allow his customer a 
time credit, while he himself must pay 
cash, that he can usually keep but 
two or three cars in stock at one time. 
Orders of a sizeable nature, such as 
come from the government, he can not 
handle at all. The Bulgarian Govern- 
ment will not pay before receipt of the 
cars, while the agent must pay on ship- 
ment. The gap beiween the two, both as 


so 


| 


Government. 


surate with the work performed. 


Consulting Economists 
Hill Building 


Waterway Projects 
Are Given Approval 


Pierhead Harbor Lines to Be 
Changed at Three 
Cities. 

Four applications for approval of plans 
for river and harbor work in various 
parts of the country were approved April 
5 by the Acting Secretary of War, Han- 
ford MacNider, the Department of War 

has just announced. 

The projects are as follows: 

Application made by the State High- 
way Department of Kentucky for ap- 
proval of plans for a bridge to be re- 
constructed over the North Fork of the 
Licking River at Falmouth, Ky., under 


| authority of State law. 








major portion of the business, 


You can employ as Your 


WASHINGTON REPRESENTATIVE 


AN established organization of specialists who will conscientiously 
handle your entire business, economic, 


Address the Research Division and details will be furnished 
without obligation. 


Wendell C. Hill | 
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Washington, D. C. 


Application made by the city of 
Olympia and the port of Olympia, Wash., 
for a modification of the pierhead lines 
established June 3, 1892, and modified at 
subsequent dates, on the east side of 
Capitol waterway in that portion known 
as Percivals Wharf, and at the south end 
of Capitol waterway at Fourth Street. 
The changes consist in restoring a for- 
mer pierhead line at Percivals Wharf 
and moving the pierhead line 50 feet 
north at Fourth Street West. 

Application made by the city of Port- 
land, Oreg., for a modification of the 


| harbor lines on the west side of Willam- 


ette River from Jefferson Street, to An- 
keny Street, at Portland, Oreg. The 


Chart based on index numbers compiled by the board and covering production in basic indus- 
tries, employment, pay rolls and wholesale and retail trade for the month of Feb- 
ruary, 1927, with comparisons for January, 1927, and February, 1926. 
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change consists in advancing the harbor | 


line channelward below Jefferson Street 
for a portion of the distance and with- 
drawing it landward above Ankeny Street 
for the remaining distance. 

Application made by the Commissioner 


| of Docks of the city of New York for 


a modification of the pierhead and bulk- | 


head lines on the southerly side of Ber- 
gen Beach, in the basin extending easi- 
erly from the East Hill Basin to the 
main channel in Jamaica Bay, Borough 
of Brooklyn, N. Y. 
consists 
within the limits stated above and estab- 


The proposed change | 
in canceling the harbor lines | 


lishing harbor lines across the westerly | 
end and easterly end of said basin for | 


the purposes of commercial development. 





to time and cash is wide and difficult to | 


bridge. 

Regardless, however, of the numerous 
obstacles to be overcome in this market, 
the average Bulgarian prefers an Amer- 
ican automobile. 


A fleet of 150 taxicabs has been ac- | 


quired during the past six months by in- 
dividuals and companies in the city of 
Sofia. It is expected that other Bul- 
garian cities will follow suit. Up to the 
present Italian cars have obtained a 
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Bids Asked on Trac 
At Springfield Armory 


A plot of 1.144 acres of land, com- 
prising the military reservation known 
as the Springfield Armory, Mass., will 
be sold by the Department of War under 
sealed bids to be operied April 28, the 
Department has just announced in a 
The full text of the state- 
ment follows: 


statement. 


Pursuant to the provisions of an Act 
of Congress approved June 4, 1924, the 
War Department will sell a part of the 
land comprising the military reservation 
known as the Springfield Armory, Mass. 

Sealed bids will be opened by the | 
Quartermaster General of the Army, | 
Room 2024, Munitions Building, Wash- 
ington, D. C., at 11:00 a. m., eastern | 
standard time, April 28, 1927. 

The property to be sold consists of | 
1.144 acres of land located in Hampden | 








Leading All States in Mineral Output 





Bureau of Mines Announces Figures for 1925; Okla- 
homa, With Second Rank, Has Mainly Petroleum. 


Coal production resulted in Pennsyl- 
vania leading all States in the mineral 
output for 1925, with a total value of 
products of $867,196,000, according to 
figures announced by the Bureau of 
Mines, Department of Commerce. Okla- 
homa ranked second and California 
third, says the statement, issued on 
April 7. 

The full text of the announcement fol- 
lows: 

Pennsylvania, with its enormous coal 
production, leads a!l of the States, with 


a total mineral output in 1925 of $867,- 





Water Shops Pond, about 99 miles (by 
railroad) from Boston. The reservation, 
of which this property forms a part, was 
purchased in April, 1778, for use as a 


| laboratory for the preparation of all 


9 
-~> 


kinds of munitions, and on April 
1794, it was made a national armory 


purposes. 









second State. California ranked third, 
with a total mineral production of $496,- 
923,000, largely made up of petroleum, 
Texas, another tremendous oil producer, 
ranked fourth, with a production amount- 
ing to $351,212,000. West Virginia, 
with an output of $333,528,000, ranked 
fifth, and here again coal was the big 
factor. 

The following table gives the total 
mineral output of the different States, 
with the principal minerals constituting 
the production. In this compilation, iron 
ore, not pig iron, is taken as the basis 
of valuation of iron. In the case of other 








196,000. Oklahoma, with a noutput of | metals, mine production, that is, the re- 
$501,767,000, mainly petroleum, was the | coverable content of the metals, is the 
nicinianetl wathgencinceatietielaitinian + basis used. 

State Principal Mineral Products Amount 
Pennsylvania Coal, cement, clay products, natural gas $867,196,000 
Oklahoma Petroleum, zinc, natural gas 501,767,000 
California Petroleum, natural gas, cement 496,923,000 
Texas Petroleum, natural gas, sulphur 351,212,000 
West Virginia Coal, natural gas, petroleum, clay products 333,528,000 
Ohio Clay products, coal, natural gas, petroleum 247,507,000 
Illinois Coal, clay products, petroleum, cement 231,680,000 
Kansas Petroleum, zine, coal, cement 142,944,000 
Kentucky Coal, petroleum, clay products, natural gas 131,371,000 
Michigan Iron ore, copper, cement, salt 122,212,000 
Arizona Copper, silver, gold, lead 114,203,000 
Indiana Coal, cement, stone, clay products 111,834,000 

| Minnesota Iron ore, stone, cement, clay products 110,253,000 
New York Clay products, gypsum, cement, stone 102,036,000 
Utah Copper, lead, silver, coal 100,275,000 
Missouri Lead, clay products, cement, coal 92,548,000 
Arkansas Petroleum, natural gas, coal 87,186,000 
Montana Copper, silver, zine, coal 79,261,000 
Wyoming Petroleum, coal, natural gas 78,755,000 
Alabama Coal, iron ore, cement, clay products 77,139,000 
New Jersey Clay products, zinc, cement, sand and gravel 76,764,000 
Colorado Coal, gold, lead, zinc 63,149,000 
Louisiana Petroleum, sulphur, natural gas 60,504,000 
Virginia Coal, clay products, stone, gypsum 41,038,000 
Tennessee Coal, cement, clay products, stone 38,869,000 
Iowa Coal, cement, gypsum, clay products 38,420,000 
Idaho Lead, silver, zinc, copper $1,611,000 
Nevada Copper, silver, gold, lead 26,470,000 
New Mexico Copper, coal, petroleum, zinc 25,549,000 
Washington Coal, cement,.clay products, sand and gravel 22,382,000 
Maryland Coal, cement, clay products, sand‘and gravel 21,558,000 
Wisconsin Stone, zinc, sand and gravel, iron ore 19,205,000 
Alaska Copper, gold, silver, coal 18,286,000 
Massachusetts Stone, clay products, sand and gravel, lime 16,832,000 
Florida Phosphate rock, stone, sand, fuller’s earth 16,651,000 
Georgia Clay products, stone, cement, fuller’s earth 16,504,000 
Vermont Stone, slate, lime, tale \ 14,409,000 
North Carolina Clay products, stone, sand and gravel, feldspar 9,504,000 
South Dakota Gold, sand and gravel, stone, gypsum 7,972,000 
Oregon Cement, sand and gravel, stone, clay products 7,827,000 
Connecticut Clay products, stone, lime, sand and gravel 6,755,000 
Maine Stone, lime, clay products, slate 5,839,000 

| South Carolina Clay products, stone, sand and gravel, barite 3,508,000 
New Hampshire Stone, clay products, sand and gravel, feldspar 3,465,000 
Nebraska Cement, sand and gravel, clay products, stone 3,959,000 
North Dakota Coal, clay products, sand and gravel 2,662,000 

| Mississippi Sand and gravel, clay products, stone 2,172,000 

| Rhode Island Stone, clay products, sand and gravel, lime 1,152,000 
Dist. of Columbia Sand and gravel, clay products, stone 955,000 
Delaware Clay products, stone, sand and gravel 539,000 
County, Mass., on the eastern shore of | for the manufacture of small arms. This 


establishment is located in a pleasant, 
healthful and thickly inhabited country. 

The land is in the form of a long 
narrow strip, which borders on the water 
front, making this property particularly 
well suited for a hotel or for cottage 
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IS AN attractive return. When 
accompanied by a high margin 
of safety, it is doubly desirable. 


The preferred stock of the United States Securi- 
ties Corporation bears an immediate return of 
8° (regular.quarterly dividend April Ist), and 
the common stock, with its recognized poten- 
tial earning power, promises a constant in- 


n of 


iy of 


Dividends are free from the normal Federal in- 
come tax and the stock is free from the D. C. 
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Cc. E. MORAN & CO. 
Southern Building, 
Washington, D. C. 

Without obligation, please furnis 
me detailed information regardin 
the U. S. Securities Corporation. 
Name 


Address 


1 GENERAL COUNSEL: 
DOUGLAS, OBEAR & DOUGLAS 


| Corporation. 
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Main 3628-29 


| 
| 
; | 
h | 
| 
| 
| 
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The United States Securities Corporation has 
been organized to conduct a general financing 
business; to purchase sound real estate securi- 
ties and underwrite bond issues of substantial 
business houses; and to make construction and 
other loans that are profitable and sufficiently 


This is an unusual opportunity for the invest- 
ing public to share in the profits of a financial 
institution under the management of nation- 
ally-known men of outstanding ability. 


$125.00 buys 10 shares of preferred stock ($10 
par value) plus 10 shares of common stock (no 
par value) in the United States Securities 


C. E. MORAN & CO. 


INVESTMENT BANKERS 


Southern Building 












Washington, D. C. 
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Taxation Excessive in City and State, 
Declares Undersecretar y of Treasury 


Mr. Mills Calls Attention to Rising Cost of Local Admin- 
istration and Burden on Citizens. 
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the Revenue Act of 1926 would yield on 
an average, year in and year out, given 
fairly prosperous and stable conditions, 
always remembering that the estimate 
cannot in the very nature of things be 
more than an approximation, and that a 
decrease of as little as 12 per cent in 
business activity would result in a varia- 
tion in tax recipts of as high as a quarter 
of a billion dollars. 


Normal Income Tax Yield 
Estimated at $2,050.000,000 


It is estimated that the income tax for 
the fiscal year ending Jung 30 next will 
amount to about $2,215,000,000, which I 
believe is a reasonably accurate figure, 
and that for the vear 1928 it will be 
somewhat less, though the latter date 
is still too distant to permit a safe 
prophecy. But these figures include in 
1927 some 280 millions of back taxes, 
and in 1928 some 180 millions. 

With the final settlement of the war 
taxes, back taxes will tend to diminish 
until it is hardly likely that we can look 
to.them for more than 100 to 125 mil- 
lion a year. Taking this into consider- 
ation, it appears that our so-called nor- 
mal income tax yield under our present 
law would be about $2,050,000,000. 

Miscellaneous internal revenue re- 
ceipis will aggregate this year about 
$620,000,000, but, with the gradual dimi- 
nution of estate tax returns, will prob- 
ably fluctuate somewhere around $600,- 
000,000. 

We may expect to receive between 57 
and 600 millions from customs—say 58 
millions—and in addition can rely on 
what is known as miscellaneous receipts 
of ‘something over 500 millions, even 
after such items as 50 millions from rail- 
road securities, 61 millions from farm 
loan bonds, and the return of 25 millions 
to the Treasury by the War Finance Cor- 
poration, all of which appear this year, 
are no longer available, and they are for 
the most part nonrecurring resources. 


Receipts of $3,750,000,000 


From All Revenue Sources 

Assuming these estimates to be fairly 
accurate, we may rely, roughly speak- 
ing on so-called normal total receipts of 
$3.750,000,000, 

Total ordinary expenditures, which in- 
clude debt retirements from sinking 
funds and foreign repayments, were es- 
timated in October last at about $3,643,- 
000,000 for this fiscal year, and at $3.- 
572,000,000 for 1928, which last, if Cool- 
idge economy is to continue to prevail, 
more nearly corresponds to what I 
termed “normal” in dealing with re- 
ceipts. 
lowing for contingencies, new activities 
or increased appropriations, a normal 
surplus of approximately $175,000,000. 

Please remember, however, that all 
this is somewhat in the nature of inter- 
esting speculation rather than definite 
prophecy, since it would be as unwise 
for me to forecast revenues two years 
hence as it would be for you business 
men to attempt to say what business 
will be in 1929. But please also note, 
when you see the actual surplus figures 
at the-end of this’ fiscal year, that- they 
include items aggregating as much as 
230 millions that in the course of a 
year or two will no longer be available. 

Of late,- our political opponents, lack- 
ing apparently any real issues, have 
sought to decry Coolidge 
There is one tigure which tells the tale, 
that is, all expenditures other than pub- 
lic debt retirements, but including in- 
terest on the public debt. 

That total is a veritable barometer. 
In 1923, they were $3,294,000,000; in 
1924, $3,048,000.000; in 1925, $3,063,000,- 
000; in 1926, $3,097,000,000; in 1927, es- 
timated $3,077,000,000; in 1928, estimated 
$35.008 ,000,000. 

When you realize that during this pe- 
riod there were all manner of new bur- 
dens to be shouldered, including one 
item of $200,000,000 a year for veterans 
of the World War; another adding $37,- 
900,000 to Civil War and Spanish War 
pensions; another of $15,000,000 increase 
for construction—and this by no means 
exhausts the list—and that total ex- 
penditures still hover near the $3,000.- 


5 
5 


000,000 mark and will probably reach | 


it next year, you will understand that 
economy in Washington is no fiction. 

Take the year 1926, for example. 
These additional burdens amounted to 
$265,000,000. Yet actual expenditures 
increased but $34,000,000. 


Lowered Interest Charges 
And in Reducing Expenses 


On the other hand, of course, lower in- 
terest charges, due in large measure to 
a wise policy of debt reduction, have 
been of material assistance. But this, 
too, can fairly -be claimed as evidence 
of good management. 


Under modern conditions, and with | 


the growth of the country, the cost of 
government everywhere con- 
stant upward tendency. Just to main- 
tain the existing level, requires unre- 
mitting industry and a constant effort 
to absorb the cost of new activities by 
better and more economical methods of 


administering all of the governmental 
business. 


shows a 


It is a good deal like the story of the | 


. in Wonderland.” | 
You have to run very fast indeed in the ! 


Red Queen in “Alice 
field of government cost just to stay 
where you are. 

To grasp fully the signficance of what 
has been accomplished along these lines 


in Washington, you have but to com- | 
pare the record there with those of our | 


own State and City governments. In 
Albany, in spite of borrowings into hun- 
dweds of millions to meet expenditures 
heretofore financed from current reve- 
nue, not only have constantly rising rev- 


enues been completely absorbed by in- | 


| municipality. 


This would mean, without al- | 


economy. | 


| paratively 


| without deductions, 


creased expenditures; but an ample sur- 
plus has ben wiped out. 


Here, in New York City, our budget | 


begins to look more like our National 
prewar budget than that of a single 
It takes a good deal more 
than messages, speeches, and high- 
sounding reports to stem the rising tide. 

The same tendencies are true in the 
matter of public indebtedness. States 


; and municipalities are steadily increasing 
| theirs, while the Federal Government is | 


reducing our Federal debt year by year. 
This pregram of steady debt retire- 


ment is in accordance with the historic | 
| policy of the national government, and 


there has been no disposition on the part 


of the Treasury or the present Adminis- | 
more than | 


tration to claim credit for 
it has actually accomplished. The rec- 
ord is sufficiently clear and speaks for 
itself. 


| Reduction of Debts 


Not Automatic Process 


But that does not mean by any manner 
of means, as was recently claimed by 
news- | 


one of the leading Democratic 
papers, that debt reduction was inevi- 
table and practically automatic. In the 


course of the last three years, on.three | 


separate and distinct occasions some of 
our leading Democratic friends 


either a further reduction of taxes, so 


as to make debt reduction from surplus | 


impossible, or an extension of the life of 
the debt 62 years, which last is the very 


opposite of the policy pursued by the | 


present Adminisiration. 

And within the last two months, 
Democratic Members of the House of 
Representatives introduced and _ vigor- 
ously supported a measure the effect 


of which would have been to limit debt | 


reduction to the sinking fund and for- 
eign repayments. 

Debt reduction was not automatic. It 
didn’t just happen. 
by a policy steadfastly adhered to by 
the administrations of Presidents Hard- 
ing and Coolidge, supported by Repub- 
lican majorities in Congress. 

In this same article, this Democratic 
editor contended that the Democrats, be- 
fore Mr. Mellon came in, and while Mr. 


| Coolidge was Governor of Massachusetts, 


reduced the debt vastly more than it 
has been in any corresponding period 
since. In order to prove his case, he 
evidently takes the date August 31, 1919, 
when the war debt was at its peak, 
and compares it with the debt on June 
30, 1921. 

On August 31; 1919, the total gross 
debt was $26,596,000,000. On June 30, 
1921, it stood at $25,977.000,000, show- 
ing a reduction of $2,619,000,000. 

But. here is a circumstance which has 
evidently been overlooked. At the close 
of the war, when the Treasury was spend- 
ing at the rate of $2,000,000,000 a month, 
it was necessary to keep a large amount 
of cash in the general fund. As ex- 


penditures fell off, this amount was de- | 
creased, and the net balance in the gene | 


eral fund, which amounted to $1,118,000,- 
000 on August 31, 1919, had been reduced 
to $274,057,000 on March 3, 192). 

The difference, or $844,000,000, ac- 
counts for nearly one-third of the debt 
reduction accomplished by the Demo- 
cratic administration and is, in my opin- 


ion, not true debt reduction at all, in the | 
sense in which we ordinarily employ the | 


term. If we eliminate the reduction ef- 
fected by this decrease in the general 
fund, and consider the last two full fiscal 
years of the Wilson Administration, the 
debt was reduced by $291,000,000 in 1920, 
and by $322,000.000 in 1921, amounts that 
have been more than doubled in every 
year since. 

I do not look upon such discussions 
as of any particular importance, but it 
does seem to me that when our critics 


seek to belittle what is very generally | 


regarded as a genuine. accomplishment, 
they should be held strietly to the facts. 

Let us take a somewhat closer look 
at this most recent of Income Tax Laws, 
We find, in the first place, that some 
two million sewer individuals pay a Fed- 
eral income tax than did under the 1924 
act. 

Income tax payers are becoming a com- 
limited 
400,000 out of a population of approxi- 
mately 116,000.000. And o: these 2,- 
400,000, ten thousand individuals ra 
half the tay, or as much as all of t 
other 2,590,C90. 

According to preliminary returns, .29 
of 1 per cen’ of our population pay over 
95 per cent of the individual income tax; 
17 per cent pay less than 5 per cent, and 


' the remaining 82 per cent pay no income 


tax at all. 

Moreover, the rates in the lower 
brackets are vcry low indeed. According 
to the returns for the calendar year 19235, 
the average tax upon those returning net 
income of from $5,000 to $10,000 was .58 
of 1 per cent. 

It is possible to visualize the steady 
reduction of taxes by a comparison of 
the amounts paid under each of the last 
three revenue ects. Under the 1918 Act, 
a married man without dependents and 
with a net 
of $4,000 a year, paid $80 in taxes; under 
the 1921 Act, he paid $60; under the 1924 
Act, $22.50; and under the 1926 Act, $5.63. 
Taxation in Accordance 
With Ability to Pay 

It is obvicus frem these figures that a 
further increase in exemption or lower- 
ing of the normal rate will so limit the 


| application of the income tax as to result 


in a pretty complete abandonment of the 
theory that taxes should be levied in ac- 
cordance with ability to pay. 

It will be contended, of course, that the 
3600,000,000 of customs duties and the 
$500,000,000 and more, exclusive of the 
estate tax, of miscellaneous internal rev- 
enue receipts are consumption taxes paid 
by all, and that they tend to equalize the 


urged | 


the | 


It was brought about | 


company—some 2.- . 


income | in taxes paid by these groups. 
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Public Utilities 


Central Indiana Railway Is Authorized 


Production of Electricity by Public Utility Plants* 
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Production Is Obtained By Dividing 


The Total For The Month By The Number Of Days 
In The Month. 


* Central Stations, Electric Railway Plants And Output Of 
Other Plants Generating Electricity For Public Use. 
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The chart indicates the trend of monthly production of electrical current by water power, fuel power and both 
water and fuel power by public utility plants as reported to the Geological Survey, Department of the Interior. A 
decline of 642,971,000 kilowatt-hours in total production of electric power by such plants is recorded in February 


compared with January output. 


burden. This, is of course, in a measure 
true. 

But I have that the most 
vociferous advocates of increased exemp- 
tions and of a constant limiting of the 
number of income taxpayers are also the 
champions of reduced import duties and 
of the repeal of the excise taxes. Their 
ideal of a tax system is an inverted pyra- 
mid resting on its point, rather than a 


observed 


symmetrical structure with a broad base, 


supported by pillars varying in size in 
accordance with the ability of each citi- 
zen to contribute to the support of his 
Government. 

In so far as the large taxpayers are 
concerned, it ‘s interesting to note that 
the reduction of the very high surtax 
rates was followed immediately by a 
notable increase in the number of indi+ 
viduals reporting in each class. Thus, 


the number of returns of income in ex- | 


cess of $100,000 increased 68 per cent; 
in excess of $300,000, 104 per cent; and 
in excess of $1,000,000, over 179 per 
cent. 

This was accomplished by an increase 
Incomes 
of $100,000 and over paid $58,000,000 


| more at the low rate than at the high 
| one; of $500,000 and over, paid $31,000,- 

000 more; and incomes of $1,000,000 and | 
| over, $20,000,000 more at 
| than at 40 per cent. 


20 per cent 


It is too early to say, “We told you 
so,” since the growing prosperity of 
the country. was an unquestionable and 
weighty factor; but certainly the charge 
of the radicals that we were sacrificing 
the interests of the Treasury to those of 
the very rich has been anything but sus- 
tained... And, irrespective of the returns 


| of any given year, all experience shows 


that more can be collected at a reasonable 
fair rate than at an 
one. 

But there is one situation which | be- 


exorbitant | 
| homeward, 





lieve calls for remedy. The corporation 
tax rate is out of line. 

I am not speaking so much from the 
standpoint of the corporations, which, 
on the whole, appear to be prosperous, 
though, if we include taxes paid States 
and local units, they are certainly bear- 
ing a heavy burden. In 1923, for every 
dollar paid stockholders, the various gov- 
ernments received 62 cents. 

But I am speaking from the standpoint 
of the small stockholder of moderate 
means, and of the stockholder of mod- 
erate means even if his stock holdings 
in a small corporation are large. The 
matter is of real importance because of 
the present widespread investment in 
corporate stock on th: part .of millions 
whose income is strictly limited. 


Corporation Tax Rate 
Regarded as Out of Line 


Falling, as their income does, in the 
lower brackets. they would not be taxed 
were it derived from personal exertions, 
from real property or from other 


| sources, at more than 1 per cent or 2° 


per cent; but, through the corporation 
their proportionate share in the income 
of the latter is now taxed at 1312 per 
cent. 

Formerly, when the normal tax rate 
and the corporation rate were the same, 
the exemption of dividends from normal 
tax took care of this situation. But this 
is no longer true. 

I am not here to suggest a remedy at 
this time, but to call your attention to a 
situation that demands thought and 
study. 

Finally, let me add what I have had 
occasion to say before. The real tax 
problem of the country is no longer in 


| Washington, but in the State Capitols, 


in the city halls and 


throughout the country. 


county seats 
Turn your eyes 
Much remains to be done 
there, 





Rate Complaints 


Filed With the 
Interstate Commerce 
‘Commission 


Complaints made public by the Inter- 
State Commerce Commission April 7 are 
summarized as follows: 

No. 19433. Schlage Lock Co., of San 
Francisco, v. Atlantic Coast Line Rail- 
road et al. Claims reparation on various 
less-than-carload shipments of builders’ 
locks from San Francisco to points in 
eastern transcontinental territory. 

No. 19482. Donald B. Macneal, of Chi- 
cago, v. Chicago, St. Paul, Minneapolis 
& Omaha Railway et al. Seeks reason- 
able rates on drag-line machine with 
parts and fittings from Black River 
Falls, Wis., to Pullman, Ill. Claims 
reparation. 

No. 19434. C. W. Peck, of Reading, 
Mich., v. Boston & Maine Railroad et al. 
Claims reparation of $5 on 5 less than 
carload shipments of granite from Que- 
bec and Vermont points to Reading. 

No, 19435. James Stanton Construc- 
tion Co., of Leavenworth, Kan., v. Atchi- 
son, Topeka & Santa Fe Railway ct al. 
Requests order requiring cstablishment 
of reasonable rates on industrial rail- 
way track moving interstate from Free- 
man Park, Mo., and Stone, Kan., to Ely, 
Mo., and from Ely, Mo., to Leavenworth, 
Kan. Claims reparation. 

No. 19456. South Chester Tube Co., of 
Chester, Pa., v. Central Railroad of New 
Jersey et al. Claims. reparation on 
numerous shipments of wrought iron and 
steel pipe from Chester to Texon, Tex. 
No. 19437, Decatur Cotton Compress 
» of Decatur, Ala., v. Louisville & 


0. 
ashville Railroad, Seeks cancellation 


C 
N 





-of demurrage charges of $1 


Electric 


Industry 


To Abandon Line Due to Lack of Revenue 


Extends From Muncie to Brazil, Ind., Distance of 127 
C. C. Granting Authority. 


Miles; Order Issued by I. 


The Central Indiana Railway was au- | ritory served. t 
| possible for the applicant to get 


thorized to abandon its line by order of 
the Interstate Commerce Commission 
made public April 7 in Finance Docket 
No. 5232, with a provision that it shall 
sell the line or any portion thereof to 
any other party who desires to pur- 


| 
| 
| 
| 


chase it for continued operation and of- ; 


fers to pay not less than the fair net 
salvage value. The Central Indiana’s 


line extends westward 
Delaware County, to Brazil, Clay County, 
Ind., a distance of 127 miles. 


from Muncie, ; ! o 
| its lines. 


It is stated that it is im- 
addi- 
tional tonnage except from territory di- 
rectly tributary to its lines, that farming 
conditions will never improve, that only 
two of the industrial communities are 
growing, that there are no indications of 
any decided change in the situation, and 
that the development. of additional ton- 
nage is uncertain. 

No particular effort has been made by 
or on hebalf of the applicant in securing 
the location of additional industries along 
Knowledge of the desire to 


| abandon the lines has had a retarding in- 


Except during the year 1923, the road | 


has not earned sufficient revenue, since 
March, 1905 to pay operating expenses 
and taxes and in the opinion of its offi- 
cers there is no likelihood that it could 
do so in the future. 

The summary of 
findings follows: 

It is further stated that 
highways and the establishment of 
motor-truck routes draw an increasing 
percentage of products of 


the 


Commission’s 
| northward of Indianapolis, but a witness 
improved | 


fluence upon industrial development in 
the territory. An additional source of 


! yevenue is suggested in the possibility of 


opening a direct connection to Kansas 


| City and the West through interchange 
| between the applicant and the C,, I. & W. 
| at Guion, since the B. & O. system does 


not now have direct entry into territory 


for the applicant states that a combina- 
tion of B. & O. and Big Four lines, via 


| Indianapolis, affords the shorter route. 


agriculture | 


originating in the territory served by | : 
| served at common points, at least > fi 
switch tracks leading to connections with @ 


the applicant, that remaining deposits 


of bituminous coal in the territory ad- . 


jacent to the railroad properties are in- 
significant, that modernization of road 
and equipment would not -materially in- 
crease the volume of traffic in prospect, 
that only a few communities are not di- 


Unless facilities of the applicant re~_ 
main available to industries directly 


lines of othé¥ carriers, the inconvenience 


| and expense of reaching the other lines 


rectly served by other carriers, and that 


such communities are but short distances 
from adequate carrier service which can 


be reached over good highways upon | 
which motor transportation could easily | 


be established. 


| be substantial. 


The applicant’s lack of prosperity is | 
attributed to unproductiveness of the ter- | 


Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Decisions in-rate.cases made public by | 
Commerce Commission | 


the Interstate 
April 7 are summarized as follows: 


Hartford Railroad Company, et al. De- 
cided! March 25, 1927. Rates charged 
on anthracite coal, prepared sizes, in 
carloads, from anthracite coal fields in 


siding in Providence, R. I., found inappli- 
cable.. Refund of. overcharges directed. 
Applicable rates found not unreasonable 
nor unjustly discriminatory, but unduly 
prejudicial. Undue prejudice ordered re- 
moved. Reparation denied. 

No. 17467. Pittsburg’ Clay Products 
Company v. Missouri-Kansas-Texas Rail- 
road Company, et al. Decided March 28, 
1927. Rate on clay, in carloads, from 
Calhoun, Mo., to Pittsburg, Kans., found 
unreasonable and reparation awarded. 

No. 17775. Harry C. Philbrick Com- 


pany, et al.,.v. New York, New Hayen | 


and Hartford Railroad Company, et al. 


Decided January 15, 1927. Combination | 


rates to and from New Haven, Conn., 
charged on four carloads of lumber from 
Denkman, La., D’Lo, Miss., and Hopkins, 
Ga., shipped to New Haven as the origi- 
nal destination and forwarded thence to 
Waltham, Bemis and Lynn, Mass., and 
Providence, R. I., found applicable. Com- 
plaint dismissed. 

Investigation and Suspension Docket 
No. 2697. Switching at Carthage and 
Joplin, Mo. | Decided March 25, 1927. 
Proposed increased charges for switching 
at Joplin and Carthage, Mo., found justi- 
fied. Proceeding discontinued. 

No. 17967. F. W. Tunnell & Company 
v. Pennsylvania Railroad Company, et 
al. Decided March 25, 1927. Rates on 
fertilizer, in carloads, from Philadelphia, 
Pa., to destinations on Long Island, N. 
Y., found to have been unreasonable. 
Reparation awarded. 

No. 17682. Milne Lumber Company v. 
Detroit, Toledo & Ironton Railroad Com- 
pany. Decided March 25, 1927. De- 


murrage charges on a carload of yellow- | 


pine lumber at Detroit, Mich., found ap- 
plicable and not unreasonable. Com- 
plaint dismissed. 

No. 18204. Farris Hardwood Lumber 
Company, ect al. v. Louisville & Nash- 
ville Railroad Company et al. Decided 
March 25, 1927. Rate on lumber, in 
carloads, from Nashville, Tenn., to 
Toronto, Ont., found not unreasonable, 
but unduly preferential and 
prejudicial. 
ther appropriate proceedings. 

No. 11636. St. Louis-San Francisco 
Railway Company y. Northern Alabama 
Railway Company et al. Decided March 
25, 1927. Upon further hearing, just, 
reasonable, and equitable divisions of 
joint rates on coal established between 
complainant and defendants. Prior re- 
port 88 I. C. C. 107, 


Denver & Rio Grande Asks 


. - | 
Right to Issue Bonds | : ; 
. cate will provide that it shall take effect 


The Denver & Rio Grande Western 
Railroad has applied to the Interstate 
Commerce Commission for authority for 
an issue of $1,575,000 of 415 per cent 
equipment trust certificates, to be sold 
to the Guaranty. Company of New York, 
the highest bidder, at 98.3017. They are 
to be used in the purchase of 10 freight 
locomotives, 4 dining cars and 300 au- 
tomobile cars. 


59 as- 
sessed by defendant for alleged delay in 
unloading cars consigned to private 
owners, 

No, 19438. _F. Bissell Co., of Toledo, 
Ohio, v. Penn vivenia Railroad. Claims 
reparation of £22.11 on carload of wood 
telephone pins, Hagerstown, Md., to 
Toledo, 


unduly | 
Record held open for fur- | 








would be considerable. Under present 
conditions various industrial enterprises 
appear to be prospering, but the future 
of some of them may depend largely 
upon the availability of plant-track and 
switching facilities. If these plants were 
compelled to discontinue operations, ac- 
companying losses in investment would 
The applicant suggests 
that arrangements might be made for 
preserving use of sidings and switch 
tracks, but presents no definite plan or 


| | proposal with reference thereto. 


Service is Required. 

The protestants contend that the serv- 
ice performed by the applicant is re- 
quired by public convenience and neces- 
sity; that for all practical purposes the 
status of the properties is that of a 
branch line or a part of the systems of 
the proprietary companies; that it has 
not been shown that the properties are 
incapable of operation on a self-sustain- 


No. 18133. City Oil Company, Incor- | ing basis; and, since approximately half 


porated, v. New York, New Haven & | Sete 
| tvastate commerce, that authorization to 


of the applicant’s traffic moves in in- 


abandon the lines as to interstate and 
foreign commerce would not be produc- 


| tive of the relief sought by the appli- 
the Lehigh, Schuylkill and Wyoming re- | 
gions in Pennsylvania to complainant’s 


cant. 

On behalf of the applicant it is Tres 
plied that there is no public necessity, 
for the applicant’s lines; that whethe# 
the lines are considered to be operated 
independently, or as a branch, i al 
of the proprietary companies should no 
be used to keep shjppers along the ling 
in business; and that a railroad pe 
for more than 50 years has failed to ear 
operating expenses although efficiently 
and economically managed and which has 
no prospects for future business, should 
be abandoned. 

With the advent of control by strong 
trunk lines, it would seem that some 
favorable change could have been ex- 
pected in the fortunes of the properties 
now owned and operated by the appli- 
cant. But the proprietary companies 
have never been able to find any func- 
tional use for the lines in cortinection 
with the operation of their own systems, 
except for the delivery at Anderson of 
coal originated by the Pennsylvania. 
After acquiring and reorganizing the 
Southeastern, the Big Four and the 
Pennsylyania continued to compete, and 
now compete, with the lines of their 
subsidiary as actively as though the 
companies were unrelated. 

Local Traffic Light. 

Less than 7 per cent of the applicant’s 
traffic is handled in:local movement. . As 
a general proposition, it was testified, 
tise of the lines in intermediate move- 
ment is impracticable. Accordingly, the 
bulk of traffic obtained by the applicant 
is handled in interchange with connect- 
ing trunk lines. It would therefore ap- 
pear that an important limitation upon 
the volume of tonnage obtainable by 
the applicant is the extent to which the 
territory occupied is also directly served 
by connecting trunk lines, notably lines 
of the Big Four system, with which the 
applicant is unable to compete on equal, 
terms. Numerous connections of the ap- 
plicant’s lines with lines of both prt. 
prietary companies, and with lines of 
trunk-line competitors of those com- 
panies, afford considerable latitude in the 
choice of routes for interline movement 
of traffic originating in and destined to 
points in the territory served by the 
applicant. It is apparent that the com- 
petition against the subsidiary company 
is expedient, not so much to deprive the 
applicant of traffic as to protect line-haul 
revenues which otherwise might be di- 
verted to competing trunk lines. 

Upon the facts presented, we find that 
the present and future public conveni- 
ence and necessity permit the abandon~ 
ment by the applicant as to interstate 
and foreign commerce of its lines of rail- 
road in the }state of Indiana. Our certifi- 


and be in force from and after six 
months from the date thereof, and that 
within that period the applicant shall sell 
its lines, or any portion or portions 
thereof, to any person or persons desir- 
ing to purchase the same for continued 
operation and offering to pay therefor 
not less than the fair net salvage value 
thereof. Suitable provision will be made 
therein for the revocation of concurs 
rences and powers of attorney and for 
the cancellation of tariffs. Nothing con- 
tained in this report or the certificate to 
be issued herein shall be construed, hows 


| ever, as authorizing such purchaser to 
; operate the lines or any part thereof in 


interstate and forcign commerce with- 


out first securing a certifieate’ therefor , 


under the provisions of paragraph (18) 
of section 1- of the interstate commerc 


4 act. 


\ 
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Finance 


Decline in Bill and Security Holdings 
Of Reserve Banks Is Recorded for Week 





Deposits of Member Banks and of Government Drop 
While Note Circulation Rises. 


_ The consolidated statement of condi- 
tion of the Federal Reserve Banks on 


000. The San Francisco bank reports an | 


increase of $12,500,000 in discount hold- 











U. S. Treasury Statement 


April 5, 1927. 
(Made Public April 7, 1927.) 





Receipts. 

Customs receipts ...... 

Internal-revenue_ re- 
ceipts: 

WNOGIIG NRE ..6iévives 

Miscellaneous internal 


$1,966,269.05 


1,266,796.32 











Railway 
Securities 


Applications Approved 
For Railway Financing 





The Interstate Commerce Commission 
approved on April 7 reports and orders 
in uncontested finance cases as follows: 

In Finance Docket No. 6204, author- 
izing the Texas & Pacific Railway to as- 
sume obligation and liability in respect 
of $1,425,000 of equipment trust certifi- 
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Analysis of Receipts and Expenditures of the Treasury [C. & EL. Railway Given 


at Close of Business April 5, as Made Public April 7. 
And Comparison of Current and Preceding Fisea) Years. 


Right to Use Controls 


The Interstate Commerce Commission 
April 7 announced that it had approved, 
with certain exceptions, the installation 
of the automatic train-stop system of 
the Miller Train Control Corporation on 
the Terre Haute division of the Chicago 
& Eastern Illinois Railway, which was 
made in accordance with the Commis- 


April 6, made, public by the Federal Re- | ings and Cleveland an increase of $10,- | PUCORUE 6-6.00555320 1,416,038.62 | cates to be sold at not less than 98.544. sion’s order of January 14, 1924. . 

serve Board April 7, shows declines for | 900,000. Decreases of $14,800,000 in the | Miscellaneous receipts... 635,134.56 Authorizing the International & Great | The installation extends from Danville, 
the week of $63,400,000 in bill and secur- | System’s holdings of Treasury certifi- . Northern Railway in Finance Docket No. | Ill., to. Clinton, Ind., 35.5 miles of dou- 
ity holdings, of $42,500,000 in member | cates and of $3,000,000 in Treasury notes Total ordinary receipts 5,284,238.55 | 6202 to assume obligation and liability in | ble track, and 33 locomotives are 


bank reserve deposits and of $18,300,000 


were partly offset by an increase of $6,- 


Public debt receipts .... 2,034,200.00 





respect of $1,755,000 of equipment trust 

















equipped with the decive. This division 


in Government deposits, an increase of 600,000 in holdings of United States | Balance previous day .. 421,445,613.98 | corti be sola at not less thar adjoins that pene of the Chicago dive 
en in Federal reserve note cir- | bonds. = ceases ra ” a | = ee wea: tie Gea nae pe 
cu ation and a relatively small increase The principal changes in Federal re- SOU owes we teeeeees $428,764,052.53 Authorizing the New Orleans, Texas | é 12.1% 15.3% and a total of 137 C. & BE. 1. locomotives 
in cash reserves. Holdings of discounted | serve note circulation during the week | Expenditures. & Moxies Railway in Finance Docket | GENERAL INT.ONPUBDEBT MISC. PUB.DEBT RETS aa : der both order 

bills and of Government securities were | comprise increases of $5,800,000 re- | General expenditures... $8,308,995.19 | N “@208 t cas obli ls sap 1 lebil 54.0% 19.9% 98% 163 % Los equipped *h er bot ee 1 
$54,100,000 and $11,200,000, respectively, | ported by the Federal Reserve Bank of | Interest on public debt.. 840,241.87 | ;t0* 0208 to a&siime 0 olution and. able | mae ete nat oe cke dante, delet. aaa 
below the preceding week’s totals, while | Chicago and $3,900,000 each by New | Refunds of receipts .... 972,276.73 | ive gt TCERe eee eee eee __tsssSSSSCSCSsSC‘“‘i COTA, 2630, 992,088.41 tives of the Elgin, Joliet Eastern Rail- 


holdings of acceptances purchased in 


open market increased $1,800,000. 


York and San Francisco. 


Following is the tabulated statement | 





Panama Canal ......... 
Operations in special ac- 


18,002.06 


trust certificates, to be sold at not less 


than 98.666. 














be sold at not less than 97. 





way, which operate over the train-stop 
territory of the C. & E. I. for about 81 


ae tater’ ee oa: i ienhivien AA Yn Wille er cc : 84.736.05 Authorizing the Texas & Pacific Rail- Action was ; notes. rm a d ; miles, and these locomotives are also 
a pry > hoe Rage yal eek eae ‘Taeks Sean a - t Agen Adjusted service “artis ee way in Finance Docket No. 6192 to is- | deferred on that part of the application Authorizing the Toledo, Peoria & | equipped. The total cost of the instal- 
000 | ef e ag tN , Y . ik "e177, 6 1 M ich 30 of 1997 cad Reet _ f | eats fond 98.446.42 | Sue $16,000,000 of general and refund- asking authority to pledge $14,000,000 | Western Railroad vo construct 5,100 feet | lation on the Terre Haute division was 
100,000, Philadelphia $14,200 000, Chi. ik aie, ee figures bee te eaneheide | Civil service. retirement Ree mes ing mortgage 5 per cent gold bonds, to | of bonds as collateral for short-term | of line at Iowa Junction, Ill. reported as $34,720. 
cago $13,900,000, and St. Louis $7,100,- | of dollars: . FUNG cov etn ink suewen's 2305.5) — cera 2 EYL NS SET AE PA SEE cae saieiaiad » mer serenner 


- Total gold reserves 


Total reserves ...... 


Reserves. other than Gold ..ccsssccocccccccccce 





3,021,899 2, 
160,794 


3,182,693 2, 


3,022,946 
160,490 


783,346 
150,305 


3,183,436 933,651 














Investment of trust funds 12,352.24 


Total $428,764,052.53 








Foreign Exchange | 

































| 
RESOURCES: 4-6-27 3-20-27 4-7-26 | 
,. Gold with Federal reserve agents ..........+.. 1,630,855 1,613,495 1,884,531 Total ordinary expen. New Issue 
. Gold redemption fund with U. S. Treasury...... 45,304 52,021 47,741 | GUTS vivesvcc ced 10,267,856.51 _ 
‘ aii snscinansnt ———_—— | Other public debt ex- 
Gold held exclusively against F. R. notes..... 1,676,159 1,665,516 1,432,272 | penditures ...... eave 3,335,449.20 $30,000,000 
Gold settlement fund with F. R. Board..... soca CIS LIS 620,488 730,247 | Balance today ......... 415,160,746.82 
Gold and gold certificates held by banks......... 733,509 735,895 620,827 - 


(YUGO-SLAVIA) 


7% Secured External Gold Bonds, Series “B” 


KINGDOM OF THE SERBS, CROATS AND SLOVENES 


















: ived from the American Consul at St. | The initial purpose for road building | JOHN R. THOMPSON, Chairman of the ° 
*hn’s, A, M. Warren, written on Feb- | Was to attract tourist traffic from the Beard of Jobo R. Pe eprered Stone & Webster & Blodgett, Inc. Redmond & Co. Ames, Emerich & Co., Inc. 
ary 8 United States and Canada, especially |} SERENE D,/LASRi cum oo 


months. HERBERT L. STERN, Presiden! of Balaban ° C I W & C 
The full text of the report from Mr. The economic value of the roads as a | 4 Katz Corporation , J. G. White & 0., nc. est 0. 
perees as made public, follows: 2 stimulus to better connections in the ae sao ae preeeee 
» Newfoundland has built 346 miles of | Avalon Peninsula, has not been em- LAWRENCE atest or, 
wd roads out of St. John’s to connect | phasized and as the capital for road 7 . The statements presented above, having been obtained for the most part by cable, are necessarily subject to correction. They are based on 
: » the principal towns in the Avalon | building has become exhausted, the prob- _ company conducts agephesl sonwttiioe taduepiation eiieinhs Siam Spmetel Gc ether astute RERSOED tO Te WeLlaNer Inet and in me-oneeet She CONRR ERR Se Miprenemaianen ay See 
; minsula since the Highroads Commis- | lem of providing funds for road main- usiness, Originating and participating in 
om has taken up the construction of | tenance and political relief to unem- ea nk All of the above bonds having been subscribed for, this advertisement appears as a matter of record only. 
iter-bound macadam made roads under | ployed laborers is acute, and remains un- | estate bonds. o —— 
e good roads program established by ( solved at the end of the year, = . 
be (RA 6 gee Menor: een P C p am 
q 





ttions, were record breaking. The | Essex, 31 per cent first refunding mort- | me recently funded, the Public Debt of the Kingdom including these $30,000,000 Series “‘B’’ Bonds totals 

j » #lume ot sales, many believe, will be | gage bonds, with a par value of $9,- | - 
~. tger this year than last, but the mar- | 871,000; Glen Alden Coal Company | Belington & Northern In addition there exist certain war debt claims of Great Britain and France amounting to £33,000,000 and 
0 of profit smaller, due to keen competi- | bonds, $58,500,000; Morris and Essex | Frs. 1,700,000,000 respectively. The latter have not as yet been funded, but are expected to be shortly 








od with the outlook encouraging.” 
After his conference with 
solidge, Mir. Collier said: “Optimism 
‘evails in most sections, including those 
hich have been hardest hit, due to agvri- 
. Itural conditions. Confidence is ex- 
essed that net profits, at least during 
> e first six months of 1927, will equal 


s, @ same period for 1926, which, in most | 


m. If prices of cotton and grain im- 
ove, the year will doubtless’ be a 
cord-breaker.” 
* Mr. Collier stated that the best feeling 
evails in the Middle Atlantic States, on 
e Pacific coast and in many parts of 
2° @ South, adding that conditions in the 
vsiddle West are improving. 


‘unds Are Lacking 
To Maintain Roads 


After building 346 miles of good roads 
t of St. John’s. to connect up the 
incipal towns in the Avalon Peninsula, 
# new Highroads Commission of New- 
‘ andland finds its capital for road build- 
r exhausted and no funds available for 
tintenance, according to a report re- 


These roads, it was explained, were 
vjected to entice tourists from the 
silted States and Canada. 








{ for the entire capital stock of the new 


President | 


corporation. 
This is to be 
the 


distributed in turn to 
stockholders of the railroad com- 





{ Jones’ I. C. C. No. 1871, and various 


other tariffs. 
The suspended schedules: propose to 


, establish export rates on various com- 


pany at a ratio of one share of new stock | 


for each two shares of old stock. The 
surplus assets to be transferred com- 
prise the bonds of the following sub- 
sidiary companies as follows: Morris & 


5 per cent construction mortgage gold 
bonds, $10,000,000; and New York Lack- 


; awanna & Western, 5 per cent first and 


refunding mortgage bonds, Series 
$13,635,000. 

The Lackawanna Securities Company 
is to have an authorized capital stock 
of 844,411 shares of no par value. 

The application states that the Com- 
mission’s tentative valuation of its prop- 
erties plus additions and betterments to 
December 31, 1926, amounts to $285,- 
325,699, and that after the transfer it 
will have an equity in the properties 
above the par value of the outstanding 
stocks and bonds of $79,808,055, as well 
as a book surplus’ upward _ of 
$45,000,000. 


A, 





the present Government during the last 
two years. 


wealthy tourists who might bring their 


automobiles with them on annual visits | 
to this Dominion during the summer | 


\ 





modities to Brownsville, Eagle Pass, El 
Paso and Laredo, Tex., on traffic destined 
to Mexico, which would result in in- 
creases over the present rates in certain 
instances. 


Valuation Is Reported 


The Interstate Commerce Commission 
on April 7 announced its tentative valua- 
tion report finding the final value for 
rate-making purposes of the Belington 
& Northern Railroad to be $105,000 as 
of 1918. 
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1924 and has been maintained in each succeeding year. 


CURRENCY: Since early in 1925, the quotation of the dinar has remained stable at about 1.76 cents while 
the amount of currency in circulation has fluctuated since 1923 in accordance with seasonal variations in 
trade. The reserves of the National Bank consisting of gold and silver in the Bank together with available 
holdings of foreign currencies on a gold basis amounted as of December 31, 1926, to 25.7% of the value of 
the Notes in circulation converted to a gold basis at the current rate of exchange. 

DEBT: Including the pre-war and post-war debts of the Kingdom and its share of the pre-war debt of Austria- 
Hungary assumed under the terms of the peace treaty, together with the war debt to the United States 
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favorably funded. 
GENERAL: The State is a constitutional Monarchy governed by a National Assembly and a King acting 
through Ministers. Deputies are elected directly by the citizens. The estimated population is approximately 
‘13,000,000. The area is about 100,000 square miles. The country is primarily agricultural, the Kingdom 
being a large producer of corn and wheat. The State owns about 8,000,000 acres out of 18,000,000 acres 
of timber lands in the Kingdom. 





Price 92/2 and interest to yield over 7.60% 
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All offerings are made when, as, and if issued and received by us and subject to the approval of our counsel, Messrs. Kellogg, Emery, 
Inne3s-Brown & Cuthell and Dr. Dragutin Protitch in Belgrade. It is expected that delivery will be made in the first instance in the form 
of Temporary Bonds exchangeable for Definitive Bonds when prepared. 
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about $562,000,000 (external debt being converted at par of exchange) or approximately $43 per capita. 
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Claim of Application 
For Knitting Machine 
~ Patent Is Allowed 


Examiners-in-Chief = Affirm 
Rejection by Examiner of 
Eight Other Speci- 
fication. 


APPLICATION OF ISAAC SPRINGTHORPE; 
DECISION, ,EXAMINERS-IN-CHIEF, Pat- 
ENT OFFICE. 

In this appeal (No. 9312) from the 
final rejection of claims 1 to 9 inclusive 
of the application No. 242480 of Isaac 


Springthorpe filed June 28, 1918, for an | 


improvement in warp knitting machines, 


the Examiners in Chief (Henry, Marine, | 


resection of | court, as delivered by Judge Alschuler, 


and Smith), reversed the 
claim 2. Patent No. 1623603 was issued 
April 5, 1927. G. R. Hamlin for ap- 
pellant. 

The full text o7 the opinion, rendered 
May 13, 1924, follows: 

Two Claims Cited. 

This is an appeal from a final rejection 

of claims 1 to 9 inclusive. Claims 2 and 


9 are representative of the claims on | 


appeal and are reproduced here: 


nation with a bodily displaceable necdle 
bar, of means mounting the needle bar 
for lateral bodily shifting, brackets or 
carriers supporting the needle bar, a 


rock shaxt, rockers on said shaft which | 


have slots 
brackets, 


that slidably receive the 
whereby movement of the 


rockers positively pushes the needle bar | 


upwardly and pulls it downwardly, a 
main shaft, an adjustable or settable 
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Life Tenant Rather Than “Remainder-Man” 
Is Eretiiled to Net Profits of Partnership 


Court Decrees That Shares of Corporate Stock Should Be 
Left in Estate and Conveyed to Heirs. 


MARY S. SmitH AND Epirnu DALE V. FRED 
M. Sweetser, ExXECurTor, ETC, ET AL, 
No. 3759; SWEETSER, ExecUTOR, ET AL., 
v. SMitH AND DALE, Et AL, No. 3788; 
CIRcuItT CourT OF Appeals, SEVENTH 
CIRCUIT, 

The testator in this case directed the 
creation of a trust to pay the income 
from his estate to one having the life 


; estate and to pay the remainder to an- 


other subject to specific legacies and be- 
quests. Under these circumstances the 
court, on appeal from the District Court, 
Indiana, held that a vested rather than a 
contingent estate Was created in the re- 
mainder-man. 

The publication of the opinion of the 


was begun in the issue of April 7, and 


; is continued, as follows: 


| the 
| then acquired a value far greater than 
| is represented by the original investment 


| hanced in value. 





timing operative connection between said | 


main shaft and the rock shaft, and a 
second adjustable or settable timing 
operative connection between said main 
shaft and said means for mounting the 
needle bar, said needle bar being thereby 
subject to the action of two actuating 
means both of which are timed and op- 
erated by the main shaft, both actuating 
means being positive in action. whereby 
the cycle of movement of the needle 


dividual and relative adjustment of the 
timing connections aforesaid. 


Claim No, 2. 


| to 


It is apparent from the evidence that 
interests in this partnership had 


and the accumulation of undivided net 
profits shown by the books. 


There were originally, and from time 


Se , . | to time acquired, large real estate hold- 
2. In a knitting machine, the combi- | 4 ers a a 


which had evidently greatly en- 
There was the unusual 
situation of its properties—the proxim- 


ings 


| ity of shale and clay with fuel, and the 


transportation facilities—which seem to 
have given them peculiar and great earn- 
ing capacity and advantage. 

Such advantages, 


or income derived from the conduct of 
the business, and do not inure to the life 
tenant entitled only to profits. Unques- 
tionably at the close of 1919, when the 
partnership ceased, the elements referred 
had contributed to make the shares 
far more valuable than they were When 
James died. 


Effect of Accurnulations 


In Earning Greater Profit 


In further support of the decree 


- . | hereon, it is urged g se accumu- 
bar may be exactly predetermined by in- | here ve that these ¢ 


lated net profits, together with the orig- 
inal corpus at the time of James’ death, 


| helped not only to earn the large profits 


9. In a warp knitting machine, the | 


combination with needles and 
guides, of substantially continuously-act- 
ing take-up means adapted to continu- 
ously take up the fabric under tension 


thread | 


as it is knitted, and spring-tension safety | 


means acting on the warp threads be- 
tween the warp beams and 
guides. 

The refernces cited are: Springthorpe, 
1165294, December 21, 1915; Weimar, 


thread | 


| far more equity in the contention. 
| this 


627083, June 13, 1899; Campion, 466555, | 


January 5, 1892; Myers et al., 1234927, 
July 31, 1917; Keeton, 1154251, Septem- 
ber 21, 1915. 

The construction claimed a warp 
knitting machine of the type employing 


is 


a needle bar having in the knitting op- | 


eration two reciprocating movements, 
one a vertical and the other 


a lateral | 


movement. \It is with the means for im- | 


parting these two movements to the 
needle bar that all of the appealed claims 
except claim 9 are concerned. The 
prior art is well exemplified by appel- 


| amount of such undistributed profit 


lant’s prior patent No. 1165294, cited by | 


the examiner in the statement on appeal 
and relied on mainly in the rejection 
of claims 1 to 8 inclusive. 

Patent Is Described. 

In the prior Springthorpe patent the 
lateral movement imparted to the needle 
bar carrying bolster is for all practical 
purposes the same as that disclosed and 
claimed in the instant application, It is 
upon the means for imparting vertical 


of the business, but also to produce the | 
large accretions to the capital value of | 
~~ produced in part | 


the concern, and " 
by the earn':~: to wh" 
was entitled, her 
should participate 
cretions, 

If all of Mrs. Sweetser’s $112,000 


James’ Widow 
accumulated earnings 
retrbly in these ac- 


as the $44,000 of corpus, there would be 
But 
amount is the accumulation § of 
nearly 17 years. 

The undistributed carnings for the 
first three years are nearly, if not quite, 
offset by losses. Thereafter accumula- 


tions in varying sums were added in 


each year, save two wherein small losses | 


appear. The net earnings, distributed 
and undistributed, for the last few years 
of the period were particularly large. 
The accumulations did not serve to 
earn further profits 
ital accretions before the accumulations 
themselves were earned. The average 
in- 
vestment for the whole period in ques- 


| tion is a sum very greatly less than the 


accumulated $112,000—perhaps less than 


| half of it—whereas the $44,000 of orig- 
| inal corpus was present during the en- 


reciprocation to the needle bar upon the 
supporting bolster that appellant relies | 
to impart patentable novelty to claims | 


1 to 8 inclusive on appeal. In the con- 
struction upon which the appealed claims 
are based the vertically receiprocating 
movement of the needle bar is positive 
in both directions. This result is ef- 
fected by providing a rocker member 
mounted on a rock shaft with a longi- 
tudinal slot engaging a bracket depend- 
ing from the needle bar. Actuation of 
the rock shaft thus imparts positive 
movement vertically to the needle bar in 
both directions and through the slotted 
connection at the same time permits- 
lateral reciprocation of the needle bar. 
In the prior Springthorpe patent the 
vertical reciprocation of the 


tire accumulating period. 

This consideration alone would require 
a basis of division far more favorable to 
the corpus than found in the decree. 

The contention that the life tenant is 
entitled to a proportion of the capital 
stock of the corporation because the 
profits she was entitled to have were by 
the trustee invested in or converted into 


| the corporate stock, does not have great 


| bined 


needle bar ! 


is effected by reciprocating cam bars 84 | 


engaging rollers 114 on the needle bar. 
The cam bars are reciprocated from a 
rock shaft actuated by cams or eccen- 
trics on a main shaft. Appellant urges 


the allowance of appealed claims 1 to 8 | 


inclusive over his prior patent on the 
ground that the vertical reciprocation of 
the needle bar is positive only in the 
upward direction. In making this con- 
tention appellant seems to have oyver- 
looked the cam bar 186 mounted on the 
frame and engaging roller 114 on the 
needle bar. The described 
this engagement is to positively lower 
the needle bar carrying frame, see lines 
107 and following page 5 of the spccifi- 
cation of the patent. The descriptive 
matter just referred to also states that 
the cam bar 186 may be mounted on 
bars 84. This would provide a construc- 
tion including a slotted member en- 
gaging roller 114 of the needle bar of 
the reference. 
View Is Set Forth. 

It is our view that claim 1 and claims 
8 to 8 inclusive are not patentably dis- 
tinguished from appellant’s prior con- 
struction especially if the cam member 
186 be mounted on the cam bar 84 of 
said prior construction. Most of the 
claims of the group under consideration 
rely for distinction over the prior art 
construction on a broad statement of 
positive reciprocation of the needle bar 
vertically im both directions. As above 
stated we regard this limitation as dis- 
closed in the reference. Some of the 
claims attempt to define over the dis- 
closure of appellant’s prior patent by a 


| This 


rockers on the shaft which are slotted | 
| and 
purpose of | 


| than 


force when it is considered that the trus- 


tee was acting in such capacity not only | 


for James’ widow, but for the owners of 
the corpus as well. He could properly 
do or consent to nothing whereby~ the 





recitation of the particular path in which 
the needle bar travels due to the 
action of the plurality of rock 
shafts employed and the adjustable cams 
eccentrics on the main shaft for 
actuating the rock shafts, But the cams 
or eccentrics of the reference are ad- 
justable and apparently for the same 
purpose as in the present case, see the 
paragraph beginning’ line 50 page 1 of 
the specification of the patent. Accord- 
inzly we find no error in the action of 
the examiner in finally rejecting claim 1 
and claims 3 to 8 inclusive. 

We think claim 2 may be allowed, 
claim is limited to the specific 
means employed for imparting positive 
reciprocating movement vertically in 
both directions to the needle bar. 
the claim calls for a rock shaft 


com- 


or 


with 


receive in the slots brackets 
porting the needle bar. 
claimed js simpler 


Sup- 
The construction 


is appellant’s prior construction 


; while the means employed for imparting 
, the positive movement to the needle bar 


| 
| 
| 
| 


also permits lateral movement thereof. 
Decision Is Affirmed. 

Appealed claim 9 is directed to the 
combination of needles, thread guides 
and a substantially continuously-acting 
take-up means with spring-tension safety 
means acting on the warp threads _ be- 
tween the warp beams and thread guides, 
This claim is broad enough to be met 
by appellant’s prior patent if the moy- 
able tension rolls 22 thereof were spring 
mounted, Spring mounted tension bars 
are shown at 4, 5 and 6 in the Myers 
et al. patent and at 9, 9 of Keeton cited 
by the examiner. We find nothing in- 
ventive in mounting the tension bars 22 
of appellant's prior patent on springs 


im view of the teachings of Myers et al. | 


or Keeton, 

The decision of 
firmed as to claims 
sive 


is 


af- 
inclu- 


the examiner 
1 and 3 to 9 


and reversed as to claim 2. . 


although enhancing | 
| the value of the corpus, are not profits 


of 
| profits had been in the business as long | 


or to produce Cap- | 


Thus | 


and more compact 


rights of either interest would be prej- 
udiced to the advantage of the other. 

Having turned the corpus, to which 
James’ residuary legatee was ultimately 
entitled, into corporate stock (and, so 
far as the evidence shows, without their 
knowledge or consent), it is they who 
have the prime right to follow the in- 
vestment. But it does not follow that 
the life tenant, by consenting that her 
undistributed net profits to which she 
was entitled, might pass into stock of 
the new corporation, becomes thereby 
entitled to a portion of the stock, in lieu 
of her right to have the undistributed 
net profits of this share. 


Life Tenant Entitled 
Only to Reserve Profits 


It is readily conceivable that cireum- 
stances might exist in which, in order to 
do equity between the parties, a fair pro- 
portion of the corporate stock would 
have to be assigned her; but the situa- 
tion here is plainly such that this does 
not appear to be necessary. 

The stock concededly has value of sev- 
eral times its par, and appellants stren- 
uously insist that whatever equity ap- 


cash and not in corporate stock. 

If the partnership business had been 
closed out and dissolved at the end of 
1919, realizing, say, 
was then the testified minimum value of 
its net tangible assets, the amount to 
which James’ widow would then have 


accumulated undivided 
between her and the remainder-man, 
would have been not more than 
amount of undivided profits attributable 
to James’ share, with possibly interest 
thereon. Nothing that she could then 
have done would have entitled her to 
more. 

If there is advantage 
| corporate stock, we find nothing that the 
| remainder-men have done or failed to do 
wherefore, as against them, the life ten- 
ant should have any part of such advan- 
| tage, instead of payment in full of her 
accumulated net profits. 

The act of their trustee in receiving 
the 2,100 shares in lieu of the James 
Sweetser interest in the partnership, in- 
cluding the undivided profits, should not 
| give the life tenant any more than the 
; net profits of this share, regardless of 
the augmentation of the corpus. 


net earnings, as 





| we are of opinion that full equity may 
| be done by decreeing that the undistrib- 
| uted net profits of this share of the part- 
|nership be paid in cash, with interest 
|thereon as hereinafter specified, and 
awarding appellants the 2,100 shares of 
corporate stock, subject to such payment. 


Interest at Five Per Cent 


On Profits Is Directed 

As to interest, we are satisfied that 
under the extraordinary circumstanees 
here appearing allowance should in 
cquity be made the life tenant by way of 
interest—not upon the basis that the 


partnership would have been liable for | 


interest, for the accumulation of the 
| profits was evidently by consent of all 
the partners, each of whom proportion- 
,ately benefited from their use in the 
business. 

While the life tenant was entitled to 
|al lthe net profits and income from the 
share, the corpus no doubt had a distinet 
j}advantage and substantial accretion 
through the retention for use in the busi- 
of the undistributed profit—al- 
; though it is evident that if this concern 
required funds it could have borrowed at 
usual interest rates. The life tenant 
doubtless also had realized added profit 
in the increased earnings of the partner- 
ship, made possible, in part, by this re- 
tention of the funds; but this should not 
|serve to neutralize the equity arising 
| from the consequent accretion to the 
| corpus. 
| Without having received these re- 
| tained profits the life tenant neverthe- 
less was required to bear some burden 
‘on account thereof, through being re- 
| quired to pay the annual Federal income 
j tax on the full net profits of the share, 
including undistributed portion. 

While such an equity can not be meas- 
| ured with exactness, We are of opinion 
that in addition to paying the amount of 
| accumulated undistributed net profits at- 
tributable to this share, it would achieve 
approximate equity to require the 
ther payment of simple interest at 5 per 
cent per annum upon each year’s accu- 
mulated undistributed net earnings of 
| this share from end of each year in 
| Which the retained net profit accrued, up 
to time of payment. 


ness 


Decree Is Directed 
| By Appellate Court 

The decree is reversed and the cause 
is remanded to the District Court with 
| direction to enter a decree finding: 
That James V. Sweetser died testate 
!as to the fee of his real estate, and that 
| by his will the fee thereof passed to 
George Sweetser, and upon the death of 
said George Sweetser unto appellants 
herein in appeal number 3759, as in the 
last will and testament of George Sweet- 
ser provided; ; 

That the 2,100 shares of corporate 
stock of the Western Brick Company 
shall be by the surviving executor and 
trustee under James V. Sweetser’s will 
conveyed to the last mentioned appel- 
lants herein, upon the condition and pro- 
vided that within 90 days from the entry 
of the decree hereunder in the District 
Court, or within such further time as 
the District Court for good cause may 
grant, there be paid to Fred M. Sweet- 
ser, as executor of the last will of Emma 
Sweetser, deceased, or unto the clerk of 
the District Court for him, the sum of 
$111,857.64, together with simple inter- 
est at the rate of 5 per cent per annum 





to be computed upon the amount of un- 
paid undistributed net earnings at and 


| provement 
| sue application No. 357830, filed Feb- 


| following will serve as examples: 


pellees may have by reason of such un- | tai . : : 
na : . ained removable unitary brush assemb] 
distributed profits, should be awarded in | . eae y 


$1,365,000, which | 


| Shaped to receive the flanges. 





been entitled to receive on account of the | 


thee | ing a shaft, a hollow brush body mounted 
© | on said shaft, and guard members se- 


| cured to said shaft adjacent the ends of 
; means comprising cooperating male and 


‘ : . | members, respectively. 
in having this | 


| on said shaft preventing 


| is mounted 


As between appellants and appellees, | 


| the construction of the brush unit 


; movement thereon prevented. 


| that all of them would be literally an- 





fur- | 





Income 


Trusts 


Device to Improve 
Suction Cleaner Is 


Ruled New in Art 


Claim Held Small in Scope 
of Utility, but Its Allow- 
ance Is Recom- 
mended. 


APPLICATION oF HOWARD EARL HOOVER; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE, 

Claim 28 of the application of Howard 


| Earl Hoover for reissue of patent No. 


1266321, December 3, 1918, for a im- 


in suction cleaners on reis- 


ruary 11, 1920, was held allowable in 
Appeal No. 12010. Reissue patent No. 
16585 was issued April 5, 1927. 

H. S. Demaree and E. A. Hampson 
for appellant. 

The full text of the opinion of the Ex- 
aminers-in-Chief (Skinner, Smith and 
Ruckman) rendered on February 25, 
1926, as amended by on February 27, 
1926, follows: 

This is an appeal from the final rejec- 
tion of claims 14 to 31, «f which the 

15. In a suction cleaner a self-con. 
consisting of a shaft, a hollow brush 
body rotatably mounted thereon and pro- 
vided with end flanges, means secured 
to the shaft at the ends of the brush 
limiting longitudinal motion of the brush 
on the shaft said limiting means cup- 


Brush Is Described. 
A unitary removable brush as- 
semblage for suction sweepers compris- 


27 


the hollow brush body, the securing 


female threads on said shaft and guard 


29. A unitary removable brush as- 
semblage for suction sweepers compris- 
ing a shaft, a hollow brush body mounted 
on said shaft, guard members secured 
longitudinal 
movement of the shaft relative to the 
brush body both when the assemblage 
in a suction sweeper and 
when it is ‘removed therefrom. 

The reference relied upon is: 
1147307, July 20, 1915. 

Claims 14 to 31, inclusive, were re- 
jected on the patent to Case and claims 
22 to 31, inclusive, were also rejected 
on the ground of@res adjudicata in view 
of the decision of the Commissioner in 
the original application. 

Assembled at Factory. 

All the rejected claims are based upon 
in 
which the thread guides F are screwed 
or otherwise fixedly secured to the shaft 
D so that when the brush is removed 
from the casing the brush will still be 
held in position on t’ » shaft and endwise 
This con- 
struction enables the brush unit to be 
assembled at the factory and a new 
unit can be readily inserted in the ma- 
chine at any time. 

The Case patent shows a brush unit 
of a similar character which is remov- 
able, but the thread guides 36 are not 
secured to the shaft though they are 
held in position thereon when the unit 
is secured in operative position in the 
casing, There are too many claims in 
the case as is obvi. -s when it is noted 


Case, 


ticipated by the reference if the thread 

guards of the patent were secured to the 

shaft. It is certainly unnecessary to 

draw eighteen claims to cover this small 

detail even if it be considered inventive. 
Purpose of Claims. 

Claims 14, 15, 16, 20, 21, 22, 23, 24, 25, 
26, 27 and 31 speeify that the thread 
guard is “‘secured to” the shaft, while 
claims 17, 18, 19, 28 and 29 state that 
it is “secured on” the shaft. Claims 
26, 28 and 20 state that the guard mem- 
bers prevent longitudinal movement of 
the brush on the shaft, “both when the 
assemblage is mounted in a suction 
sweeper and when it is removed there- 


io ee a 


| from.” 


If the last mentioned group of claims 
is intended to cover anything different 
from the other claims, then those other 
claims must cover the securing of the 
thread guard to or on the shaft when 
the assemblage is mounted fn the casing. 


| Now, the examiner made the point that 


“the thread guards of Case are secured 
to the shaft, at least, they are loosely 
secured to the shaft,” and if these claims 
are different in scope his positi».. would 
seem to be justified. The claims which 
use the expression “secured to” might~- 
mean that the attachment is by direct 
connection ofthese two parts, but the ex- 
pression ‘‘secured on” would cover any- 


thing which would hold these parts in | 


fixed relation to each other. Claims 17, 
18 and 19, therefore, seems to read on 


from the end of each year wherein the 
undistributed net earnings of such share 
shall have accrued, until such payment 
be made; 

That in case the amount said is not 
paid, the said 2,100 shares of stock shall 
be sold under the direction of the Dis- 
trict Court, and the proceeds shall be 
distributed and paid in the order follow- 
ing: First, the expense of such sale; 
second, the sum of $43,953.94, to be ap- 
plicable on the corpus as aforesaid; 
third, to Fred M. Sweetser, as executor 
as aforesaid, the said amount of $111,- 
857.64, with interest thereon, as above 
provided; and, fourth, the balance, if 
any, to constitute part of the aforesaid 
corpus, and to be distributed and paid 
out as such; 

That in all respects save as herein 
otherwise indicated, the decree shall con- 
form to that which was entered in this 
cause by the District Court. 

The costs of these appeals shall be 
borne equally bctween the respective 
parties. 

March 23, 1927 
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ALL STATEMENTS HeReEIN ARE GIVEN ON OFFICIAL ‘AutHorify ONLY 


Patents 


AND WITHOUT ComMMENT BY THE UNITED 


Index and Digest 
Of Latest Federal Court Decisions | 


QYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approxinately 8 by S inches, 
usually employed in libraries and filed for reference. 


OLLISION: Submerged Piers: Negligence.—Where barge collided with pier 
of bridge, sank, and became total loss, held: No recovery as bridge had 
been inspected and approved by United States engineers and the Secretary 
of War and no negligence on part of owner of bridge was shown.—Texas & 
Pacific Ry. Co. vy. Angola Transfer Co. (Circuit Court of Appeals, 5th Circuit.) 


—Index II, Page 389, Col. 7. 


VIDENCE: Presumptions; Subsidence of Subjacent Support—In mining 
coal the removal of any part of subjacent support has some tendency to 
bring down what is above, and where it appears there has been such removal, 
notwithstanding it may also appear that supposedly sufficient support was 
left, a-subsidence of what is above, not otherwise explained, may be assumed 
to have been thus caused.—Standard Oil Co. v. Watts et al. (Circuit Court of 
Appeals, 7th Circuit.) —Index II, Page 389, Col. 5. 


MORTGAGES: Evidence as to Character of Transaction or Instrument.— 

There goes with express agreement to give a’mortgage an implied agree- 
ment that it shall contain fair and reasonable provisions for the security of 
the holder of indebtedness, and evidence of practice of community and of 
usual and ordinary provisions in mortgages used there would be evidence that 
they were fair and reasonable and therefore, if such provisions are written 
into the mortgage no material change is made—MclIntyre v. Andrews et al. 
(Circuit Court of Appeals, 7th Circuit.)—Index I], Page 389, Col. 1. 


ALES: Rescission of Contract: Right to Rescind—Rescission of contract of 
sale is permitted without any proof of intent not to pay where material 
false representations were made, but, where no representations inducing con- 
tract to sell were made, held: Insolvency, knowledge thereof, and intent not 
to pay, must be shown in order to have rescission.—Independent Coal Corpora- 
tion v. Updike, as Receiver and Trustee, etc. (Circuit Court of Appeals, 2nd 


Circuit.) —Index II, Page 389, Col. 4. 


ALES: Transfer of Titie as Between Parties—Where written contract of 
sale is silent as to terms of payment but custom in trade is for payment in 

30 days from delivery, with discount for payment before that date, held: Sale 
is on credit and title passes on delivery.—Independent Coal Corporation v. 
Updike, as Recciver and Trustee, etc. (Circuit Court of Appeals, 2nd Circuit.) 


—Index II, Page 389, Col. 4, 


HIPPING: Master: Authority and Duties: Local Pilot.—It is always to be 
presumed, in absence of positive evidence to contrary, that a local pilot 
employed for the occasion and actually on the bridge is in charge of the navi- 
gation of the ship, subject to the authority of her master.—U. S. A. v. Jack- 


sonville Forwarding Co. 
Page 384, Col. 7. 


(Cireuit Court of Appeals, 5th’ Circuit.) —Index II, 


ATENTS: Interference: Court of Appeals—Where interference involves 
common invention, as to which each party claims priority, and Examiners in 


Chief had found that gist of invention was disclosed in earlier 


patent to 


junior party to interference and that apparently a.bar of public use had been 
established to allowance of claims in issue to either party, appeal lies to court 


of appeals on issue of priority—Marx v. Brown (Appl., Dis. Col.) 


388, Col. 7. 


Index II, 


ATENTS: Patentability: Warp Knitting Machines.—Patent No. 1623603 is- 


sued to Springthorpe for warp knitting machine. 


Claim 2 of application 


limited to specific means for imparting positive reciprocating movement verti- 
cally in both directions to needle bar, being simpler construction and more 
compact than appellant’s prior patent, held allowable.—Springthorpe, Isaac, 
Application (Exmrs. Dec., Patent Office.)—Index II, Page 388, Col. 1. 


PATENTS: Patentability: Suction Sweeper.—Reissue patent No. 
sued Hoover for improvement in suction cleaner. 


16585 is- 
Claim 28, covering the 


securing of thread guards to shaft and prevention of longitudinal movement 
of brush on shaft when brush is mounted in machine or when removed, held 
new, and though of small scope its utility recommends its allowance.—Hoover, 
H. E., Application (Exmrs. Dec., Patent Office.) —Index II, Page 388, Col. 4. 


RADE MARKS: Registration: Similar Mark: Goods Same Descriptive Prop- 


erties. 


Neither the word “Sun” or representations of the sun can be so 


exclusively appropriated by one manufacturer or tradesman as to deny its 


the reference, as the Case brush is held 

against longitudinal movement\on the 

shaft by the thread guards when the 

brush unit is mounted in the machine. 
Covered by Case. 

Claims 14, 15, 16, 20, 21, 22, 23, 24, 25, 
27 and 31 are believed to be substan- 
tially met by Case as the thread guards 
are “secured to” the shaft when the 
brush unit is mounted fn the machine 
as the nuts 438 clamp all the parts to- 
gether. 

Claim 28 covers the securing of the 
thread guards to the shaft and the pre- 
vention of longitudinal movement of the 
brush on the shaft, both when the brush 
is mounted in the machine and when 
removed therefrom. This is not found 
in the reference, The invention is small, 
but in view of the utility of the con- 
struction, we think this claim might be 
allowed. Claim 26 involves the same con- 


| struction, but is expressed in vague lan- 


guage and can cover nothing more than 
what is covered by claim 28. Claim 
27 merely specifies screw threads for hold- 
ing the thread guard on the shaft, which 
is the obvious and usual means for hold- 
ing a collar on a shaft. This claim 
adds nothing patentable to claim 28. 

Claim 29 is substantially identical 
with claim 28 and should not be allowed 
for that reason. 

Two Claims Vague. 

Claims 30 and 31 are also objection- 
able as vague and functional. 

Claims 22 to inclusive, were 
further rejected on the ground of res ad- 
judicata. The present application is for 
the reissue of applicant’s patent No. 
1286321, the application for which was 
before this board and the Commissioner 
on appeal. Claims 1 and 2, which were 
involved in this appeal contained the 
limitation, ‘‘members rigidly secured on 
the ends of the shaft and abutting the 
body to prevent relative longitudinal 
movement of shaft and body.” 

Declared Unpatentable. 

These claims were held by the Com- 
missioner to be unpatentable over the 
patent to Case. The decision and argu- 
ment tzrned on the manner of securing 
the brush unit to the casing which, as 
stated by the Commissioner, was not 
clearly shown and was not described 
by the applicant, but the limitation 
which appellant now relies upon to dis- 
tinguish from Case as to most of the 
claims on appeal was in the claims 
passed upon by the Commissioner, and if 
his decision was correct, the present 
claims would not be patentable. The fail- 
ure to base any “rgument upon the sub- 


9 
ol, 


use to others provided such use differs sufficiently from prior marks as to 
render confusion in trade improbable.—Louis Meyers & Son, Inc. v. O’Callagban 
& Fedden, Inc. (App., Dis. Col.)—Index II, Page 3589, Col. 3. 


RADE MARKS: Registration: Presumption of Ownership.—The prima facie 

presumption of ownership created by registration of trade mark continues 
during the life of the registration—McLellan Stores Co. v. Conrad & Co. Inc. 
(App., Dis. Col.)—Index II, Page 389, Col. 2. 


Patent Suits Filed 


NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 


(Notices under sec, 4921, R. S., as amended 
Feb, 18, 1922.) 

801155, Raphael & Toops, Folding hood 
for automobiles, suit filed Jan. 31, 1927, D. 
C., W. D. Mich. (Grand Rapids), Doe. 
H. Raphael et al. Haynes-Ionia Co. 
missed on plaintiff’s motion. 
Mar, 21, 1927.) 

949125, C. FI. McBee, Book binder’s per- 
forating machine, 1199287; 1231765, Same, 
Evener board for book binding machine, 
13331238, Same; Book binding machine, suit 
filed Feb. 18, 1927, D. C., N. D. Ill, (BE, Div.), 
Doc. 6879, The McBee Binder Co, v. Swift 
& Co. 

949272, 959527, P. E, Hermann, Process of 
hair waving, 1001029, 1168000, Same, Hair 
curler, 1194841, Same, Hair steaming ap- 
paratus, 1199550, 1499367, Same, Hair curl- 
ing apparatus, 1531986, Same, Electrical at- 
tachment plug, suit filed Mar. 15,1927, D. 
C., 8. D. N. Y., Doc. E 41-9, P. FE. Herrmann 
v. C. Nessler (C. Nestle Co.). 

959527. (See 949272.) 

979849. 33.) 

979850. (See 1363333.) 

982103, F. I. Thayer, Outlet box, 1056498, 
C. C. Buckels, Outlet box support, suit 
filed Feb, 26, 1927, D. C., N. D. Ill. (E. Div.), 
Doe. 6908, Roach-Appleton Mfg. Co, y, All- 
Steel Equipment Co, 

1001029. (See 949272.) 


Dis- 
(Notice dated 


a substantial concession that it was dis- 
closed by the reference and conside:ed 
as covering the construction when the 
brush is mounted in the machine, this 
would seem to be true. Except as to 
claims. 26, 28 and 29, which are more 
specific than the vlaims considered by 
the Commissioner, the rejection on the 
ground of res adjuaicata Was correct. 
The decision of the examiner is af- 
firmed as to all the rejected claims ex- 
cept claims 26, 28 and 2¥, and as to 
these it is reversed. Further rejection 
of claims 26 and 29 is recommended on 
the ground that they vere unpatentable 


ject matter which is now relied on was | over claim 28, 


States DAILY. 
Knitting 


Machines 


Award of Priority 
On Insole-of “Shoe 
Affirmed in Review 


Court of Appeals Upholds 
Decision of Commissioner 
of Patents on In- 
terference. 


Freperick P. Marx, APPELLANT, Ve 
CuarLtes H. BrowN, APPELLEE; COURT 
or APPEALS, DISTRICT OF COLUMBIA, 
No. 2935. 

The decision of the Commissioner of 


; Patents in an interference proceeding, 


affirming the decision of the Examiners- 


| in-Chief and awarding priority of inven- 


tion to the junior party Brown, the Ex- 
aminers of Interferences having awarded 
priority to Marx, was affirmed in this 
appeal. . 

J. D. Rippey and L. A. Kingstand, of 
St. Louis, for appellant; D. L. Morris, 
New York, and D. U. Rich, Washing- 
ton, for appellee. 

Associate Justice Robb delivered the 
opinion of the Court (Martin, Chief Jus- 
tice, and Robb and Van Orsdel, Asso- 
ciate Justices) as follows: 

The invention is simple and involves 
a very slight improvement over the prior 
art. Claim 1 is sufficiently illustrative 
and reads as follows: : Qs 

“1, A shoe as characterized comprising 
an insole; a wearing sole; means inter- 
posed between said insole and wearing 
sole for forming a thickened area cor- 

“Yesponding with the location ofthe meta- 
tarsal arch of the human foot when wear- 
ing said shoe; and a shank iron inter- 
posed between the soles, the forward edge 
of said shank iron being rigidly held by 
and forming a part of said means.” 
Invention Involves Sole. 

‘The gist of the invention resides in 
“means interposed between said insole 
and wearing’ sole for forming a thick- 

| ented area corresponding with the loca- 
| tion of the metatarsal arch of the humam 
| foot when wearing said shoe.” The Ex- 
| aminers in Chief found that an earlier 
patent of Brown disclosed this invention 
and that, as this patent antedated the 
| earliest date claimed by Marx, Brown 
| was the prior inventor. The Commis- 
sioner, after an analysis of the evidence, 
; concurred in the views of the Board and 
awarded priority to Brown. 
| An examination of the record con- 
| vinces us that the Commissioner was 
fully justified in holding that the claims 
of the issue read on Brown’s prior pat- 
ent. The Board found that the inven- 
tion was made by Brown before Marx 
| entered the field and was publicly used 
more than two years before the filing 
date of either party. The Board, there- 
fore, in a separate letter, directed “the 
attention of the Commissioner to this 
apparent statutory bar to the grant of a 
patent.” In his opinion, the Commis- 
sioner said: “The Examiners in Chief 
called the attention of the Commissioner 
to the fact that apparently a bar of pub- 
| lic use had been established to the al- 
lowance of the claims in issue to either 
| party. This question will be considered 
by the primary examiner after the ter- 
mination of the interference. The de- 
cision of the Examiners in Chief is af- 
firmed and priority of invention is 
awarded to Charles H. Brown, the junior 
party.” 
Jurisdictio, Questioned. 

Appellee suggests that in such a sit- 
uation we have no jurisdiction to deter- 
mine the issue of priority. We think he 
is wrong. Where an interference. in- 
volves a common invention, as to which 

| each party claims priority, the issue of 
| priority is involved and should be de- 
termined. Whether the successful party 
| subsequently receives a patent, is of no 
j concern to the defeated party, he having 
been eliminated from the case. The Com- 
missioner of Patents, as we heretofore 
have observed, represents the public, of 
which the defeated party is a member 
and nothing more. See Burson v. Vogel, 
29 App., D. C., 388; Norling v. Hayes, 37 
App., D. C., 169; Gammeter v. Thorpp, 42 
App., D. C., 564, 569; Singluff v. Sweet, 
45 App., D. C., 302 303. 
The decision is affirmed. 
April 4, 1927, 


Daily Journal 
of United States 
Court of Claims 


Present: Chief Justice Campbell and 
Judges Booth, Hay, and Moss. 

No. C-683, Chicago, Milwaukee & St. 
Paul Ry. Co., argued by F. Carter Pope 
for plaintiff and Lisle A. Smith for the 
United States. 

No. C-979, Daniel McKenzie, argued 
‘by John G. Ewing for the United States 
and submitted by S. T. Ansell for the 
plaintiff. 

No. C-55, Chicago & Eastern Illinois 
Ry. Co., argued by Thomas P., Little- 

| page for the plaintiff and Joseph Stewart 
for the United States. 


Three New Federal Judges 
Appointed by President 


President Coolidge on April 7 made 
the following appointments: 

Elliott Northeott, of Huntington, W. 
Va., to be United States Circuit Judge 
for the Fourth District,. comprising the 
States of Maryland, Virginia, West Vir- 
ginia and North and South, Carolina. He 
sueceeds the late Judge John C, Rose, 
of Baltimore, Md. 

William C. Coleman, of Baltimore, 

| Md, to be United States District Judge 
for the District of Maryland, and John- 
son J, Hayes, of North Wilkesboro, N. C., 
to be United States District Judge for 
the"Middle District of North Carolina. 

Martin Brown, of Michigan, to be 
United States Marshal for the Western 
District of Michigan. 

Mr. Northcott at present is United 
States Attorney for. the Southern Dis- 
trict of West Virginia, ; 
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ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT CoMMeENT BY THE UNITED STATES DAILy. 


Trade Marks 


Changes in Signed Mortgage Found Immaterial 
And Declared Not to Render Agreement Invalid 


e 


Gloves 


Hosiery 


Security Specified 
For Holder of Notes 


Added Clauses Are Held to Be 
Reasonable Provisions 
for Protection. 


PATRICK McINTYRE, PLAINTIFF IN ERROR, 
Vv. ELLEN HALE ANDREWS AND GEORGE 
Murray ANDREWs, No. 37173; Circuit 
Court oF APPEALS, SEVENTH CIRCUIT. 
Where there is an express agreement 

to give a mortgage there is an implied 
agreement that it shall contain fair and 
reasonable provisions for the security 
of the holder of the indebtedness, and 
the evidence of the practice of the com- 
munity and of the usual and ordinary 
provision in mortgages used in that 
community would be evidence that they 
were fair and reasonable. 

The court in this case, in error to the 
District Court, Southern District of Illi- 
nois, therefore held that when such pro- 
Visions are written into the mortgage 
wm material change is made. 

Before Alschuler, Page and Anderson, 
Circuit Judges. The full text of the 
opinion as delivered by Judge Page 
follows: 

Defendants in 
parties to a written contract, sued plain- 
tiff in error, defendant, one of second 
parties in that contract, charging breach 
thereof. 

The sole defense is that, after defend- 
ant and another had signed the contract 
and sent it to plaintiffs, plaintiffs made 
material changes on the face -thereof, 
which were never approved by defend- 
ant. 

The material 
read: 


parts of the 


error, plaintiffs, first | 


! 
contract 


| 
| 
| 





“Articles of Agreement, made and en- | 


tered into this day of December, 
A. D. 1920, by and between Ellen Hale 


Andrews and George Murray Andrews, ! 


her husband, of the City of Bellefonte 
and County of Center and State of Penn- 
sylvania, parties of the first part, and 
Frank MéIntyre and Patrick McIntyre, 


of the County of Peoria and State of . 


Illinois, parties of the second part, Wit- 
nesseth:” 


Insertions Made 
In Terms of Contract 


said indebtedness shall, at the option of 
the mortgagee, his heirs or assigns, or 
any holder of said note, or either of 
them, become due and payable.’ ” 

The admission was fairly made, as it 
could be readily shown, and its influence 
in the case can be as well considered 
now as upon a re-trial. The record 
shows the practice and the usual and 
ordinary provisions in mortgages in 
Peoria County, where the land was lo- 
cated and where the mortgage was to 
have been given. 

With the facts before us, the mate- 
riality of the alterations is a question 
of law. Williston on Contracts, 
1908; Steele v. Spencer, 26 U. S. 550; 
Milliken v. Marlin, 66 Ill. 13. We are of 
opinion that there does go with the ex- 
press agreement to give a mortgage an 
implied agreement that it shall contain 
fair and reasonable provisions for the 
security of the holder of the indebted- 
ness, and that evidence of the practice in 
Peoria County and of the usual and ordi- 
nary provisions in mortgages used there 
would be evidence that they are fair and 
reasonable. 

If, then, that which was written into 
the agreement was, in substance, the 
practice and usage in Peoria County, it 
would not be a material change. 

But, it is urged, that the provision of 
the recorder’s form, whereby the indebt- 
edness became due after default in pay- 


ment of interest, at the option of the | 


holder of the note, is legally different 
from the provision, in the acceleration 
clause, that the debt should become due 


| 30 days after default. 


The purpose of these clauses is to 
accelerate the day of maturity, and their 
effect is considered in 3 Williston on 
Contracts, p. 3428, paragraph 2025, 
where the conclusion is: 

“It seems, however, a fairer construc- 
tion of such a provision, obviously in- 


Trade Mark Owned 


During Registration | 


Presumption of Property Held 
to Continue After Mark 
Has Been Filed. 


McLELLAN STorEs COMPANY, APPELLANT, 


The changes here consisted in writing 


the figures “16th” in the blank in the 
first line, and substitutine the word 
“Borough” for “City” in the fourth line. 

The other changes in the contract are 
by insertions as in the italicized por- 
tions of the following: 

“* * * the balance of the purchase 
price to be evidenced by a promissory 
note, due five (5) years after date with 
interest at the rate of 5% per cent per 


v. ConraD & ComPpANY, INC.; PATENT 

APPEAL No. 1932, CouRT oF APPEALS, 

DIsTRICT OF COLUMBIA. 

The prima facie presumption of owner- 
ship created by registration of a trade- 
mark was held in this case to continue 


' during the life of the registration. 


annum, payable annually, said note to : aS 
opinion of the court as follows: 


be secured by first mortgage on said un- 
divided one-half interest, or upon real 
estate situated in the County of Peoria 
of equal value; said note and mortgage 
to contain a provision rendering the 
said entire indebtedness due and collecti- 


ble upon and after 30 days’ default in ; 
payment of any of said installments of | 


interest; said deed from the parties of 
the first part to the parties of the second 
part to be delivered immediately upon 
entry of a decree confirming title to 
the undivided one-half interest in said 


parties of the first part, or either of | [ 
claimed by the applicant, appellant here, 


them. In the event, however, that no 
decree is filed confirming said title in 


the said parties of the first part, or | 
| the words “Lady Dainty” to opposer’s 


either of them, then this contract shall 
be null and void and of no effect what- 
ever.” 


} signment of the mark 


We are of opinion that on authority of | 


Orsinger v. Consolidated Flour Mills 
Co., 284 Fed. 224, defendant’s motion to 
strike plaintiffs’ affidavit of claim was 
properly denied. 
the court, if there was one, in striking 
defendant’s affidavit of meritorious de- 
fense from the files is material, must 
depend upon whether there are in the 
record uncontradicted facts on which the 


Whether the error of | 


: vides “That the registration of a trade- - 


judgment awarded plaintiffs must be | 


sustained, as a matter of law. 


Revised Agreement 
Returned to Defendant 


The contract signed by defendant was 
yent to plaintiffs, who made upon its 
face the changes shown above. Plain- 
tiffs then signed and returned the con- 
tract to defendant at Peoria, through 
one Henry Mansfield, an attorney resid- 


ing there. After Mansfield delivered the 


contract, he wrote plaintiffs that, de- | 


fendant found no objection to it, and 
also said: 

“Our form of mortgage covers the 
matter and upon default in the payment 
of interest when due, gives mortgagee 
right to elect to declare whole debt due.” 

Those matters are all shown by the 
declaration and the affidavit of claim. 

Plaintiffs contend that the contract ‘as 
changed was approved by defendant. 


That claim was controverted by defend- | 


ant’s affidavit of meritorious defense, 
stricken from the files, 

Plaintiffs’ contention, further, is that, 
along with the express agreement to 
give a mortgage, went the implied agree- 
ment to write into the mortgage the 


substane of the alterations as made. In : 


other words, as a matter of law, defend- 
ant would have been required to write 
those matters into the mortgage, and, 
therefore, the changes were immaterial. 

While defendant, in his affidavit, de- 
nied that Mansfield was his attorney, he 
did not deny the correctness of Mans- 
field’s advice to plaintiffs about the pro- 
visions contained in the Peoria County 
form of mortgages, supra. On the con- 
trary, with commendable frankness, he 
has admitted, both in written and oral 
argument, that: 


“Our form of real estate mortgage, in ; 


use in Peoria County, as furnished us by 
the County Recorder, has the following 
erovision therein: ‘Then the whole of 


C. P. Goepel, C. T. Melous and J. H. 
Melous submitted for the appellant. O. 
R. Singleton and C. V. Imlay for ap- 
pellee. Before Martin, Chief Justice, 
and Robb and Van Orsdel, Associate 
Justices. 

Associate Justice Robb delivered the 


Appeal from concurrent decisions of 
the tribunals of the Patent Office in a 
trade-mark opposition proceeding in 
which registration of the words “Dainty 
Maid” has been refused because of a 
finding that they so nearly resemble 
“Lady Dainty,” opposer’s trade-mark, 
“as to be likely to cause confusion or 
mistake in the mind of the public or to 
deceive purchasers.” See Section 5 of 
the Trade-mark Act of 1905, 33 Stat. 724. 

Evidence of Opposer. 
The earliest date of adoption and use 


is May 21, 1924. Opposer, appellee here, 
introduced in evidence a registration of 


predecessor on April 1, 1913, and an as- 
“in connection 
with the good will of the business” (See 
Section 10 of the Trade-mark Act), which 
assignment was duly recorded in~ the 
Patent Office. Opposer introduced no 
other evidence. 

Section 16 of the Trade-mark Act pro- 


mark under the provisions of this Act 
shall be prima facie evidence of owner- 
ship,” and that any person who, with- 
out the consent of the owner, shall re- 


produce, counterfeit, copy or colorably | 


imitate any such trade-mark and affix it 
to merchandise of substantially the same 


| descriptive properties as those set forth 


in the registration, ete., shall be liable 
in an action for damages. 


Applicant contends’ that the prima | 


facie presumption of ownership does not 
extend beyond the date of registration; 
in other words, that the registrant is 


| presumed to have owned the mark on the 


date of registration but not afterwards. 
This contention was rejected by the 


| Patent Office and we think correctly. 


Section 12 of the Trade-mark Act pro- 


| vides that a certificate of. registration 
; shall remain in force for 20 years, ex- 


cept in the case of a trade-mark previ- 
ously registered in any foreign country, 
which expires on the date it ceases to be 
protected in such foreign -country. 
Ownership Presumption Continues. 
Taking these provisions together, as 
we must, it is apparent that Congress 
intended that the owner of a mark 
should enjoy a continuing presumption 


| of ownership during the life of the regis- 


tration. 

As to the second question, or whether 
the two marks are deceptively similar, 
we agree with the Patent Office. As 
stated by the Commissioner, “It is 
thought the two marks, when viewed in 
their entirety, are so far similar that 
ordinary purchasers, not having the twc 
marks side by side but depending upon 


; memory and giving no great thought tc 


the matter, would be likely to be con- 
fused as to the goods and their origin. 
True enough, the word ‘Dainty,’ used 
alone, is descriptive, but in connection 
with either of the other words, the gen- 
eral significance of the complete notation 
beconies either fanciful when applied to 
hosiery or at most merely suggestive.” 

The decision is affirmed. 

April 4, 1927, 
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THE UNITED STATES 


Finding of Breach 
Of Contract Upheld 


Sole Defense Was Based on Re- 
ivsion of Terms as 
First Drawn. 


. tended as it is solely for the advantage | 


| and security of the creditor—to hold 


that the acceleration of maturity does | 
not occur unless the creditor so elects, | 


even though, in terms, the provision is 
absolute.” 

This conclusion is supported by many 
' authorities there cited, among which are 
Moline Plow Co. v. Webb, 141 U. S. 616; 
Richardson v. Warner, 28 Fed. 343; 
Watts v. Hoffman, 77 Ill. App. 411. The 
only effect of either clause is to give the 
right to the holder of the note to act, 
and until he does act the time of pay- 
ment is not accelerated. 


No Greater Rights 
' Given Holder of Notes 


Nor do we see any different conse- ; 


quences or greater rights vested in the 

holder of the notes by the provision that 
; it should be in both note and mortgage. 
If the holder proceeded in equity to fore- 
closure, he could get a deficiency decree 
if the security did not pay in full. In 
Curran v. Houston, 201 Ill. 442, 445, it 
is said that such clauses are not objec- 
! tionable “as being in the nature of a 


penalty or forfeiture, but will be sus- | 


tained *n equity as well as at law.” In 


that case, a foreclosure, the provision 
was in the mortgage and not the note. | 
It is possible that the statement that | 


| the provision would be sustained at law 
' Was not necessary to the determination 
of that‘ case, but there is no reason, 
where there is a valid contract, acceler- 


ating the date of payment, why the ac- | 


| tion may not be at law as well as in 
equity. One of the authorities referred 
to in the Illinois case above cited is 
‘ Jones on Mortgages, which says (Sec. 
| 76): 
| “Tt is not essential that the interest 
i clause, or option clause, as it is some- 
times called, should be contained in the 
note or bond as well as the mortgage, 
to make it effectual, inasmuch as both 
| instruments are to be construed to- 
getner.” 
| The leaving of the blank for the date 
was an invitation to fill in that blank. 
The change of the word “city” to “bor- 
| ough” was of no consequence whatever, 


and could not have affected the rights | 


between the parties one way or another. 
The writing of the word “first” before 


“mortgage” where the mortgage was to ! 


; have been given to secure the deferred 
payment of purchase money, we are of 
opinion is wholly immaterial. 

Under the circumstances shown in the 
| record, there can be little doubt that it 
was the fair intention of both parties 


that there should be a first mortgage | 


| and that the law would not require any- 
thing else. 
serious contention as to the importance 
of these three changes. 
The judgment is affirmed. 
March 21, 1927. 


| Use of ‘Sun’ Denied 


As Exclusive Mark | 


Louis Meyers & Son, INc., APPELLANT, | 


vy. O’CALLAGHAN & FEDDEN, INc., No. 
1933, PATENT APPEAL; CouRT oF AP- 
PEALS, DISTRICT OF COLUMBIA. 


The use of the word “Sun” and rep- | 
resentations of the sun were involved in | 


this appeal from the Commissioner of 
Patents. 


so exclusively appropriated by one manu- 


use to others provided such use differs 
sufficiently from prior marks as 


ble. 
Louis Alexander for appelalnt and J. 
' Atkins for appellee. Before Martin, 
Chief Justice, and Robb and Van Orsdel, 
Associate Justices. Associate Justice 
Robb delivered the opinion of the court, 
| the full text of which follows: 
Associate Judge Robb. 
This is an appeal from concurrent de- 
| cisions of the Patent Office tribunals in a 
trade mark opposition proceeding over- 
ruling’ the opposition of Louis Meyers & 
| Son, Inc., appeallant here, to the regis- 
tration by O’Gallghan & Fedden, Inc., 
| the appellee, of the word “Sunlight” 
superimposed on a portion of the sun 
with rays, 
Appellant was first to adopt and use 

{ the representation of a rising sun upon 
| gloves, but in each instance the mark 


M. & Son.” «Appellee uses its 


We agree 


or “L. 
mark in the sale of hosiery. 
with the Patent Office that the case is 
ruled by our decision in Patton Paint Co. 
; against Sunset Paint Co., 53 App. D. C. 
848; 290 Fed. 328, where it was said: 
“the word ‘Sun’ and representations of 
the sun, have been used so long by busi- 
ness men in the making of trade marks 
and devices that neither 
other can be so exclusively appropriated 
by one manufacturer or tradesman as to 
wholly deny its use in any manner by 
others.” Appellee therefore has the right 
to use the word sun and the representa- 
tion of the sun, provided such use dif- 
fers sufficiently from prior marks as to 
render confusion in trade improbable. 
| We think it has met this requirement. 
Hosiery and Gloves. 
The Patent Office found, and appellee 
| here contends, that hosiery and gloves 
are goods of different descriptive proper- 
ties. In view of the finding we have 
| just made it unnecessary to determine 
this question, but see Hanover Milling 
Co. against Metcalf, 240 U. S. 403; 


Beich against Kellogg Co., 49 App. D. C. 
1188 9RP Wad RAN Rardew’s Candeneod 


| for “in cash upon delivery.” 





Defendant really makes no | 


The court held that neither | 
the word nor the representations can be | 


was used in connection with “Meyers” | 


one nor the ' 


| date. 


———$—————— 


Coal 


Mining 


Sale Held on Credit | 
And Title to Goods 


Passed on Delivery 


Court Rules Where Contract 
Was Silent as to Terms 
of Payment. 


IN THE MATTER OF INDEPENDENT COAL | 
CORPORATION, BANKRUPT, V. GODFREY | 
Uppixk, AS RECEIVER AND TRUSTEE, 
ETC., APPELLANT; CIRCGUIT COURT OF | 
APPEALS, SECOND C:kcUIT. 
The contract of sale in this case was | 

silent as to the terms of payment but 

the custom in the trade was for payment 


' in 30 days from delivery, with discount 


for payment before that date. The court 
held, on appeal from ihe District Court 
for the Southern District of New York, | 
that the sale was on credit and that the | 
title to the goods passed on delivery. : 

Before Hough, Hand, and Mack, Cir- ; 
cuit Judges. The full text of the finding | 
of facts and the opinion of Judge Hough 
follows: ; 

Appeal from order in bankruptcy en- | 
tered in the District Court for the South- ; 
ern District of New York. a 

Shortly after the filing of the petition | 
herein, Empire Coal Mining Company | 
brought this reclamation proceeding, set- | 
ting forth that on or about September 
30, 1925, it agreed to sell and deliver | 
to the bankrupt about 3,200 tons of coal, 
which (as was alleged) should be paid 
The de- 
livery was to be “f. o. b. piers, to be 
loaded around October 5, * * * approxi- 
mately 2,200 tons at Port Reading, 1,000 | 
at South Amboy,” N. J. 

Boats Were Obtained. 

The bankrupt procured boats to go | 
to the loading ports and get the coal. | 
On October 7 one boat took 880 tons at | 
South Amboy. On October 8 another 
one took 597 tons at Port Reading, and 
another one took on the same day at the | 
same place 407 tons. Bills of lading 
were issued by the masters of the coal | 
boats promising to deliver the coal to | 
the bankrupt at New York, but at no 
particular place in that city. 

The bankrupt sold the coal to the 
steamship Edison, which was lying at | 


laden boats ultimately proceeded along- 
side the vessel. Delivery of coal from 
the South Amboy boat to the Edison | 
was begun on October 8 and finished 
on the 9th. One of the Port Reading 
boats began delivery on the 9th and 
finished on the 12th, and the other boat 
from Port Reading began and finished 
delivery to the steamer on October 12. 
This involuntary petition in bankruptcy | 
was filed October 10, 1925, and a re- 
ceiver was appointed on the afternoon | 
of that day, shortly after the filing of 
petition. The money derived from the ; 
sale of the coal to the Edison became 
by agreement a special fund and is the 
subject of this litigation. 

Besides averring (as above) that the 
coal was to be paid for on delivery, the 
petition in reclamation charges that at 
the time said coal was sold and delivered 
the “bankrupt was insolvent to its 
knowledge, and, so knowing its insol- | 
vency, concealed the same from the pe- 
titioner, and induced that petitioner to 
sell and deliver the coal with the in- 
tent and design on the part of said bank- 
rupt not to pay therefor.” Further mat- 
ters of evidence will be referred to in 
the opinion. The court below allowed 
the reclamation and awarded the fund 
to petitioner, whereupon the trustee ap- 
pealed. 

Case Is Reviewed. 


Isadore Shapiro, for appellant. 

Charles D. Francis, fur appellee. 

Hough, Circuit Judge (after stating 
the facts as above): The sale is evi- | 
denced by a written contract, in the main 
a printed form, signed by Empire Com- 
pany’s New York agent (its main office 


| being in Philadelphia) and Independent ! 
facturer or tradesman as to deny its | - . 


Company’s treasurer. Agreement was 


| that coal should “be delivered f. a. s. | 
o | 


render confusion in the trade improba- | 


(free alongside), t. i, b. (trimmed in 
buckets), and f. 0. b. (free on board) 
* * * around October 5,” 1925, the 
larger part at Port Reading and the rest 
at South Amboy. The printed condi- 


| tions of sale are explicit that “coal de- | 


livered on board * * * boats * * * is to 

be in all respects at purchaser’s risk;” | 
that the contract price might be changed | 
by variations in wage and railroad 

freight conditions; that seller could sus- 

pend shipments, should the financial re- | 
sponsibility of the buyer become “un- 

satisfactory,” and that “terms of pay- 

ment” should be “of the ‘essence of the 

contract,” but nowhere in any writing, 

nor by any oral testimony, is there any 

statement of what the terms of payment 

were to be. 

As stated already, petitioner (the 
seller) pleaded that terms were to be 
“cash on delivery;” but the record leaves 
that allegation with no support but the 
general and undoubted rule of law that, 
in the absence 0° any agreement ex- 
press or implied on the subject, pay- 
ment is to be contemporaneous with | 
delivery. 

Uniform Custom Shown. 

Delivery in this case was admittedly | 
on board boats chartered by buyer, at | 
coal-loading ports where neither buyer 
nor seller had representatives, and, so 
far from payment at any such times or | 


| places being agreed upon or intended, 


we find and hold that the evidence 
plainly shows a uniform custom or usage 
in the New York coal trade that: sales 
such as this contemplated payment in 
30 days from delivery, with a discount 
usually allowed for payment before that 
This finding does not add to or 
vary the written contract, because the 
writing is silent. Therefore the sale was | 


Milk Co. against Eagle Mfg. Co., 47 App. 

D. LC. 191; Beech-Nut Packing Co. 

against P. Lorillard Co., 299 Fed. 834, 

846. | 
The decision is affirmed, 
Avril 4. 1927 


| 


| been caused by the mining operations. 


| face. 
| of 110 acres 


| operations, and by 1921 much of the 


' eate that it mined the coal beneath the 


| by the mining operations. 
| dence offered for defendants in error was 
| the recorder of the county, and which 


| year preceding. The mining statutes of 
| to make an accurate map of their mines, 


| the coal rights, and the quarter section 
| lines and corners, and all lots, railroad 


| petitioner wishes to rescind. 


| tion asked by seller. 


| letter was received in Philadelphia; it 
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Removal of Sub jacent Support in Mine 
Is Assumed to Explain Subsidence of Land 


A ppellate Court Affirms Lower Tribunal in Charge to the 
Jury in Case of Falling Land Not Explained. 


STANDARD OIL COMPANY, PLAINTIFF IN 
Error, Vv. D. G. WATTS AND ELEANOR 
Watts Ketso, No. 3806; Circuit 
Court oF APPEALS, SEVENTH CIRCUIT. 
There had been a removal of subjacent | 

support by the mining of coal, according 

to the facts of this case. The court 

held, under these circumstances, that a 

subsidence of the land above, not other- | 

wise explained, would be assumed to have |! 


Error to District Court for the South- | 
ern District of Illinois. Before Alschu- 
ler, Page and Anderson, Circuit Judges. | 
Judge Alschuler delivered the opinion of 
the court as follows: 

Defendants in error recovered a judg- 
ment for $5,000, for damages caused, 
as they allege, through the undermining 
of their land by plaintiff in error, and 
the consequent subsidence of the sur- 
Defendants in error owned a farm 
near Carlinville, Illinois. 
Plaintiff in error owned the underlying 
coal rights, which it acquired in 1918 
from a predecessor which had conducted 
some mining operations there. Plain- 
tiff in error materially extended these 


coal under the farm had been mined. It 
is contended for plaintiff in error that 
there is no competent evidence to indi- 
farm, and that in any event there was 
no evidence to indicate that the alleged | 
subsidence of the surface was caused 


Maps in Evidence. 
Upon these propositions the only evi- 


the maps or plats for the year 1918 and 
subsequent years, which were filed with 


purport to indicate the condition and ex- 
tent of the mining operations for the 


Illinois require operators of coal mines 


showing the surface boundary lines of 





a 


! the Bush Terminal, Brooklyn, andthe ; not for cash, but on credit, and title to | 


the coal passed when and as it was 
loaded into the bankrupt’s chartered | 
boats. 

It follows that bankrupt had good | 
right to sell and pass title to the agents | 


| or owners of the steamship Edison, and 


did so. It is such a contract, and not 
the cash sale pleaded, that the seller 


The material facts between sale and , 
attempted rescission are (despite a | 
bulky record) very few. When contract 
made on September 30, and thereafter | 
until the coal was delivered on October | 
8, there is no evidence of any repre- 
sentations made b: buyer nor informa- 
On October 8 an 
officer of seller in Philadelphia asked | 
buyer by telephone for “a definite finan- | 
cial statement of the” Independent Com- | 
pany. The person answering said he | 
could not do it, but would “have Mr. 
Lane (the treasurer) do so.” No state- 
ment having arrived in Philadelphia by 
the morning mail of October 9, seller | 
called by telephone its agent in New 
York and instructed him to “get in | 
touch” with the buyer’s treasurer, and | 


| “ask why that statement had not been 


forwarded.” 
Reference Was Given. 


The agent did not talk with bank- 
rupt’s treasurer, but was told by some 


| one in the office that a letter had been 


written that day. On October 10 the | 


is not a financial statement, but a refer- | 
ence (naming them) to “a few of the | 


| firms with whom we have been doing | 


business,” together with certain “bank- 
ing references.” On the same October 
10 rumors of failure by Independent | 
Company reached Philadelphia, and un- | 
successful efforts were made to get back 
the coal already shipped, and all further | 
shipments were stopped. Shortly after | 
noon of that day the involuntary peti- | 
tion was filed. At all times on and after | 
September 30 Independent Company was 
grossly insolvent, and the corporate offi- | 
cers knew that fact. 

But we cannot fined that the buyer 
intended not to pay. While the company 
was insolvent, its ability to go on in 
business depended upon two creditors, | 
large coal companies, who plainly con- 
trolled its affairs. As long as these 


| creditors agreed with each other, it was | 


obviously better to let the Independent | 
go on and sell coal, and down to the 
morning of October 10 they were still 
in consultation as to how the controlling 
debts due them should be handled and 
the business continued. The Inde- 
pendent Company and its officers could 
do nothing when these two creditors 
disagreed, and bankruptcy followed in a 
few hours. But, so far from intending 
not to pay, we think it clear that Inde- 
pendent Company intended and expected 
to pay, and would have paid, had not, | 


j 10 days later, the two controlling cred- | 
| itors fallen apart. 


Law Is Well Settled. 

The law applicable to this case is well | 
settled. If any material false repre- 
sentations were made, inducing the sale, . 
rescission is permitted, without any proof | 
of intent not to pay; but, when no repre- 
sentations inducing contract to sell were | 
made, then there must be shown in- 
solvency, knowledge thereof, and intent | 
not to pay, which is the rule of Donald- 
son v. Farwell, 93 U. S. 631, 23 L. Ed. 
993. The cases in this circuit are In 
re N. Y. Commercial Co., 228 F. 120, 
and Marion, etc., Co. v. Girand, 285 F, 
160. The rules have been recently sum- | 
marily restated in Re Sherman (C. C. 
A.) 138 F. (2d) 121. 

Result is that the order appealed from | 
is reversed, with costs, and the matter | 


| remanded, with directions to dismiss the | 


petition. 
March 7, 1927. 


| is above must fall. 


| plaintiff in error. 
whom it had employed for five- years, | 


tracks, wagon roads, and rivers, etc., on 
the surface, and all shafts, slopes, exca- 
vations, entries, rooms, etc., in the un- 
derground workings of the mine. It is 
provided that a copy of such maps shall 
be kept at the mine and furnished to 
the State inspector of mines, and one 


| copy is to be filed in the office of the 


recorder of the county for examination 
by all persons interested. The act pro- 


{ vides for annual extension and filing of 
| the map, to show all new underground 


workings. Such were annually 


maps 


duly prepared and filed by plaintiff in j 
| error, and were those offered in evidence 
| by the plaintiffs in the action. 


The evidence fairly shows that the 
mine extensions, after 1918 and up to 
the year 1921, underlie much of the 
surface of the farm, including those parts 
where the subsidences appear. The 
authenticity of the maps was conceded, 
but it is contended that in and of them- 
selves they prove nothing; and as there 
was no proof apart from the maps that 
the coal had been removed, that this 
essential fact does not appear. 

Statute for Safety. 

It is contended that the mining statute 
was adopted wholly to promote the 
safety of employes, and has no rele- 
vancy to an action such as this; and 


| that as the maps provided for are wholly 


in the furtherance of such safety, they 
were not admissible here for any pur- 
pose. While it is true that the act has 
to do, in the main, with the safety of 
employes, the specific requirements as 
to maps and plats is evidently not limited 
to that purpose. Paragraph (j) of Sec. 
7 of the act would definitely indicate 
such further purpose in providing for 
further survey of the workings of the 
mine “whenever the safety of the work- 
men, unlawful injury to the surface, un- 
lawful encroachment upon adjoining 
property, or the safety of an adjoining 
mine requires it.” But the propriety of 
using the maps as evidence is not de- 
pendent alone upon the purpose for 
which they are prepared and filed. It 
is a legal requirement that the mine 
operator accurately prepare and file such 
map regardless of the purpose; and when 
he does it and the map is duly identi- 
fied as having been so prepared and 
filed by the operator of the mine, it is 
a declaration on the part of the mine 
operator of what the map purports to 
show. The fact that the operator had 
mined the coal beneath this surface 


| might have been shown by evidence of 
| any declaration by it to that effect, oral 


or written; and what declaration more 
solemn and authentic than one it de- 
liberately prepares and files in obedience 
to a legal duty? We are satisfied that 
the maps were properly admitted as evi- 
dence of the extent of the underground 


| workings beneath this farm. 


But it is contended that even though 
admissible to prove the extent of the 
mining operations, the fact that such 
were carried on beneath this surface 
does not of itself prove that the sub- 
sidence was caused thereby; and that no 
other evidence thereon appearing, the 
record wholly fails to show that plaintiff 
in error is responsible therefor. 

In this respect this case appears to 
be somewhat unusual. In most of the 
cases cited on the subject it appears that 
there was evidence, beyond the mere 


| fact that the coal had been removed, 


upon the subject of whether the injury 
to the surface was caused thereby. In 
the absence of evidence of any other 
cause, is it unreasonable to conclude that 
a subsidence of the surface, following 


| removal of subjacent coal, was caused 
| by it? 


We believe the law of gravity 
requires a negative reply. It goes with- 
out saying that the removal of any part 
of subjacent support has some tendency 


| to bring down what is above, and where 


it appears there has been such removal, 
notwithstanding it may also appear that 
supposedly sufficient support was left, a 
subsidence of what is above, not other- 
wise explained, may be assumed to have 
been thus caused. In Wilms v. Jess, 94 
Til. 464. 


It is claimed for this case that the 


presumption follows only where “all sup- | 


port” is removed. This happened to be 
the facts of that case. Of course, strictly 
speaking, if all support is removed, what 
The principle ap- 
plies if any of the subjacent support is 
removed. If the subsidence follows, it 
may be attributed to the removal, un- 
less some other cause appears. 


This was plaintiff in error’s mine, to 
which it had access at all time, and de- 


| fendants in error had no right there for 


any purpose, except by permission. If 
any one knew of, and could show these 
physical conditions, the absence of which 
would, as stated, conclusively show that 
the underground workings bore no 
causal relation to the subsidence, it was 
Its surveyor, Nifong, 


testified at the trial, and he, who of all 
persons presumably knew the conditions 
of these workings, was silent on that 
subject. If counsel’s assertions were 


correct, and the working places were free | 


from “caving in,” etc., whereby it would 
conclusively appear that the 
operations had nothing to do with the 


subsidence of the surface, how easily this | 


surveyor would have established the fact. 
The failure of plaintiff in error to offer 


its readily available evidence of the ac- | 


tual condition of the coal seams and 
workings, is quite suggestive that it 
would have proved harmful to its case. 
This is not a criminal case, where the 
proof must be beyond reasonable doubt, 
and where no presumption goes from 
failure of a defendant to testify. 
we believe, in the absence of any other 
evidence thereon, it may reasonably be 
concluded that the mining operations 
caused the subsidence in the surface, it 
was not incumbent’ upon the plaintiff in 
the action to show additionally such un- 
derground conditions as would tend fur- 
ther to have established this cause, par- 


mining | 


If, as | 
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Maritime 


Liability 


Recovery Is Denied 
For Loss of Barge 
That Hit Bridge Pier 


Structure Approved by De- 
partment of War and No 
Negligence on Part of 
Owner Proved. 


THe Texas & Paciric RalLway Com- 
PANY V. ANGOLA TRANSFER COMPANY, 
No. 4885; Circuit CourT oF APPEALS, 
FIFTH CIRCUIT. 

A barge collided with the pier ef a 
bridge which belonged to the defendant 
in this case. The barge sank and be- 
came a total loss. The court refused to, 
allow recovery as the bridge had been 
inspected and approved by United States 
engineers and by the Secretary of War 
and no negligence on the part of the 
owner of the bridge was shown. 

Appeal from the District Court for 
the Western District of Louisiana. 

P. S. Gidiere (Spencer, Gidiere, Phelps 
& Dunbar on the brief) for appellant.’ 
J. D. Grace, M. A. Grace, E. H. Grace 
for appellee. Before Walker, Bryan and’ 
Foster, Circuit Judges. 

Judge Foster delivered the opinion of 
the court as follows: 

This is an appeal from a judgment 
awarding damages for the sinking of the 
steamboat “William Edenborn,” owned’ 
by appellee, alleged to have been caused 
by the improper construction of a bridge 
over Old River, a branch of Red River, 
in Louisiana, owned by appellant, with 
which the said vessel collided. 

The material facts are these. On May 
5, 1912, at about 8:30 a. m., the “Eden- 
born,” with a barge loaded with a cut 
of railroad cars, made fast to her port” 
side, approached the bridge from the 
west. ; 

The “Edenborn” went through at an 
angle and came in contact with the south’ 
pier of the bridge. This pier consists 
of two metal cylinders, eight feet in di-' 
ameter, placed close together, filled with 
concrete, and having steel caps three-" 
fourths of an inch thick extending over 
the sides about four and a half to six 
inches. It is shown that this construc- 
tion, including the caps, is customary. 

River Unusually High. , 

At ordinary mean water these caps, 
are about 25 feet above the surface of 
the river but on the day of the accident 

| the river was at the highest stage ever- 
| known. “The “Edenborn” rubbed along. 
the edge of one of the caps with the re- 

sult that a slit was cut in her side, 

through which water entered her hull, 
| causing her to sink and become a total. 
| loss. 

The bridge was inspected by United) 
States engineers and the structure was' 
finally approved by the Secretary of War. 

When in service the “Edenborn” passed 
through the draw several times a day in. 
each direction and her captain, who was= 
also the pilot, had been on her for nine 
months before the accident. “ 

It is contended by appellee (1) that the 
construction of the bridge was initially. 

improper because of the projecting metal 
caps and that in view of that condition» 
a smooth bulkhead should have been built 
across the pier to fend a vessel off from., 
the cylinders in the event she should rub 
along the face of the pier in passing. 
through the draw; and (2) that in the 
absence of a permanent protecting bulk- 
head, because of the submergence of the 
cylinder and their caps, it was the ‘duty 
of respondent to place some sort of tem- 
porary fender around the caps to serve, 
the same purpose. Both of these theories 
found favor with the District Court. 
Disagree with Decision. 

We are constrained to disagree with _ 
the District Court. Regarding the first 
contention it is enough to say that the , 
bridge was built by authority of Con- 
gress according to plans and specifica-_ 
tions approved by the Secretary of War. 
| This afforded complete protection to ap-_ 
pellant. It is immaterial that the final, 
approval came after the accident as the 
bridge was a lawful structure as much 
| before as after official approval. So. 
Pac. Co. vs. Olympian Dredge Co., 260, 
) U. S. 205. 
| On, the 
| arguendo that changed conditions might 
| require protective measures, we do not 
| think such an accident as occurred was 
| reasonably to be anticipated so as to re- , 
| quire steps to be taken to prevent it. 
! It would have been hardly possible to #: 
i adequate protection against the.. 
| 
| 
| 
| 
| 


| 
| 
| 
| 


second contention, conceding - 


sharp edges of the caps without driving 
piling, even if that were practicable, con- 
sidering the great depth of the water. 
at the time. 

The superstructure of the bridge _ 
marked the opening with sufficient ac- 
curacy and any one possessing common_ 
sense would have known that the ends_ 
of the spans rested on piers at the time | 
under water. The situation had existed , ” 
for only a day or two at most and/as the’ 
water was then at the highest level ever’ 
known it was probable that it would fall’ 
within a short time. There was as much . 
' danger to vessels from collision with the 
| piers themselves as from rubbing along 
the caps. , 

Undoubtedly the passage was danger- | 
| ous, but the “Edenborn” knew the condi- 
tions and had safely made it a number 
of times. There was nothing to put ap-* 
pellant on notice that an accident was’ 
likely to happen. We think appellant 
was entitled to rely upon boats passing 
through the draw nevigating carefully * 
and keeping in the middle of the stream,’! 
f oy at least avoiding contact with the? 
siers. 

, The judgment appealed from is réeié 
versed and the libel is dismissed. f 

Reversed. 
ticularly where the evidence of the facts 
is thus wholly within the control of the” 
opposite party. ae i 

We find no merit in the criticism of'* 
the court’s charge to the jury. The judg-++ 
ment is affirmed. "3 

March 22, 1927. 


ae, 
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Postal Service 


upon application to the Indian Office, 
Washington, D. C., or the United States 
Indian Warehouses at Chicago, St. Louis, 
and San Francisco. The Department re- 
serves the right to reject any or all bids 
or any part of any bid, and to post tenta- 
tive awards promptly, subject to cor- 
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Federal Personnel. 


Navy Method of Compensating von eid i ta ee ie 
Civil Employes | Declared Illegal 


YEARLY 
(INDEX 


390) 
Mail 
Receipts 


Indian 


Affairs 


Topical Survey 


= 


HE people of the United States are 

not jealous of the amount their Gov- 
ernment costs, if they are sure they get 
what they need and desire for the out- 
to list its multifarious activities, or lay, that the money is beifig spent for 
to group them in such a way as to objects which they approve, and that it 
present a clear picture of what the is being ‘applied with good business 
Governmet.t is doing. sense and management. 


M KING a daily topical survey of all the 

bureaus of ths National Government, 
grouping related activities, is a work 
which will enable our citizens to under- 
stand and use the fire facilities the Con- 
gress provides for them. Such a survey 
will be useful to schools, colleges, business 
and professions here and abroad. 


Postal Receipts Gain 
In Fifty Industrial 


comprehensive effort has been made 


Comptroller 


General Reuliisiiis Ruling on 


Provision of Free Quarters for Extra Serv- 
ices Performed by 1] by Personnel. 


The Comptroller General, John R. Mc- 
Carl, has informed the Secretary of the 
Navy, Curtis D. Wilbur, that existing 
regulations of the Department of the 
Navy fixing the compensation of civilian 
employes of the Naval establishment 
cannot be maintained in view of existing 
statutes. 

Mr. McCarl. however, modified a 
previous decision in regard to two ques- 
tions raised by Mr. Wilbur, and offered 
a suggestion for an amendment to a 


regulation promulgated by the Depart- | 


of the wage 
establish- 


ment covering the form 
schedule used in the Naval 
ment. 

The Comptroller General, in a decision 
of November 20, 1926, held that civil 
employes of the Naval Powder Factory, 
Indianhead, Mad., 
quarters in kind free of charge as com- 
pensation for duties performed outside 
regular working hours, in addition to 
the fixed rate of compensation specified 
in the schedule of wages for their regu- 
lar daytime positions. 

Mr. Wilbur, in a brief field with Mr. 
McCarl, argued that this practice had 
existed for many years and was legal 
and proper. 


to all departments and establishments of 
the Government. 

For instance, the provision begins, 

‘The head of an executive department 
or independent establishment,” and no 
exoeptions whatever are noted. In de- 
cision of November 16, 1926, 6. Comp. 
Gen. 33 , wherein the statute was applied 
to employes of the Alaska 
was stated: 

“The Alaska Railroad is not subject 
to such statutes, (Classification Act as 
extended to the field). Decision of Au- 
gust 25, 1926, A-14869. The general 
manager is contenfling that because 


, thereof, and because the retirement act 


: the Alaska 
; is no requirement that the 


were not entitled to | 


| No exceptions to the requirements of | 


; ticular field activity is not dependent on | 
the application of the classification act | 


is not applicable to the employes under 
Railroad generally, there 

provisions of 
section 3 of the act of March 2, 1926, 
supra, be complied with by that service. 


that statute are expressed or implied. 
The application of the statute to a par- 


|; and the retirement act to that activity. 


| datory 


Mr. McCarl held that the | 


value of allowances furnished in kind to | 


civil employes should be determined and 
considered as a part of compensation, 


within the meaning of the general stat- | 


utory provisions relative to the payment 
of extra compensation and compensation 
for two positions held by one person, 

The full text of Mr. McCarl’s decision 
follows: 

Sir: Consideration: has been given 
your letter of March 4, 1927, requesting 
reconsideration of decision of Nevember 
20, 1926, 6 Comp. Gen. 359, holding that 
Messrs. Walter W. Farnum, chief chem- 
ist, and George W. Patterson, powder 
expert, 
Powder Factory, Indian Head, Md., are 


| March 4 (2) 1926, 


The requirements of the statute are man- | 
including | 
are furnished 


whenever allowances, 
quarters and subsistence, 
in kind to civilian employes. * 

Upon reconsideration of the quoted de- 


cision it was stated in decision of Jan- | 


uary 22, 1927, 

lows: 
“Determination that compliance has 

been made with the classification act and 


6 Comp. Gen. 484, as fol- 


the retirement act was not all that was | 


sought to be accomplished by the act of 
which 


scope than the classification act and the 


civil employes of the Naval | 


not entitled to quarters in kind free of 


charge as compensation for duties per- 
formed outside regular working hours, 
in addition to the fixed rate of com- 
pensation specified in the schedule of 


wages for their regular day-time posi- | 


tions. 


Ruling Applies to All 
Civil Employes of Navy 

The decision was intended to apply, 
and you have considered it as applying, 
generally to civil employes under the 
Naval Establishment. 
discuss the decision in detail and submit 
an able and extensive brief or argument 


} 1862, 


On this basis you | 


in support of your view to the effect that 


the practice that has existed for many 


years in the matter of furnishing quar- | 
ters and other allowances in kind to such | 


employes is legal and proper. 


tions, in so far as legal aspects of the 
case are concerned, are understood to be 
(1) that the provisions of section 3 of 
the act of March 2, 1926, 44 Stat. 161, 
have no application to civil employes 
in the Naval Establishment and (2) that 
under a provision in the act of July 16, 


| cision of November 20, 1926, may be con- ! 


1862, 12 Stat. 587, hereinafter quoted, | 


the Secretary of the Navy is authorized | At, ic may : 
| nothing in the provision in question tend- : 


to fix the compensation and allowances 
of such employes regardless of the pro- 
visions of any other statute. I cannot 


agree with either of these two proposi- | 


tions. 
Section 3 of the Act of March 2, 1926, 
provides: 
“The head of an executive department 
independent establishment, 


| tions governing the 


his judgment, conditions of employment | 


require it, may continue to furnish civil- 
ians employed in the field service with 
quarters, heat, light, household equip- 
ment, subsistence and laundry service; 
and appropriations for the fiscal year 
1927 of the character heretofore used for 
such purposes are hereby made available 
therefor: Provided, That the reasonable 
value of such allowances shall be de- 


termined and considered as part of the | 


compensation in fixing the salary rate of 
such civilians.” 

This provision has been reenacted for 
the fiscal year 1928 as section 3 of the 
Act of January 26, 1927, Public No. 571, 
page 28. 

The basis of the prior 
this statutory provision. You contend, 
first, that it is temporary, and second, 
that it has application only to field serv- 
ices wherein the compensation is fixed 
under the Classification Act as extended 
to the field service by 
same statutes, and, therefore, has no ap- 
plication to civil employes under the 
Naval establishment. 


Legislation Declared 
In Force Till 1928 

Whether it is permanent or temporary 
legislation is not material since it is in 
force at the present time and will con- 
tinue in force at least until June 30, 
1928, unless repealed or modified at the 
next session of the Congress. Although 
it appears in the Appropriation Act for 
the Treasury and Post Office Depart- 
ments it is general legislation applicable 
to all departments and_ independent 
establishments of the Government. 

As to the intended scope of the pro- 
vision, you refer to its legislative his- 
tory and particularly to Congressional 
committee reports tending to show that 
the provision was enacted for thespur- 
pose of meeting the objections made by 
this office in its decisions, 5 Comp. Gen. 
37; id. 156; id. 957, wherein was consid- 
ered application of the classification act 
as extending to the field. This is sub- 
stantially correct. But a careful read- 


decision was | 


section 2 of the | 





ing of the provision would seem to im- | 


pel the conclusion that it was intended 
to and does have a general application 


{i 


| one person holding two positions. 
in the Secretary | 

subject to those | 
statutes as well as to any other statutory | 
applicable to the | 
em- | 
ployes from appropriated funds, such as | 
1926, | 
| and section 3 of the act of January 26, 
| 1927, supra. 


| of the Navy 


| The act of 1862 was simply for the 


| the immediate 
| construed as removing or 


retirement act. The purpose of the act 
of March 4 (2), 1926, was to provide that 
any allowance of value of the character 


specified therein furnished employes must | 


be considered compensation, and said act 
specifically requires that ‘the reasonable 


value of such allowances shall be deter- | 
deter- | 
mined value of quarters or other allow- | 
| ances’ furnished in 
part of compensation of individual em- , 


mined.’ Under this statute the 


kind is as much a 


and the 
shown 


paid, 
clearly 


ployes as is the cash 
amount thereof must be 


* * #9 
Second Contention 
Of Secretary Reviewed 
The provision in the act of July 16, 


principal contention is based, reads: 
“* * * the rate of wages of the em- 


ployes in the navy yards shall conform, | 


as nearly as is consistent with the pub- 


lic interest, with those of private estab- | 
vicinity of | 
determined |; 


lishments in the immedate 
the respective yards, to be 
by the commandants of the navy yards, 
subject to the approval and revision of 


Briefly stated, your principal conten- | the Secretary of the Navy. 


In the first place, there is a serious 


doubt whether the powder factory may | 
| be considered as a 
| whether the salary 


“navy yard,” 
or compensation of 
the two scientists considered in the de- 
sidered as “wages of employes” within 
the meaning of the quoted statute. 

But, be that as it may, there appears 


ing to indicate that the authority thus 
vested in the Secretary 


payment of 
pensation to civil employes, 


the act of July 31, 
act of 
amended by the 
39 Stat. 


Statutes, 
205, and the 
1916, 39 Stat. 120, as 
act of August 29, 1916, 
sidered in the prior decision, 


limiting the payment of compensation to 
The 
thus vested 
is clearly 


authority 


provision generally 
payment of compensation to civil 


section 3 of the act of March 2, 


There is no difference 


other department or 
the Government under an authorization 
to fix rates of compensation of employes. 
pur- 
pose of maintaining a schedule of wages 
for navy yard employes comparable with 
that paid in private establishments in 
vicinity, and could not be 
rendering in- 
operative the statutory restrictions or 
limitations, not clearly inconsistent there- 
with, governing the payment of compen- 
sation of Government employes. 

The necessity of fixing the rates of 
pay of navy yard employes in accordance 


; with the prevailing rates in the vicinity ; 


cannot operate to authorize disregarding 
other statutory provisions clearly ap- 
plicable to the payment of compensation 
of civil employes, including the statutory 
provision here under consideration, re- 
quiring the determined value of allow- 
ances furnished in kind to be considered 
as a part of compensation and included 
in the total rate fixed for the position. 


Holds No Exception 
Intended by Congress 

If Congress had intended to make an 
exception of the Naval establishment 
or of any particular class or classes of 
employes, it must be assumed that ap- 


propriate language would have been used } 


in the statute to accomplish such pur- 
post as in other cases where exceptions 
were intended. 
To be continued in the 
April 9. 


issue of 


Railroad, it 





is broader in | 


12 Stat. 587, on which your second | 


and } 


of the Navy is | 
not subject to general statutory restric- | 
com- | 
such as are | 
| imposed by sections 1764 and 1765, Re- 
| vised 
nt | 28 Stat. 
where, in | 


1294, | 
May 19, | 


582, con- | 
prohibiting | 
' payment of additional compensation and 


Cuba Serves Notice 
Of Treaty Abrogation | 


in this regard | 
| in the authority of the Secretary of the | 
| Navy and that vested in the “head of any 
establishment of | 
The 
;, on April 
has served a formal notice of the abro- | 
gation 
| with this country. 
tice, however, Mr. 
a_“modus vivendi,” 
poning the effect of the abrogation of 
| the convention from June 30, 19: 
March 1, 
The-full text of the Postmaster Gen- | <i, 
eral’s announcement follows: 
Formal notice of the abrogation by | 4997 
Cuba of its parcel post convention with 
| the United States, effective June 
was received by Postmaster General N 
today from the Cuban Ambassador, Hon. 





Orestes Ferrara. 

At the express request of the United | for 
States Government, 
Government 
abrogation a “modus vivendi,” 
postpone the effects of the abrogation 
until Maren 1, 
permit of further effort to secure from 
the American Congress amendments to 
present legislation so that manufactured 
tobacco 
may be imported from the 
public without limitation upon the num- 


package. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913, 


—WOODROW WILSON, 
President of the United States, 


—CALVIN COOLIDGE, 


1913-1921, 1923- 


Commission Promotes Standardization of Bolts 


And Serews Used in Machinery and Buildings 


Topic 6—Industry 


Twenty-first Article—Bolts and Serews. 


In this serics of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the scries the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid~ 
ered. 


By H. W. Bearce, 


Secretary, the National Screw Thread Commission. 


N idea of the magnitude and importance of 
threads in industry and every-day life 
may be gained from the fact that about 50 
million bolts and nuts are manufactured in 
the United States every working day, and from con- 
sideration of the fact that practically everything of 
a mechanical nature, from the kitchen range to the 
family automobile, is held together by bolts or screws. 
It is also apparent that not only the effectiveness 
and dependability of the manufactured products but 
also the safety of human life is dependent upon the 
proper fitting and functioning of these threaded prod- 
ucts. It is essential, therefore, that proper standards 
be set up for the manufacture and inspection of this 
important product, and it was for that purpose that 
the National Screw Thread Commission was estab- 
lished. 


screw 


The National Screw Thread Commission was author- 
ized by an act of Congress approved July 18, 1918 
(Public Act No. 201, H. R. 10852, 65th Cong.). The 
original term of six months was extended from time 
to time by subsequent legislation, and ‘on April 16, 
1926, the Commission was established as a permanent 
body, without any time limit. 

The Commission is composed of nine members. The 
Director of the Bureau of Standards is ex-officio chair- 
man of the Commission. The other eight members 
are selected as follows: Two from nominations made 
by the American Society of Mechanical Engineers, two 
from nominations made by the Society of Automotive 
Engineers, two from the United States Army, and two 
from the United States Navy. 

* * * 

HE duties of the Commission as set forth in the 

act are * * * “to ascertain and establish standards 
for screw threads,” (See Public No. 125—69th 
Congress). 

The Commission has published two reports, the first 
«a Progress Report, published in 1921 (Miscl. No. 42, 
Bu. of Stds.), and the second a Revised Report in 
1924 (Miscl. No. 61, Bu. of Stds.). 

% * * 

The reports of the Commission have been prepared 
after an extensive study of manufacturing conditions 
and equipment, and the needs of industry, and they 
represent what is regarded by the Commission as the 
best American screw thread practice. 

That the standards set up by the Commission repre- 
sent fairly well the needs of industry is evidenced by 
their wide acceptance and satisfactory use. 

* © 

THE first and most important work of the Commis- 

sion after collecting its original information was 
the setting up of two series of threads, a coarse series 
and a fine series, and a complete classification of fits 
from the loose fit intended for the roughest kind of 
threaded work to the close fit for precision work. Defi- 
nite dimensions and tolerances for each standard size 
and all fits are set up in the form of convenient tables. 


Copyright, 1927, by The Uni 
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Convention Postponed 
One Year. 


Postmaster General, Harry S. 
7 announced that Cuba | __ finally become 
sary therefore 
The latest 
expenditures 


convention | 
to the no- | 


of the parcel post 
Attached 


New explained, was 





A-17811. 
offices. 
the act of 
| Secretary of the 
advertise for bids 


Asheville, N. 4 


automatically post- Public 


27, until 
1928. 


A-17893. 


» 44 Stat. 
| lishment of 
30, 1927, | tion Unit of the 
though funds 
are available 


that purpose 
changed form of 
necessary nor 

A-17932 (S). 
mail 
ment of telephone 
tion “Foreign 
ing for 
ocean steamships 
and from the 


however, the Cuban 


attached to its notice of 


which will | 


1928. This action will 


ice furnished the 


such as cigars and cigarets | “Urerintendent, 
island Re- A-17956. 


ance. Government 


that may be shipped in a single | not authorized to 


Daily Decisions 
of the 

| Accounting Office 

Proposed Action on Parcel Post |'|—_—__—__ 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such 
closed transactions. 
Interpretation of the laws is neces- 
in many 
decisions with respect to 
made 
troller General follow: 
buildings — 
general 
1926, 44 Stat. 630, the 


Under the 
Mav 25, 
Treasury 

for a post office site at | 
though 


has been ma ideo y the 


Appropriations 
reau of Prohibition. The act of March 3, 
authorizing the estab- 
a Bureau of Prohibition pro- | 
organization of the Prohibi- 
Treasury Department but 
new activities and al- 
appropriated for the activi- 
ties which that organization is to carry on 
therefor, 
or the creation of new appropriation titles 
merely 
organization is 
authorized. 
Apropriations — 
transportation—Availability for 
service. 
Mail Transportation” 
sea-post 
conveying the mails to 
United States is 
chargeable with the cost of telephone serv- 
office of the 
Division of Foreign Mails, 
with headquarters at New York City. 
Transportation 
officers 
incur 
insurance of public property. 
allowed as not authority shown, 


1378, 


Jew | does not create any 


maintaining 


The coarse thread series has pitches (threads per 
inch) corresponding to the Sellers or United States 
Series, for 14 inch and above. Below %4 inch this 
series is practically the A. E. M. E. machine screw 
series with certain special pitches omitted. The fine 
thread series is practically the S. A. E. series, supple- 
mented below %4 inch by the A. S. M. E. fine thread 
series. 

* * 

In connection with the two thread series established 
by the Commission, one point worthy of mention is the 
elimination of the overlapping which formerly occurred 
between numbered and fractional sizes above %4 inch 
diameter. The numbered sizes above No. 12 were so 
nearly the same in diameter and threads per inch 
as the fractional sizes as to cause much confusion and 
an unnecessary duplication of sizes. All numbered 
sizes above No. 12 have now been eliminated from 
catalogs and stocks. 

Following the lead of manufacturers of machine 

screws, the manufacturers of threading tools for the 
larger sizes also agreed to eliminate many of the spe- 
cial diameters, pitches, and thread forms which were 
formerly carried in stock. This action by manufac- 
turers of die heads and chasers resulted in a corre- 
sponding reduction in the number and variety of limit 
gauges necessary for the production and inspection of 
threaded work. 
\/TTULE the Commission has concerned itself pri- 
marily with the threaded product, a certain amount of 
attention has necessarily been given to threading tools 
and gauges, tap drill sizes, and similar problems. 

At the present time the Commission is actively 
cooperating with a large and representative committee 
composed of manufacturers and users of taps in an 
attempt to establish suitable dimensions and tolerances 
for these important tools, such that when used under 
normal conditions a product will be produced which 
will meet the dimensional specifications set up by the 
Commission. 

The Commission has cooperated with engineering 
societies, the Federal Specifications Board, and indus- 
trial standardizing committees, and the standards thus 
agreed upon are coming into increasing usc. 

The work of the Commission with reference to 
fire hose threads consisted in the working out and 
adoption of definite dimensions and tolerances for the 
National Standard which had nominally been in use for 
several years, but which had not been interchangeable 
because of lack of definite dimensions and tolerances. 

x * oo 

HE pipe thread standards included in the report 

were adopted by the Commission in 1919 as they 
had been prepared and approved by a special com- 
mittee of manufacturers and usérs of threaded pipe. 


The American Petroleum Institute is very active 
in standardization work, and the Commission has co- 
operated with it in standardizing the threads on casing 
pipe, drill pipe, and other threaded products of the 
cil industry. 

* * 

The Commission now has several projects partially 
completed and a new edition of the report will be neces- 
sary in the near future. This will contain additional 
information in the form of appendices covering the 
special projects. Among these may be mentioned: 

(a) Special threads for electrical fixtures and fit- 
tings; (b) threads for cutting and welding torches; 
(c) threads for gas cylinders and metal drums; (a) 


instrument threads; (e) dimensions and tolerances 
for taps. 


C. J. Junkin, Chief of the Division of Com- 
mercial Laws, Bureau of Foreign and Domestic 
Commerce, Department of Commerce, will tell 
of the activities of his Division in the next arti- 
cle of this series, to be published tomorrow. 


d States Daily Publishing Corporation. 
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Time Limited for Bids 
On Indian Supplies 


Items to End in 
April. 


expenditures Commissioner 


instances. 


by the Comp- 
the fiscal year 1928 will cease. 
Sites—Post 
authority in 


is authorized to | statement follows: 


no appropriation | Sealed proposals, plainly 


purchase of such a 


Transfers—Bu- : 
supplies, 


i dates and then opened, for 


transfers of funds 


plies mentioned, 
ending June 50, 1928, viz: 

Chinaware, 
mobile 


because of the 
neither 


Foreign 
pay- 
The appropria- 
provid- | 19, 
service on 


supplies, April 18, 1927; 





1927; groceries, April 21, 


goods, ete., April 25, 1927. 


properly 


assistant 


~Marine Insur- 
ordinarily are 
expenses for the 
Expenses dis- 


products, 
1927. 


President of the United States, 


| 0.09 


| 0.02 mile, as often as required. 
| April 1, 


} Oklahoma, 

; Albany, 

| Scranton, Pa. 
Harrisburg, Pa 





| Receipt of Proposals on Various 


Charles H. Burke, of 
the Bureau of Indian Affairs, Depart- 
ment of the Interior, has announced the 
dates upon which receipt of proposals 
for supplies for the Indian Service for 
There 
are nine general types of supplies listed. 

The full text of the Commissioner’s 


marked 
the outside uf the sealed envelope “Pro- 
posal for Groceries” (or other class of 
as the case may be), and ad- 
| dressed to the “Commissioner of Indian 
Affairs, United States Indian Warehouse, 
1749 West Pershing Road, Chicago, IIl.,” 
will be received until 10 o’clock a. m., 
standard time, on each of the following 
supplying | 
the Indian Service with the class of sup- 
during the fiscal year 


etc., April 18, 1927; auto- 
agri- 
cultural implements, wagons, etc., April 
1927; 
schoolbooks, ete., April 23, 1927; dry 


U iderwear, hosiery, gloves, suspend- 
ers, hats, caps, and girls’ cloaks, April 
25, 1927; notions, April 25, 1927; cereal : 
canned goods, etc., April 26, 


Schedules covering all necessary 
formation for bidders will be furnished 


re¢tion. 


Changes Announced 
In Messenger Routes 


Twenty-Six Orders Issued 
Y . 
Involve Establishments, 
Discontinuances and 


Mileage. 


The Post Office Department has just 


' announced its approval of 26 orders af- 


fecting the carrying of the mails by the 
mail messenger service. The orders in- 
volve the establishment, discontinuance 


i and mileage changes in services. 


The full text of the department’s an- 


| nouncement follows> 


Established. 
Kansas: 255002, Missler, to 
mile, as often as required. 
April 1, 1927. 
Kentucky: 


107721, 
From 
229516, Wells, to 
From 
1927. 

Oklahoma: 25: 


Ohio 
Okla. 
N.. ¥. 


Springfield, 


San Antonio, Tex. 
Spokane, Wash. 
Oakland, Calif. 
Birmingham, 


Topeka, Kans. .....ccceeeeeesecccccvecs 


Peoria, Il. 


Norfolk, Va. 


Tampa, Fla. 
Fort Wayne, 


| Lincoln, Nebr. 
| Duluth. Minn. 


Little Rock, Ark. 
Sioux City, Iowa 
Bridgeport, Conn. 


| Portland, Mé 
| St. Joseph, Mo. ... 


Springfield, Il. .......... : 
Trenton, N. J. 


| Wilmington, Del. 


Madison, Wis. 
South Bend, Ind. 
Charlotte, N. C. 
Savanah, Ga. 
Cedar Rapids, Iowa 
Charleston, W. Va. 
Chattanooga, Tenn. 
Schenectady, im Ye 


Shreveport, La. 
Columbia, S. C. 
Fargo, N. Dak. 
Sioux Falls, S. Dak. 


| Waterbury, Conn. 


Pueblo, Colo. 


Manchester, 


Lexington, Ky. 


Phoenix, Ariz. 
Butte, Mont. 


Jackson, Miss. 
Boise, Idaho 


| Burlington, Vt. 


Cumberland, Md. 
Reno, Nav. 


; Albuquerque, N. Mex. ..... 


Cheyenne, Wyo. 





0.08 mile, as often as required. From 
April 1, 1927. 

253587, Wister, to 111797 and 111787, 
(U. D.), 0.12 mile, as often as required. 
From April 16, 1927. (April 1). 

253683, Owasso, to 107717, 0.21 mile, 
as often as required. From April 16, 
1927. 

Texas: 
0.06 mile, as often as required. 
April 16, 1927. 

251062, Artesia Wells, to 111765 and 


251039, Rockland, to 111799, 
From 


| 111704, at Bart Railroad Station (n. 0.), 


U. S., 0.05 mile, as often as required. 
From April 16, 1927. 

Wisconsin: 239561, Theresa, to the 
post office at Marshville, Wis., two miles, 
"as often as required. From July 1, 1927. 

Discontinued. 

Tennessee: 227101, 
105798, 0.07 mile. 
Changed. 

California: 276178, Fontana, to 108756, 
0.31 mile; temporary additional to 
308111, 0.02 mile. Service is restated to 
inelude direct transfer service between 
depots, when necessary. From March 
21, 1927. 

Colorado: 265074, Bowie, to 114726, 
0.28 mile. The order of March 25, 1927, 
(Bul. 14348), which discontinued serv- 
ice from March 31, 1927, is rescinded. 

265082, Hatchkiss, to 114726, 0.4 mile. 
The order *of March 25, 1927, (Bul. 
14348), which discontinued service from 
March 31, 1927, is rescinded. 

265094, Lazear, to 114726, 0.14 mile. 
The order of March 25, 1927, (Bul. 
14348), which discontinued service from 
March 31, 1927, is rescinded. 

265165, Read, to 114726, 0.07 mile. The 
order of March 25, 1927, (Bul. 14348), 
which discontinued service from March 
31, 1927, is rescinded. 

265212, 
The order of March 25, 1927, (Bul. 
14348), which discontinued service from 
March 31, 1927, is rescinded. 

265218, Austin, to 114726, 0.06 mile. 
The order of March 25, 1927, (Bul. 
14348), which discontinued service from 
March 31, 1927, is rescinded. 

265268, Paonia, to 114726, 0.34 mile. 
The order of March 25, 1927, (Bul. 


14348), which discontinued service from | 


March 31, 1927, is rescinded. 

Illinois: 235965, St. Elmo, to 106716, 
0.09 mile; 115716, 0.21 mile, including 
direct transfer service between depots, 
when necessary, 0.3 mile. Service is re- 
stated to include exchanges with train 
No. 13. From April 4, 1927. 
| Maryland: 213167, Silver. Spring, to 


, 303110, at District Line (n. 0.), 0.25 mile, 


° 


| for the 


105740, | 


, Dunbar, to 111797, | 


| Postmasiers 





Daysville, to | 
From March 19, 1927. | 


| and 103770, 0.09 mile. 


Somerset, to 114726, 0.04 mile. | 





Cities During March 


Reno, Ney., Leads With In- 
crease of 80 Per Cent Over 
Same Period in 


1926. 


Postal receipts for the 50 industrial 
cities throughout the country, for March 
amounted to $3,572,432.89 as against 

$3,525,232.77 for March, 1926, the Post 
Office Department announced April 7. 
The full text of the Department’s an- 
nouncement follows: 

The total postal receipts for the 50-in- 
dustrial cities throughout the country 
month of March, 1927, were 
$3,572,432.89 as agains st $3,525,232.77 for 
the same month in 1926, according to 
figures made public today by Postmaster 
General New. The increase in last 
month’s receipts over those for March, 
1926, was $47,200.12 or 1.34 per cent. 

Reno, Nev., with an increase of 80.64 
per cent led all the cities. Cheyenne, 
Wyo., was second with an increase of 
47.02 per cent, while Wilmington, Del., 
ranked third. 

The summary follows: 


March, 1927 
232,812.91 
137,896.07 
159,385.38 
110,283.32 
139,656.99 
108,386.21 

97,591.36 
171,558.69 
159,775.87 

. 117,687.58 


March, 1926 
255,755.10 
129,469.85 
152,127.76 
108,690.46 
126,288.37 
105,084.11 
100,216.69 
148,748.22 

150,276.07 
112,147.32 
95,110.22 
79,635.01 
104,921.48 
106,171.77 
77,822.04 
66,031.75 
81,266.58 
74,584.65 
77,682.52 
70,588.31 
64,003.75 
86,670.23 
68,696.88 

70,811.61 56,926.22 

72,216.41 76,288.82 

86,189.80 75,547.84 

61,303.2° 6 1.686.08 

48,242.5: 54,992.02 

55,620.89 53.110.43 

50,909.45 19,651.66 

70,035.10 71,816.27 

51,216.66 52.814.61 

35,399.06 45. 888.61 

46,326.05 43.667.72 

37,954.42 

43,239.04 

39,335.90 

38,871.89 

31,643.48 

27,157.70 

37,219 2.80 

34,563.61 

22,564.33 
3,747.62 

22,184.00 

22,031.96 

14,616.84 

22,084.27 

13,808.94 

15,691.16 


85,459.85 
71,749.90 
62,585.40 
89,619.63 
70,862.99 


45.039.02 
17,027.45 
5c. G69 AY 


19, 743. 00 
20,844.54 
13,914.45 
12,225.86 
13,097.56 

10,672.82 


3,572,452. 


1202. 77 


Are Named 


9 3,925 


To Fill Ten Vacancies 


The Post Office Department has just 


; announced the appointment of 10 fourth- 


class postmasters. The postmasterships 
are located in Illinois, Montana, North 
Carolina, Oklahoma, South Carolina, 


| Tennessee, Texas and Washington. 


The full text of the Department’s an- 


| nouncement follows: 


Wichert, Ill, Dick Schultctus, 
Jacob D. De Young, resigned. 

Eskay, Mont., Mrs. Ida B. Willis, vice 
Ruby L. King, removed. 

Patrick, N. C., Arvel A. Williamson, 
vice Enoch H. Berrong, resigned. 

Selica, N. C., Mrs. Aleine R. Cordell, 
vice Mrs, Geneva J. Jones, resigned. 

Seward, Okla., 
Crosley, vice John M. Montgomery, de- 
ceased. 

Gurley, S. C., Edward W. Prince, vice 
Sims M. oe deceased. 

Joelton, Tenn., Miss Georgia McIntyre, 
vice Mrs. Sara D. Milliken, resigned. 

Joseph, Tex., Ralph S. Scheurich, vice 
James A. Bradbury, resigned. 

Newby, Tex., Gladys A. Ivey, 
Crowell A. DeBerry, resigned. 

Saint Andrews, Wash., Mrs. Mattie 
Moore, vice Aage M. Olsen, resigned, 


vice 


vice 


Distances are re- 
stated as 0.62 and 0.2 mile, respeg¢tively, 
From April 5, 1927. 

Minnesota: 241464, 
110732, 0.1 mile. 
0.05 mile. 

Mississippi: 226256, Basic, to 112749, 
including direct transfer service between 
112749 and 112762. Distance to 112749 
is. stated as 0.06 mile and between 112749 
and 112762 as 0.03 mile. 

North Carolina: 218130, Rutherford- 
ton, to 104808 and 103774 (U. D.), 1.29 
miles. Distance is restated to 104808 as 
1.31 miles; to 103774 as 1.36 miles and 
1 mile between depots. 

218291, Kona, to 103706 and 103745 
(U. D.), 0.03 mile. Service is restated 
to omit exchanges from 103706. From 
March 31, 1927. 

Texas: 250095, Penitas; to 111774, 0.68 
mile. Distance is restated as 0.1 mile, 
From March 21, 1927. 

Washington: 271020, Two Rivers, to 
113733, 1.92 miles. Distance is restated 
as 1 mile. From March 122, 1927, 


Cloverton, to 
Distance is restated as 


46,013.49 a 


+ 


Miss Rhoda Evaly@ 





